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A SHORT HISTORY OF THE BANK OF ENGLAND 

By ERIC D. BUTLER. 
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1 INTRODUCTION 

Most orthodox history that is cranuned into the heads of our children is one long 
list cf contradictions. 'l'bel"e is no real backgt·oundl to our social development bccause 
the main underlying factors ha e been completely igno1·ed. 

The part played by the money system in the growth of society has been tremendous; 
yet how many of our historians mention it? We teach our children about the development 

~ of the British Conunonwealth of Nations, although the real basis of this growfr 
has been either neglected or distorted, while the development of that powerful, private 
and anti-social institution, the Bank of England, is very rarely mentioned. If we are 
really desirous of preserving and developing British culture, it is essential that . we attempt 
to gain at least an elementary knowledge of the attack which was launched against the 
British people at the time of Cromwell. It is significant that the introduction of what 
has been tenned a ''spurious Whig culture,'' marked the origin of the present bank.i.ng 
racket in Britain. This cultural and financial attack has been going ever since, although 
there is sound reason to believe that the enemy is at last being turned on both flanks 
However, as yet, there is no sign of a rout in the enemy's ranks. ... 

Even the London ''Times,'' one of the chief mouthpieces of the· financial oligarchy, 
offeredf the following criticism of "Whigism" in its issue of August 4, 1840:-

"There is œrtainly in 'Whigism' an inherent propensity to tyranny; and of aJt 
the m.ethods which tyranny eve·r in~vent1ed felt- sucking out the essential vitality 
of free institutions, without appearin.g ma.terially to touch their forms, this c·en.tralising 
system is the most plausible and the most pernicious. . . . If it shaH be fully 
carried out, British liberty . . . will 1·est no lougier on the possession of constitutional 
power by the people, but upon the sufterance of a majotity of those who, fot· the 
time be·ing, may cali the1nselves the peop1le's 11epresoo.tatives.'' · 

The man who wrote the above lines, 100 years ago, had a deep insight into the 
principles of social organisation. 

Those who seek to re-write history find it a very formidable undertaking, because 
it has become a "vested interest" with the official historians. Any historian who refused 
to portray Cromwell as a saviour of the British people, pointed out that his real name 
was Williams, and that he belonged to a small group of men who had been enriching 
themselves at the exp€nse of the Monarchy and the people, while bringing a group of 
foreigners from Holland to batten on the British people, would not find his , books 
recommended for use in our schools or universities. Our ''Whig'' historians tell us 
about the tyrannies of Charles 1. and Charles II., and how they reigned without 
Parliament. The impression is given that Parliament in those days was similar to 
what we have to-day. Nothing is further fro1n the truth. It was comprised of a 
group of wealthy men who were not very responsible to the British people. The real 
fight was between the Money Power and Monarchy, with the victory of the Money 
Power in 1688, when James II. was driven off the throne by his son-in-law, William III., 
who was brought to Britain at the behest of the financial interests. The Bank of 
England was formed six years la ter 1694-and with it began the National Debt. 
The Bank was formed for the purpose of lending money to the crown and was 
modelled on the Bank of Amsterdam, founded in 1609, the first bank i!n N oxthern 
Europe. The part played by Jews in this formation of the modern banking system, 
together with the modern Stock Exchange, was considerable. 
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THE PRELUDE IN BRITAIN 
It is essential that we make ourselves conversant with the growth of the Îorces 

which paved the way for the establishment of the Bank of England and the debt­
system. Anyone who cares to study British history during the six and a half centuries 
from the Norman Conquest, until the financiers arrived at the invitation of Cromwell, 
will find that the Monarchy did exercise its sovereign right of issuing money. Th.ere­
was adequate money for the people's needs. Modern history books fail to tell us 
of the general standard of prosperity and culture which existed prior to the banking 
swindle. It has remained for such writers as Willian1 Cobbett and Thorold Rogers 
to give us a true picture of those times. Writers like Sir John Fortesque (about 
1460) give detailed evidence of the general prosperity of the English people. 

There is no need for me to deal with the Trad·e Guilds and the great architecture 
of which the British people still have much evidence although aerial bombing bas 
wrought much destruction. With 3 populaHon of îhree . millions, there were ten 
thousand students at Oxford University. 

In Queen Elizabeth's reign Britain produced sorne of the finest minds the world 
has ever seen. Both Bacon and Shakespeare have bad a tremendous influence on 
Western civilisation particularly Bacon, to whom we- chiefly owe the modern system 
of experimental science based on inductive reasoning . 

• 
In 165,5, the Jewish influx under Cromw€ll started. Cromwell first called Councils 

to consider the matter, but ail were against it. Cromwell dismissed his counsellors 
and allowed the Amsterdam Jews to enter Britain surreptitiously. :The following 
extracts from "The J ewish Encyclopredia'7 are most instructive on this matter:-

"To:ward the middle of the seventecnth century a consid,erable number of 
Man-ano merchanrts settled in London, and foundcd thcre a secret :tlOUindation 
at the head of which was Antonio Fernandez c~arjaval. Th-ey conducted a lal'ge 
business with the Levant, East and West Indies, Canary Islands and &-azil, and, 
above aU, with the Netherlands, Spain an.d Pot1ugal." 

"OUJtwardly, they seemed as Span,iards and Catholics, but they held prayer­
meetings at Cree Church Lane . . . mean.while~, public opinion in England bad 
become prepared by the Puritanical movemeot for a symputhetic tre,atment of 
any proposai by the Judaizing sects among the extremists of the Parliamentary 

· Party for the readmission of the J e\vs into En gland." 

This is a most interesting admission, confirming what I have mentioned concerning 
the attack on British culture by the Puritans, or Whigs. It was in 1650 that Manasseh 
ben Israel, the man through whom the Jews had financed Cromwell, published his 
"Hope of Israel,'' in which he said that the Messiah could not appear un til the J ews 
had settled in every country. He said that if England would only admit them 
the Messianic Age might be expected. 

Further extracts from HThe J ewish Encyclopredia" will prove of interest:-

''Meanwhile the commercial policy which led to1 the Navigation Act in October, 
1651, made Cromwell desirous of aitracting the rich Jews from Amsterdam to 
London! so that they might transfer their itnlJortant intJerests from the Spanisb 
Main from Bolland to E.ngland ... the mission, of St. John to Amsoo~dam, which 
bad previously p~•oposed as an alternative to the Navigation Act a coalition between 
the English and Dutcb canunercial iuterests had negotiated with Manasseh btenJ 
Israel. . . ." 

M. ben Israel then left for London whcre he ''printed his 'humble address' 
to Cromwell ... as a conseqUJence, a National conference was swnmoned at 
Whitehall. Both the divines and the merchants we1··e opposed to the tt·e-admission 
and Cromwell stCipped the discussion in order to prevcnt an adverse decision." 

''The question came to a practical issue through the de~claxation of war against 
Spain, which œsulted in the a~rrest of Antanio Rod.tigues Robles and forced the 
Marranos of London to avow of their Judaism as a means of avoiding arrest as 
Spaniards, and the confiscation of their goods. As a final result, Cromwell appeàrs 
to have given informai permission to the Jews on condition that they did not 
obtrude theit· worshlp on public notice. Unde•r cover of this pennissioQ Carjaval 
~ ,S •. de Carcerœs purchased a piece of land for a Jewish cemetery ..• and 
Solomon Dortnido, a nepbew ~of M. ben Israel, was admitte<J to the Royal Exchange 
as duly licensed broker to the City of London without taking the usual oath 
involving faith in Christianity. 

• 
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"This somewhat sw·reptitious method of solving the Jewish Question in England 

bad the advantage of not raising anti-Semitic feeling too stroogly, and it likewise 
enabled Chrurles II., on his return; to avoid taking any action OIDJ the petition 
of the merchants of London asking him to revoke CromweU's concession." 
Although sever al determilned attempts were made to have the J ews removed, 

they maintained rather a precarious position until the arrivai of William III., in 1688. 
He was surrounded by Jewish bankers from Amsterdam. In an article· in "The Jewish 
Encyclop4edia'' on Rolland, we read that the reign of William III. marked .a "perlod 
of exceptional prosperity for the Jews .... the prince em,p,loyed Jews in his negortiatiOills 
wîth foreign kings ... and Isaac Lopez Suasso (who lent 2,000,000 gulden to William 
for his descent upon England)." 

The following extract is from Sir Archibald Alison's ''History of Europe":-
"The Prince of Orange brought from the Republic of Hollan d, where it had 

been already practised and thoroughly understood, the secret of governing popular 
assemblies and extracting heavy taxes from popular communities .... His whole 
efforts were directed to gain the majority of the constituencies b!Y corruption, 
and of votes in Parliament by patronage .... It was then that the National Debt 
began; and government was taught the dangerous secret of providing for the 
necessities, and maintaining the influence, of present times by borrowing money 
and laying its payment on posterity." . 

i THE FO·RMATION OF THE BANK OF ENGLAND 
• 

The modern banking system did not exist in Britain until Cromwell's regime. 
In his history of England, Macaulay says that banking had not started at the time 
of the Restoration (1660). Merchants bad their strong-boxes and paid out honest 
coin on demand. A. E. Feaveryear, in "The Pound Sterling" (Clarendon Press, Oxford, 
1931) fixes the origin of English banking as 1662. Goldsmiths started to give receipts 
for money held. These were passed about, and thus the eheque and banknote 
were born. The goldsmiths began to find that they could make more loans than 
they had cash. Macaulay quotes a pamphlet, published in .1695, as saying: "h11dee~ 
no goldsmith bad in his vaults guineas and crowns to the. full value of his paper." 
In other words, the· goldsmiths were swindling their customers by lending, or pretending 
to !end, what they did not possess. 

William was fin ding that his war against France was not very popular. Money 
was hard to obtaîn. It was at that stage that William Paterson, a Scottish economist 
and financier, bit upon the brilliant idea of forming a Bank, to be called the Bank 
of England, for the purpose of lending the King money. Whatever the present 
supporters of the banking swindle may say, the man who was primarily responsible 
for the Bank of England frankly admitted what he was doing. In a plan for 
forming the bank which he drew up at that time, he said: ·''The Bank bath benefit of 
interest on ali mon~eys which it creates out of nothing.'' This Scot knew the real 
basis of banking, and, unlike his successors, did not bother to conceal it. The merchants 
of London were very keen on the idea, although the Government of the day was 
not very enthusiastic. In his ''History of His Own Times~' (1693), Bishop Burnet wrote: 
"The fear of centralisation of the mon1ey power was indeed the grounds upon which 
the Tories and C'ommons fought so bitterly against the founding of the· Bank of Englan.d, 
think.ing. that the bank wou1d grow to be a monopoly. All the, money in England 
would come into their bands, and they would, in a t1e~w years, become the masters 
of the stock and wealth of too nation." 

Needless to say, the majority of the Whigs favoured the establishment of the 
Bank. The first Governor was .Sir John Doublon, a Dutchman. The formation of 
the Bank in 1694 was incredibly catnoufla.ged in its authorisation by 'The Tonnage 
Act." As far as I am aware, there had been no attempt to have the Charter of 
the Bank revoked until August 13, 1940, when Mr. Stokes, Labour Member for Ipswich, 
asked the Prime Minister whether there· would be time made available to discuss 
a motion to that end standing in his name. Mr. Attlee, replied, and said that no time 
for discussion was possible. Which indicates quite clearly that there is very little 
hope of financial reform from the British Labour Party. Mr. Stokes's resolution read 
as follows: 

"That this House calls upon His Majesty's Govern1nent to revoke the Charter 
, of the Bank of England, whereby the right to issue money was passed to private 

interest in the reign of William and Mary, and to repeal all Acts of Parliament 
passed in support thereof since its granting, so as to take back for the .benefi.t 
of the people the power which rightly belongs to them. . . .'' 

(3) 
• • 



• 

• 

• 
• • 

• 

The ownership of the Bank of England has always been a matter of much 
speculation, although its close contact with International J ewish finance is well known. 
In 1696 the law laid it dawn that stock in the Bank might be held by, "any and every 
persans, natives and foreigners, bodies politick and corporate, who may so subscribe." 
Later legislation has required that the Governor, Deputy-Governor, and Directors must 
be "natural-born or naturalised" British subjects. 

In 1847 a British Parliamentary Committee took evidence about the Bank of 
England. One witness, a Mr. Samuel Gurney, was asked a question concerning the 
functioning of the Bank in the public interest. . Th~e question was as follows: "Is it 
not a principle laid down by the Act of 1844, that in ail its dealings with the public 
the Banking Department of the Bank of England is to carry on its transactions with 
reference to its own interest alone, and not with any view to the public advantage?" 
Mr. Gurney, know.n in his time as "the bankers' banker,'' replied: "That is one of 
the principles to be followed under that Act." 

The following interesting report in connection with the Bank of England appeared 
in the "Manchester Guardian'' on December 28, 1839, and was republished in that 
paper on January 6, 1940:-

"A special general meeting of the Manchester Chamber of Commerce and 
Manufacturers was held at their offices, Town Hall Buildings, IGng Street, on Thursday 
last, 'to receive a report from the board of directors on the effects of the administration 
of the Bank of England upon the commercial and manufacturing interests of the country.' 

''(The report of the meeting, which ran to five and a half columns, contained the 
lengthy report of the directors on the Bank, the concluding paragraphs of which were): 

"Although it scarcely cornes within the scope of their present object, the board will 
add a .reflection upon the subject of the undue privileges possessed by the Bank of 
Englaiid. 

''That such a power over the property, and, as has been seen, the health, morais, 
and very lives of the community should be vested in the hands of 26 irresponsible 
individuals for the exclusive benefit of a body of bank proprietors, must be regarded 
as one of the most singular anomalies of the pr~esent day that the secret of these 
individuals, veiled as they are even from the eyes of their own constituents, should 
decide the fortunes of our capitalists, and the fate of our artisans that upon the 
error or wis'dom of their judgment should depend the happiness or misery of millions 
- ,and that against the most capricious exercise of this pow·er there should be neither 
appeal nor remedy; that .such a state ,of things should be allowed to exist, must be 
regarded as a reproach to the intelligenc·e of the fige. and as totally irreconcilahle 
with every principle of public justice. 

"If instead of having been handed dawn to us from our ancestors, it had been 
proposed in the present day to create a joint stock bank, to be endowed with the 
powe~rs and privileges enjoyeid by the Bank of England, the common sense of the 
country would have revolt~d against the attempt ta establish so dangerous a monopoly." 

At the famous Mactnillan Commission in 1929, the evidence of Sir Ernest Harvey, 
Deputy Governor of the Bank of England, dealt with this same point. He said: ''The 
Bank of England is practically free to do whatever it likes. . . .'' 

In the "Manchester Guardian'' of May 23, 1940, the financial editor wrote; ''. ~ . lt 
still remains to be seen \Vhether the Treasury, with ali the enabling powers in tite 
world, can make the~ views of the War Cabinet prevail ove~r the views of the Bank 
of England." 

As we trace its influence on the affairs of the British people, and practically Qvery 
country throughout the British Commonwealth of Nations, we will see that this private 
monopoly is the greatest internai enemy the British people have in their midst. 

BANK A~SESSES _,TS OWN INCOME TAX 
One of thle outstanding features of t~lte B1ank of England is the ma:nne1· in which 

its history an~i operations have been slu·ouded in secrecy. A vŒ-y good ortbodox 
hi.story was pu.blisbed in 1908, but revealed notbing. Research in' reg~d to this 
institution bas not beeJn sÎlllple. Theœ are no publicly available files of the Bank 
of England. Since' it is not a lim~ted co1npany, but ope·rates u10der Parliamentaey 
charters, it bas no registered cffices, and, therefo11·e, no place wheœ, by law, its accounts 
may be examined. · 

The following is a reply to one enquiry:-
''In reply to your recent letter 1 have· to irûorm you as follows: .. 
(1) The list of stockholders published by the Bank is for internai use, and is 

available .to proprietors of Bank Stock only. 
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(2) The Bank bas no Statutes or Articles of Association; the constitution .. being 
based upon a Charter of 1694 and various Acts of Parliament, of which the 
chief is tha t of 1844. . 

"I may mention that a Statistical Summa:ry, compiled by the Bank of England, 
has recent] y been made available at an inclusive charge of 12/- per annurh, payable 
in advance.'' 

RONALD DAIJE, Secretary." 
• 

One of the most remarkable facts about the Bank is that 5.~ assesses its: own 
profits for Income Tax. The following extract is' from the British "Hansatd,'' dated ' 
June 13, 1940: · 

"Mr. Swkes asked the Chancellor of the Exchequer whether he is aware that 
the Bank of England assesses its own profits for Income Tax; and whether he will 
take such ste•ps as may be necessary to have them assessed by an independent authority? 

"Sir Kingsley Wood: I would reier the hon. Member to · Section 68; the actual 
computation of liability is subjected to examination and check by the officers of the 
Board of Inland Revenue. ... 

"Mr. Glenvil HaU: How can they make an assessment if they do not issue a balanc·e-
sheet? • 

"Sir Kingsley Wood: That is another matter.'' 
It was by Section 24 of the Income Tax Act, 1842, that the Bank of England, a private 

institution, was ·empowered to assess and tax itself with no other person or body in 
control. · 

• 
The present authority for this is contained in the Consolidation Act, ·the Income 

Tax Act, 1918, Section 68, from which I quete the opening paragraphs: 
''For the purposes of assessing and charging Incarne Tax and in the cases mentioned 

in this Section, the follovving persans shall be commissioners, and shall have all the 
powers of the g·eneral commissioners for that purpose, and shall make assessments 
under and subject to the provisions and rules of this Act, that is to say: 

(1) The Governor and directors of the Bank of E.ngland and Bank of Ireland 
respectively, in respect of interest, annuities, dividends and shares of annuities, 

. and the profits attached to same, payable to either bank out of the public 
revenue of the United Kingdom; 

(2) The Governor and directors of the Bank of England and of the Bank of Ireland 
respcctively, in respect of: . 

• 

(a) Interest, annuities, dividends and shares of annuities, entrusted to either 
bank for payment; 

(b) Profits or · gains of either bank chargeable under Schedule D; 
(c) AU other interest, annuities and âividends, and salaries and pensions payable 

by either bank; and 
(d) Ail other interest profits chargeable with tax arising within any office 

or department under the 1nanagement or control of either bank." 
These important concessions not only indicate that the Bank has something to 

hide; it is definite evidence that the Bank of England has powar over the British 
Government. ~ · 

• 

• THE MACMILLAN ENQUIRY 
. The Macmillan Committe·e was appointed by a Labour Gove rnmen t in 1929 "to 
en.quire into banking, finance, and credit, paymg regard to the factors, both inte1·r .. al 
and international, \\7hich gove1·n iheir CIJlCratio.n. and to1 m~ake l"~e·commendations calcuJated 
to ;enable their agr-ncies to ~Jromote the developntent of 1Tade and commerce and the 
employment of labour." 

The list of members on this committee is particularly interesting: 
The Rt. Hon. Lord Macmillan (Chairman) Lawyer. 
Mr. Ernest Bevin Trade Union Official. 
The Rt. Hon. Lord Bradbury Treasury Official; President, British Bankers' 

Associa ti on. 
The Hon. R. H. Brand Managing Director, Lazard Eros., 1\[erchant Bankers; 
Director, Lloyds Bank; Vice-President, International Financial Conference. 

League of Nations, 1920; n1ember of Expert· Cotnmittee advising German 
Government on stabilisation of the n1ark, 1922 . 

• 
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Professor Theodor Emanuel Guggenheim Gregory Bankers' orthodox economist. 
Mr. J. M. Keynes Orthodox econotnist; Treasury, 1915-1919; Principal Repre­

sentative of Treasury, Paris Peace Conference, 1919. 
Mr. Lennox B. Lee Chairman, Calico Printers' Association; member of Advisory 
Council, Board of Trade; President, Federation of British Industries, 1929. 

- Mr. Çecil Lubbock Director, Bank of England. · 
The Rt. Hon. Reginald McKenna Chainnan, Midlanld Bank since 1919; 

Chancellor of Exchequer, 1915-16. 
Mr. J. T. Walton Newbold Fabian Society, 1908; Independent Labour Party, 
1910; Plebs League, 1917; left I.L.P. to join Communist Party, _1921; member 

of the Executive, Labour Research Department, 1922-26; member of the 
Executive of the Communist Party and Communist International, 1921-23; 
resigned from Communist Party and International, 1924; Labour Party 
candidate (Epping), May, 1929. 

Sir Walter Raine Coal Exporter; ex-President~ Association, British Chambers 
of Commerce; ex-Chairman Coal Exporters' Federation of Great Britain. 

Mr. J. Frater Taylor Associated with -various industrial undertakings in England, 
India, Canada, U.S.A.; Director, International Power and Paper Co., 
Newfoundland; Director, Canadian and Foreign Investors, Ltd. 

Mr. A. A. G. Tulloch. 
Sir Frederick Leith Ross Entered Treasury, 1909; British Representative on 

Finance Board, Reparation Commission, 1920-25. 
Mr. Paul Einzig, in his admiring bicgraphy of Mr. Montagu Norman, wrote: "The 

efio1·fs of the MacmiJJan Committe-e to tlrrow more Iight u pon the machine of the 
Bank of England failed almost completely .... lndeed, the evidence of Mr. Norman 
is a study in non-committal and evasive answet-s.'' However, sorne significant facts 
were brought to light. . 

Ml'. A. N. Field, the New Zealand au thor, writes as follows: "The Bank of England 
is controlled by a Governor, a Deputy Governor, and twenty-three directors elected 
by holders of ~500 or more o:f Bank Stock. The Court of Directors is not required 
by law to me€t more than twice a year. Sir Ernest Harvey explained that the Bank 
is really managed by what he called 'an Inner Cabinet,' known as the Committee of 
the Treasury. This Inner Cabinet consists of the Govemor, Deputy Governor, and 
nine directors elected from among their number by the Court of Directors. rhe rest 
of the directors stay outside. 

"From the questions asked of Sir Ernest Harvey, sorne members of the Macmillan 
Committee were strongly under the impression that certain powerful firms. had 
permanently reserveâ seats on the Bank of England. · Mr. J. M. Keynes, the economist, 
asked whether 'the class of merchant bankers from whom the directors of the Bank 
are largely drawn historically, by reason of ancient tradition, is suited to modern 
conditions.' 

"Sir Ernest · Harvey replied that recent tendency 'has not been to follow quite 
the old hlstorical tradition.' He doubted whether it wou1d be possible to collect 
by any other method a body of men 'so absolutely unbiassed and disinterested in 
judgrrtent,' and 'if the names of the representatives of certain firms do appear it is 
generally the result of seeking for somebody of the very highest financial standing 
in the City of London,' etc., etc. 

"Mr. J. T. Walton Newbold, another member of the Committee, chipped in with 
a remark that: 'It is very strange how certain merchant bankers have members of 
their firms appearing on the Court of Directors over a period of fifty years. As fast 
as one goes off another cornes on.' Sh~ Ernest Harvey replied that this was not true 
in recent y~ars except in one case. Mr. Newbold rejoined that there had been a 
continuity in merchant bankers since 1889, adding, 'I checked it the other day.' Sir 
Ernest Harvey said: 'No, pardon me, there has always been an interval, except once.' 
Whether the 'interval' was in the nature · of hours, days, months, or years, was not 
disclosed, the matter being dropped at this point. 

''The 'merchant bankers' referred to as sitting so continuously on the directorate . 
of the Bank of England and thus controlling the British Empire were Iater on described 
to the Macmillan Committee by Sir Robert M. Kindersley, himself a director of one 
of these firms, ihat of Lazard Brothers. They are also known as 'issuing houses' for 
big loan flotations and as 'acceptance bouses., 'Practically every acceptance house of 
long standing in this country,' said Sir Robert M. Kindersley, 'commenced pur€ly as 
merchants trading with foreign countries, and a great many of them, most of them, 
I think I may say, are of foreign origin. If you take the names, Goschen, Hambro, 
Klienwort, and Lazard, and Brandt, you can go through the whole list of them, and 
I think you will find a very large number, the majority, are 1;>eople of foreign ori~in . 

• 
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. . . It is only the origin . . . sorne people might think they are still very largely, 
perhapsJ under foreign influence, which, of course, is not so.' 

"In spite of Sir Robert Kindersley's assurances, the fact remains that when the 
Great War broke out in 1914, the head of one prominent firm of merchant bankers, 
long represented on the directorate of the Bank of England, was discovered to have 
omitted even the easy formality of naturalisation. This was Baron Bruno von Shroeder, 
who, according to statements by Lord Wittenham in the House of Lords on July 26, 
1918, had to be naturalised after war was declared in arder to save the solvency of 
the City of London. .. 1 

"Having got so far in our glanee at the Bank of England, which governs our Empir'e 
in its monetary affairs, we have next to note another pleasant little trait in its habits. 
It is answerable to no body, and never exp lains its actions. On Mr. Keynes asking 
Sir Ernest Harvey if this was the case, the reply was, 'Well, 1 think it baS' been ou1· 
practice to leave our actions to explain aur policy.' What about the reasons for the 
Bank's policy? asked Mr. Keynes. 'lt is a dangerGus thing to start giving reasons,' 
said Sir Ernest Harvey. 

HOW WAR DEBTS ARE JUGGLED 
People who urge that the ~ent disastrous financial policy of needl·êss debt and 

taxation should be abolished in orde,r to allow the Btitisb peop~Les to win this war 
FOR THEMSELVES, inJ the sho11est possible tinte, are snee1·ed at by our financial 
"'experts," who tell us that ''we must pay the cost of the lVatr.'' 

I agree. But the real cost of a war is the sacrifice in men and materials. This 
cost is paid as the war is fought. Under the present financial swindle the people 
are sacrificed in oraer to pay financial tribute in the form of taxation for aJl time. To 
ask men and their families to pay the interest bill for ali time on the· materials they 
used to defend themselves is little short of treachery. 

Those who think that we should be sacrifiœd to an insane financial policy at 
the end of the war m.ight note that Britain, during the last war, actually increased 
her assets by 25 per cent. This was done in spite o.f the millions of men taken 
out of production and doing the fighting in France. When these men had won the 
n1ilitary conflict, they came back to civil life and started producing . :further goods. 
In 1919 Britain possessed the greatest industrial machine in the world. She was 
in the position to give her people the highest standard of living the world has yet 
seen in fact, a land really fit for heroes to live 1n. 

But, as we have seen previously, while the British people were standing up to 
the German military machine, the financiers w·ere plotting to obtain ever a greater 
control of the nation. No wonder that William J ennings Bryan, the famous An1.erica.t1 
statesman, once said: "The money power preys upon the nation in times of peace and 
conspires a.gainst it in times of adversity.'' 

We should always remember the sinister Cunliffe CommitteeJ and its recommenda­
tions to put Britain back on the gold standard after the war. Dealing with these 
recommendations, Mr. A. N. Field, the N·eW Zealand writer, has stated: "The. recommenda­
tion of the Cunliffe Committee was 'for the maintenance of a complete and effective 
gold standard.' In plain language, this simply meant that the enormous ..debt incurred 
in 8/- and 10/- pounds should be paid back in 20/- pounds. The nation was saddled with 
a debt more than ten times that existing in pre-war days, in nominal value; but in 

, actual value, in consequence of the depreciation in the purchasing power of the pound, 
about five times the pre-war debt. This committee recommended that the load 
on the back of the people should be doubled by a restoration of the pound to the 
value it had possessed before the banks had lowered its value by lending thousands 
of millions of imaginary mo ney. . 

HTo realise the enormous fraud which was perpetrated by this juggling with money 
it is sufficient to take one example. An important item in munitions manufacture was 
copper. A good deal of this was purchased from the United States. In a publication 

.. at hand it is stated that the average priee Ior copper in the United States during 
the ten years prece:ding the war was 16.2-3 cents per pound; the war priee was 
27 cents per pound. Commodities bought with 8/- and 10/- pounds at war-time priees 
of this sort were lumped in the huge bill tied round the nation's neck, to be paid off 
in 20/- pounds. In the words of Mr. Reginald McKenna, in his annual address as 
chairman of the Midland Bank at this time, the whole proceeding was 'repugnant to 
every principle of equity and economie propriety.' " 

Dealing with the recommendations of the Cunliffe Committee in a series of articl~ 
in the London "Times" from May to October, 1918, Mr. Arthur Kitson said: 
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'' . •. The nation should be on its guard to see that th.e war debt is not cnhanced 
by some juggle1·y with om· legal tender afte~r the war .... The method is so insidious 
and can be accomplished so easily that the public may be cheated before they ane 
aware of it. The wru.· deht h;as been incmTed in cheap ;pound~, and Jwnest dealing 
t~equircs repayment in pounds and commodities of tl1e same value as when the debt 
was inteurt·cd. · 

"To raise the value of mouey after the war is Ml old trick of the financie1·s ..•. 
At ali , costs a rep·etition of such jugglery shuuld be prevented." · 

MOtNTAGU NORMAN TAKES CONTROL 
In spite of the warnings of Kitson and others, the policy of deflation was introduced 

in 1920 by the new Governor of the Bank of En'gland, Mr. Montagu Norman. He 
introduced Wall Street's deflation policy. 

Norman was a :former partner in the banking house of Brown, Shipley. and Company, 
the London end of Brown Brothers and Company, international bailkers, New York. 
He was partly trained in America. He became Deputy Governor of the Bank of 
England in 1915, and Governor in 1920. Immediately upon his rise to the Governorship, 
Dr. Oliver Sprague, of the Federal Reserve Board, which is dominated by the Wall 
Street group, Warburgs, etc., was sent · over from America to help him with his task. 

Within three years of Norman taking controL Britain was reduced to chaos 
Unemploment figures rose to approximately 2,000,000. Men who fought to beat the 
German military gangsters were stabbed in the back by the financial gangsters. Ship­
building yar~s closed, never to open again. Slum areas increased, wbile the defences 
of the nation were whittle.d away. There was no money! Millions of British people 
have lived in hell under the dictatorship of Norman and his Wall Street friends, It is 
a magnificent tribute to the millions of people in Britain who have been crucified 
by the financial system for so long, that their morale remained unbroken under 
the Nazi bli tzkriegs. 

In 1922 Mr. Norman went to America with Stanley Baldwin to fix the American 
debt. The result of this visit was to "fix" the British people more firmly under the 
heel of the Wall Street group. Stanley Baldwin immediately afterwards had a meteoric 
rise to the Prime Ministership of Great Britain, and played a traiter'~ role in introducing 
Planning and Boards part of the Bank of England's programme of Socialism, as we 
will see later and acquiesced in the reduction of Britain to a second-rate Power. 

When Mr. Montagu Norman returned from America with the Debt Settlement, 
Mr. Bonar Law, Prime Minister of Britain at that time, is reported to have said: 
"H 1 sign this 1 will be cursed for generations." Nothing more prophetie could have 
bee~ utt•ered. 

That Mr. Norman bad the "right'' outlook for his job of controlling the British 
Empire will be seen from the following sig.nificant extra ct from John Gunther's book, 
"Inside Europe": 

''Once, amiably chatting with a banker ft•iend, he (Nonnan) listened imperviously 
to the argwnent tliat the gold standard would impoverish Bt·itain in the long run. 'Tell 
me,' Not·man is reported to have s1arid, 'do you think it better to be 1~ich tban to be 
poor?' His friend replied: 'Weil, 1 have been poor, and now 1 am fairly t·ich, and 
1 hope to be richcr.' Norman 1·eplied that he was not sw·e but that countties which 
werc tno rich went to p~iece~; he pointcd to the examples of Periclean Athens and 
Imperial Rome. His friend did not reveal tJ:re. substance of the conversatilon; the 
indication that the Governor of the Bank of England might consider it his duty to 
hnpoverish his country fo1· the country's 'benefit' would not have be,cn too popula.r." • 

Just like Hitler and other gangsters: ''I know what is good for you." ''I will have 
you thrown into a concentration camp and have you bèaten to death with a rubber 
truncheon,'' says Hitler. Norman and his associates are more subtle. The British people 
are much harder to deal with than the Germans. "I will have you living on the dole 
in slum areas. It is good for you," says Norman. 

Civilisation will never be safe until the Hitlers and Normans are removed from 
control. 

SOME INTERESTING QUOTA,TIONS 
Apart from the actual history of what took .place after the last war, the following 

quotations, which I have selected from a variety of sources, leave no doubt that even 
many orthodox people realised that the control of the financial policy of Britain had 
been transferred to Wall Street: 

"The City, the financiers and the moneyle11ders in New Yo~l'k and Pru:is. refused to 
put up credits iOJb suppo~rt of a balanced budget." · · 

• 
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"They wanted humanity crucified on a cross of gold. We decline<! absolutely, and 
resigned. . . . Twenty men and one woman-a Btitish Cabin1et \Vaited one black 

.. Sunday aftemoon in a Downing Street ga1·den for a finan1cial decision from the Federal 
Reserve Bank cf New York." 

-Thomas J ohnston, M.P ., Civil Defence Commission er for Scotland, and Lord Privy 
Seal in the Ramsay Macdonald Labour Government. 

"Many nations may laugh at our State Department, but ail must tremble before 
our Federal Reserve Board .... High money rates in the United States of America 
early in 1929, for instance, forced an increase in the official bank rates at once in 
ED.gland, ten European countries, in two Latin-American countries, and two in the 
Far East· and in almost every case that action restricted business and brought suffering 
to m.illio~1s of foreign :workers. That blow hit Bl~itain hardest of ail." 

-Mr. Ludwell Dem1y, well-known· American banking authority, in his book, 
"America Conquers Britain,'' published in 1930. 

"Never in the history of th'e world has so much power been vested in a sn1all 
body of men as in the Federal ReserVe Board. These men haVIe the welfare of the 
world in theh· bands, and they could upset the rest of us either deliberately or by 
sorne unconscious action.'' 

-Sir J osiah Stamp, Director of Bank of England, reported in the "National Bank 
Monthly,'' February, 1926. .. 

The 1nemoirs of the la te Lord Snowden, v; ho was ·Chancellor of the Exchequer 
in the Ramsay Macdonald Labour Cabinet, reveal the fact that during the 1929-32 
depression Wall Street demanded a reduction in the British unemployment dole. Lord 
Snowde~ said: "On Saturday, the 22nd August, the situation was hectic. The Ba.nk 
cf England submitted to Mr. Hanison, the president of the N1ew York Fed·eral Reserve 
Bank, the tentative suggestion fo1· a reduction of unemploynteut payn1.entso . • . Mr. 
Hart·ison replied by tèlephone that', whiJ.a he was not in a position to giVJe the answer 
until he ha.d cornsnlted his financial associates, his opinion was that it would give 
satisfactory assurance.'' 

''The interdependence of the money policies of the U.S. and Great Britain, or 
-not to put too fine a point upon it the dependence of the latter upon the former, 
has been dramatically demonstrated. We are inforn1ed that the bank-rate must 
certainly be raised from 4 to 5 per cent. next Thursday. There is nothing in the 
present position of British Industry which would in itself cali for an inc1 .. ease in the 
rate. . . . The incident seems to show clearly who it is that cracks the whip and who 
obeys the signal.'' · 

-Sir J osiah Stamp, in a letter to the "Tunes," London, February 3, 1923. 
''N Ol_4 is th!e growing importance otf American finance in inte~ational trade an 

«..ssu1ing event. On1e of the tbings that can be assumed as a cet·tain consequence of 
the war is that finance is to hold a mot·e important g!rip on international indush~ thau 
hitherto, and that in their o'Vll intet"ests communities must protect themselves so 
far as possible against an imperious in.te·rna~ional financia[ trust. 

"In any ~event, it is quitê clear that this country will have to watch not only 
Lombard Street, but Lomba1·d Sb·eet and Wall Street. 

". . . Fo1· finance can command the sluices of evet·y stre·am that runs to turn the 
wheels of in.dustry, and can 'Put fetters upon1 the f}eet of tevery Gove1·nment that is 
in existence. Those wl1o conh·ol finance can paralyse the nation, can make it dl~'' 
tan keep it normal. And in ali their fu·ansactions their own intei'Iests are put first. 
Of course, these interests are iuvclved in the general interest. . They cannot flou1·isb 
in a dead economie statJe. 

"But they fix exchanges, batik rates, capital values; they can tigbten1 or loosen 
the purse strin,gs of Govemments and manufactw·ers; they control the means upou 
which the political and, industrilal State depends for its existence." 

-Mr. Rrunsay Macdonald, in "Socialism, Critical and Constructive.'' 
"The Prime Minister, at bis interview with the junior Ministe1~ on Monday, said 

the proposais which the Governtnent submitted to the Bank of England bad to be 
telephoned to America to sce if they cowd be approved of the1·e." 

-Mr. Ernest Thurtle> Labour Government Whip, in the ''Daily Herald,'' August 27 
1931. . ' 

Speaking in the British House of Cotnmons on Septernber 10, 1931, Mr. W. Graham 
explained how the British GoverP..ment was forced to reduce the dole rates at the 
instigation of Wall Street: '' ... It was specifically put to us (the late Ministers) that. 
unless one item in partictùar a 10 per cent. eut in unemployment benefit, to yield 
5!12,250,000 was included in the programme, it would not restore confidence, and we 
were told that no ether item could be put in substitution. . . . Let the House be under 
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no misapprehension. It was because of am outside insistence upon that specifie point 
that the late Goven1ment b1·oke." 

••• 
~· * * * 

"To p,ropiüate Wall Street, British industry is to be tax1ed anoth~ 1 per cent. 
From the list of directors of the Bank of England we publish (under the beading ol 
'Ow· Masters: Who's Who at the Bank: Who are the Financial D,ictators of Great Britain?'), 
it ,vill be seen how few of them are engaged in the ·daily uphiU task of making 
goods and finding markets. The~ eyes and minds are more on the ends of the 
ea1·th than on the troubles and needs of their immediate fellow-citizens. The voice 
&f Wall-sti~et is beard and obeyed in their councils ..•. The Governor of the Baink 
bas followed his customat-y line by leaving industry to shift for itself, wbi1e he moves 
his picces ODJ the board as though credit, and ail that depends on it, were merely 
favout·s in a game· of international chess. W:e have to face the fact that the power of 
the world to-day is in the bands, not of kings or governments, nor of at"'nies or 
navies, but of financiers.'' 

-"Sunday Dispatch," . August 16, 1931. 
On the previous day the Dean of Winchester had written in the "Times": "The 

recent texperience of Australia shows us that the banking commtmity is at long last 
a very effective Second Cbamber.'' When we study the control of Australian Govern­
ments by the local representatives of the Bank of England we must agree that the 
Dean of Winchester was right. 

On September 25, 1929, following a rise in the London bank rate, the editor of the 
"Daily Express" said, in an open letter to the Governor of the Bank: 

"Among your collea.gues aPre .scveral who are closcly identified with large foreign 
inte1·ests, and who may be tempted to consider questions of cun·ent 'policy from the 
standpoint of m,ternationtal finance. But the Bank of England is, or showld be, a 
British institution serving British interests." 

The questions which every Britisher, loyal to the principles upon which the British 
Commonwealth of Nations has been built and the sovereignty of the Monarchy­
particularly in the issue of the nation's money supply should ask: "Are the British 
peoples still controlled by a financial policy dictated by a group of aliens? Can 
we hope to preserve British institutions and British culture under such domination?" 

• THE FINANCING OF NAZI GERMANY 
ln the British Bouse of Commons on April 16, 1940, Mr. Stokes asked the Chancellœ 

of the Exchequer whether he would introduce legislation to alter the charter of the 
Bank of England, so as to enable the names of the bank proprietoers, together with 
the capital holding. of eacb of such proprietors, to be published. 

Sir John Simon: "No, sir." 
Mr. Stokes: "In view of the disastrous policy followed by the Bank after the 

last war and the part it is believed to have played in the re- nt of Gennany, 
does the right hon. gentleman not consider it time that the people knew a bit more 
about the proprietors of this unique con cern?'' 

The following humorous item, which appeared in the "N ews-Chronicle'' on May 10, 
1940, is very pointed: '1 'Germ.any is an ungrateful beast, and 1 don't care who hears 
me say it,' declared Miss Ruby Fossicks, the Bank of England May Queen for 1940, at 
Brighton yeste.~da~, opening the &500,000 Golden Calf Rest Home for T'ired Usm·ers. 
A wan smile from a Mr. Skimler and frantic applause from 5000 City usurers, each 
with features mo1~ brutally degraded than the last, ~ewa.J.~ titis stinging attack. 
'HeU der interest on der Unprodugtil Loan!' c:ried Sir Henry Glockenspiel, a leading 
British financier. A resolution never to arm the Pru~sim Spirit with money ever 
aga in till the present war is over was car1ied unanimously ." · 

"Le Canard Enchaîne'' for August, 1939, published the following interesting -item: 
((In 1933 there appeared in Rolland a book, written by a certain Sidney Warburg, which 
quickly disappeared :from booksellers' windows. In it the author stated that in the 
preceding year, 1932, he had attended meetings in the United States of financial gentle­
men who were seeking means of subsidising Hitler. It appears that among those 
present were Sir Henri Deterding, representatives of Morgan's Bank, Mr. Montagu 
Norman (Governor of the Bank of England), and representatives of the Mendelssohn 
Bank.'' 

Mr. Montagu Norman was openly in favour of supporting the new Hitler movement 
by 1931. By 1935 the Bank of England was openly pro-Nazi, as revealed even in the 
'•Financial News'' of May 15 of that year. 

In 1937, the "Bank er" said that '~e regret to have to admit tbat from a small but 
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inflœntial circle in the City of London there flows a constant stream of p1·opaganda 
ia favour of credits for Gmmany.'' 

The following 1·eport appeared in the Sydney "Sun'' on April 31 1941: "A sharp 
attack on Mr. ·Montagu Norman is made by the foreign editor of ·the conservative 
'Financial News ' urging a public enquiry into the governship of the Bank of England. 
'We ought to probe more deeply into Mr. Norman's apparently unending reign as 
Governor,' he writes. 'Any criticism of this ·reign from financial quarters is still 
regarded as something akin to sacrilege, but we ought to ask ourselves whether it 
is to Britain's advantage that Mr. Nortnan remains Governor at such a critical period . 

. . Mr. Norman was largely responsible for our ill-advised return to the gold standard 
in 1925. He strongly opposed the Treasury's "cheap money'' policy, which he reversed. 
Shortly before the outb1-eak of war he pu1·sucd a policy of financial appeasetnent 
towards Gtermany. Until the outbreak he allowed the City fo o~er-lend to Gea-many. 
He did not exert bis influence to obtain a reduction in excessive German bank 
de bts. . . . ' '' 

As anyone with even an elementary knowledge of the present financial system 
knows, the Bank of England did not send millions of pounds to Germany. These millions 
of pounds created out of nothing by the Bank of England were written up as a 
credit to Germany in B1·itain. Germany could thren huy goods in B1itain to this 
amount. A lean of ëE80,000,000 to Germany would mean that Germany could huy 
that amount of materials in Britain. The terrible fact emerges that the British people 
were working to re-arm their future enemies because they did not control fi:nancial 
policy. The same individuals who were building up Germany were keeping Britain 
weak by telling the people that there was a shortage o.f money. Stanley Baldwin, 
one of the chief puppets of the Bank of England, openly adn1itted on one occasion that 
he kept the fact cohcerning German re-annament from the British people in order 
to win the general elections. 

Mr. Paul Einzig says, in "World :Finance, 1918-36," that "there can1 be no. doubt 
that practically the whole of the free exchange available to Germany for pu.._.chase 
of raw materiaJs was supplied, diJ:ectly or ind.irectly, by Great Britain Îlli giving ber 
encmy free exchange for the pur-pose of raw mataials. If the day of t·eckoning ever 
comes, the liberal attitude of the British Governmen1t in this matter may weil be 
responsible for the lives of British soldiers and civilians." 

These facts are widely recognised by responsible authorities ali over the world. 
Unfortunately, the people and their govermnents have very little say concerning policy. 
The following is an extract from a report of an interview which Mrs. Lillie Beirne, of 
Sydney, had with Mr. Mackenzie King, Prime Minister of Canada, while she was lecturing 
in Canada. (Reported in the "New Era,'' February 14, 1941): 

"Mrs. Beime: 'Why on earth, Mr. Prim~ Mhrlste1~, did you not keep thes~c pt·omises?' 
(She was referring to one of Macklenzie King's statements in 1935, wlten he said that 
he would take control ol the issue of credit and currlency on behalf of C'anada.) 'The 
people would have imm.ortaJised you.' 

''Mackenzie King (rather sadly and in a slow toDJe): 'Weil, we do tbe best we can, 
Mrs. Benne.' 

'~. Beh~c: 'Weil, it is a terrible position we m·e in. English and Alne1ican 
fina:nce gave Hitler the money ana metals and chemicals to slaughter our me~n, women, 
and children, and destJ.·oy the British Empire forgive me, Mr. Prime Minister, for 
speaking so hotly !' 

"~ackenzie King: '1 agree with you. 1 never did ag1·oo with financing Hitler.' " 
The following extracts are from a sensational article which appeared in "Ken" 

(Chicago, U.S.A.), November 3, 1938. The article .. was reprinted in n1any journals 
U1roughout the world and caused a considera ble stir:-

"In the spring of 1934, a select group of city financiers gathered around Montagu 
Norman in the windowless building of the Bank of England, in Threadneedle Street. 
Among those present were Sir Alan Anderson, partner in Anderson, Green & Co.· 
Lord (then Sir Josiah) Stamp, chairrr1an of the L.M.S. Railway System; Edward Shaw: 
cbaîrman of the P. & O. Steamship Lines; Sir Robert Kindersley, a partner in Lazard 
Bros.; Charles Hambro, partner in Ham.bros Bros.; and C. T. Tiarks, head of J. Shroeder 
Co .... But now a new power was established on Europe's political horizon namely, 
Nazi Germany. Hitler had disappointed his critics. His regime was no temporary 
nightmare, but a system. with a good future, and Mr. Norman advised his directors 
to include Hitler in their plans. There was no opposition, and it was decided that 
Hitler should get covert help from London's financial section until Mr. Norman bad 
succeeded in putting sufficient pressure on the Government to make it abandon its 
pro-French policy for a more promising pro-German orientation. 

''Immediately the directors went into action. Their first move was to sponsor 
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Hitler's secret re-armament, just about to begin. Using their controlling interests in 
both Vickers and Imperial Chemical Industries, they instructed these two huge armament 
concerns to help the German programme by all n1eans at their diJiposal. ... In the 
same year English annament fir1ns placed · huge advertisements in the 'lVIilitaerischer 
Wochenblatt,' offering for sale tanks and guns, prohibited by the Versailles Treaty. 
A statement made by General Sir Herbert Lawrence, chairman of Vickers, furnished 
the necessary evidence that the British Government knew about and approved these 
advertisements. When, at his company's annual meeting, he was asked to give 
the assurance that Vickers arms and munitions were not being used for secret re-arming 
in Germany, he replied: '1 cannot give you an assurance in dcfutite tlet·ms, but 1 can 
tell yo.u that notlting is doue without the complete sanction' an(l approval of our 
Govel"runent.'" 

The excuse has been made that, although this fi:nancing of Nazi Germany did 
take place, it was for the purpose of building a rampart against Russian Communism. 
I quite appreciate this viewpoint, and believe that many sincere British interests were 
made the victinis of a carefully drawn-up programme of propaganda. The fear of 
Communisrn was deliberately played upon. Little did many people know that the 
real controllers of the Bank of England the J ewish oligarchy . of Wall Street were 
also very interested in Russia. 

I believe that the opposition between Germany, Russia, Japan and Italy was for 
the deliberate purpose of making the British people acquiesce in a policy which was 
weakening the foundation of the Empire. The following extract from an article by 
D. E. Faulkner-Jones, in "The Fig Tree" (England), June, 1937, is almost prophetie, 
when we see the position to-day: "Secret fe~ m~es us seize eagerly on the comlortable 
assumption that the three InilitaJ.·istic P~we1·s (Russia, Gennany and Japan) to be 
reckoned with ai·e arming for internecine con.flict. Common Slense would suggest a 
ve1·y different vie\v1

; the view that it would pay the three to unite, at least tenrporatily, 
for the dismembennent of the British Empire. An appearance of mutual enmity between 
t\vo of ·the three consph·ators would recomm·end itself as a simple and po.Utic means 
of delaying British re-armament as long as possible, and should, the1·efore, be discounted 
by p1·udent statesmen." 

Russia's pacts with Germany and Japan although only of a temporary and expedient 
nature, as demoll$trateci 'D-,1 Hitler's attack on Russia confirm the above viewpoint. 
(Ciashes between Hitler and Stalin must not blind us to the fact that National Socialism 
and Marxist Socialism are only different sects of the one "religion." An overwhelming 
victory for either sect would be a further danger to the British way of life.) While 
Britain's defences were being depleted particularly her navy the totalitarian countries 
were being built up. Dictator Montagu Norman kept the British shipbuilding yards 
closed. It is not without significance Qlat the Gov·ernn1ents of both Ramsay Macdonald 
and Stanley Baldwin ... dominated by Wall Street and the Bank of England played a 
big part in destroying Britain's naval power. By no stretch of imagination could it 
be suggested that the British Navy was ever likely to be used in an aggressive role. 
It was essential for the defensive purpose of keeping the trade routes of the Empire 
open. Writing in the "Fig Tree," March, 1937, D. E. Faulkner-Jones said: 
"If Anterica bad insisted stron.gly and openly on the repaytDJent of ou1· imllœnse debt to 
her, there would have been no alternative but to expose the l'etal truth. The so-called 
'investors' in Ametica no more desh·ed this exposut·e than our own 1We1·s; but they 
pressed theh· advantage home and made B1itan11Îa give urp ber title of Misti,ess of tlie 

' Seas. . . . If we are now wtable to p1·otect our coasts, let alone om· food routes, future 
· hi~tot·ians may weil find a very potent cause in the finan.cial cotlitro] erxercised by America 
(the writer is refetTing to Wall Street) over us in tite first ye·a!l~ immediately after 
the War, when om· financial policy was watched over directly by an A1nericaill adviser. 
Thi~ control existed not because we owed America m.oney; it existcd because orur 
Govet-nment could not pay America the tt~e debt we owed ber which was a debt 
in goods, not money without explainin.g to the public the secret of credit-creatioa 
It was quite eesy to pe1~uade the English to weaken fatally their first, ·and essentially 
unaggressivc, line of defence: their Navy. The inst1·uctcd P'ress ingenious:ly 'smote the 
cho~·d of self, which, trembling, passed in music out of sight.' There was a shameless 
p1;css exploitation of eve1-y generons emotion, evet·y heart-th rob of 1·epentance for the 
four years' butchery, which a healthy instinct made us feel to be a common respoosibility 
of ali the participants, enemy and Allies alike. Du1ing the high tide of this1 enwtion, 
our Navy was quietly shom of its st&·ength.'' · 

In view of the seriousness of Britain's shipping position in this War, the following 
extract from an editorial in "Social Credit," of September 20, 1935, a typical attack 
launched by loyal Britishers against the treacherous policy of the Bank of England, 
is weil worth q uoting: 
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"By a strange twist of itrony a Bank of England COtll(!el .. l wnich bas probably doue 
more in the last tlew years ta undermine Britain.'s seetn.ity than~ ail the Communists 
an.d aU the machinations of foreign Powers put together~s called National Shipbuilders' 
Security Ltd. A more suitable namc would be lntetnaiional Bankcrs' Secut·ity, for 
this conce.~·n is engaged in making ship-owning safle for bankers who now conb·ol 
the 'British' mercantile mw:ine. lt is 't·ationalising' the shipbuilding indus.h-y by 
scrapping so-called redondant yat•ds. According to its aDiDUal l'leport, this company 
bas spent, in the last thiee· years, a total of ~1,153,387 to huy sbipbuilding yards 
for the deliberate pœrpose of scralp,ping them. To replace this destruction would cost 
at least twen.ty times a.s much. This is but cne more instance of the sabotage of 
real wealth in the attempt to n1ake facts fit an .a;rchaic fi;nancial system. Thos:e who 
1·em'emb~r the submarine blockade of the last war~ which resulted in the loss of millions 
of tons of ships Md thousands of hwnan lives,- afnd nearly resulted in starving this 
unmtry into surrende.•r, should ponde1· the dangerons activities of National Shipbuilders' 
Security, parlicularly at the preSICnt time. We trust that, if, unforttmately, war comes 
again, no plea of ignorance or 'sound' financial reasons will enable those· responsible 
fœ- this sabotage to escape the penalty of h·aito~, should Briiain suffer f~r lack of 
these yards to build ships to· replace those sunk.'' 

And yet we are told that the Bank of England is to-day more powerful than ever! 
This sabotage of Britain's shipbuilding industry was referred to in the British House 
of Commons on January 21, 1941: 

''Mr. James Griffiths (Llanelly): . . . '1 came into this House \·ery largely b.ecause 
of the wary industry was bcing neglected. We are paying the priee for the last 20 
years in allowing our industrial equipment to rust and to 1·ot. For 20 years we lived 
in a period wben cool mines, workshops and shipbuilding yards were being clOSêd 
down. By whom? By the financiers of this country .... 1 cannot give way, as 
1 have not much time, and 1 am entitled to make my poi;nt. 1 want the nation to 
r.emember tbat for 20 years we have pursUJed a policy orf restricting and cutting down 
production, and now we at-e paying the priee for it. 1 will give one example. What 
woold this nation give to-day for a shltl·building yard at JartOtW? Who closed down 
Jarrow? . . ." · 

Jarrow was closed by the Bank of England! Looking back over past history it 
is almost beyond comprehension that the Bank of :ffingland should be allowed to continue 
its domination of the financial policy of an Empire fighting for its very existence. Ali 

• 

loyal Britishers will make every effort to make these facts as widely known as possible • 
in order that this internai financial cancer can be removed and thus allow the British 
Empire to develop its tremendous potential strength. Such a step would bring us 
real victory within a remarkably short time. 

MR. NORMA.N AND DR. SCHACHT 
Dr. Hjalmar Schacht was the financial adviser in Germany; he was connected with 

the interests responsible for the financing of Soviet Russia; was closely connected with 
sorne of the "Left'' movements in Germany prior to the rise of Hitler; helped bring 
Hitler to power and, if International Finance accomplishes its objects, will be still in 
a position of power long after Hitler has been swept from the world stage. However, 
\Ve are determined to sweep i.hem ali out That is one of our major objectives in this war. 

Dr. Schacht has been intimately connected with Mr. Montagu Norman. In July, 
1925, they both were at a conference of international financiers in Nice. They were 
discussing how ''to save France" from fin ancial collapse. · 

In answer to a questidh by the Chairman of the Macmillan Committee, Mr. Norman 
said, in outlining the proposais to form a Central World Bank: "But, . . . there were 
at that time outstanding individtuals, as I believe, h1 the c ·entral Banking World, who 
made co-operation possible in the earlier stages, and pre-emintent among them were 
Governor Strong and President Schacht. They were both dominant men, extremely 
inteJ,ested fram different sides-and very diffet·ently they wtte in ca-operation. They 
we·re the most wboJ.ehearted supporters of the idea andl did, in its early stages, 1 
believe, a great deal in t1·ying to bring about a common policy as between the vaJrious 
banks." 

In May, 1934, a private conference took pl~e between Dr. Schacht and Mr. No1man. 
They met aga in at a . "secret conclave'' at Ba~nweiler, in the Black Forest, while on 
their way to a meeting of the Bank of International Settlements at Basle. A loan for 
Nazi Germany was being negotiated. A further meeting between the two bankers 
took place in October of the same year. 

Towards the end of 1935 Mr. Norman was again in secret discussion with Dr. Schacht. 
Atready the Bank of England had pledged itself to a financial scheme for stabilising 
the Nazi regime! 

(13) 

• 
• ' 

• 



• 

The "Times" Basle correspondent reported, April 5, 1936: ''For the first time sinœ 
the exi~nce of the Bank of Internatiollal Settle1nents a board n1eeting was held to-day 
in a country other than. Switz land. Dr. Schacht bad invited ali the Governments 
to meet at Badenweiler, a German health resort in the Black Forest, wbere Dl". Schacllt 
bas severa! times spent week-ends with Sir (!) Montagu No1ma;n." 

After Munich, Dr. Schacht went over to England and was a guest of Mr. Nonnan. 
In January, 1939, Governor Norman was on his way to the monthly meeting of the 
B.I.S.; he called on Dr. Schacht in Berlin on the way. 

War was declared in September, but, as questions in the British House of Commons 
on September 17, 1940, revealed, the Bank of International Settlements is carrying on, 
with representatives of the bankers from ali the belligerents. The following is taken 
from the British "Hansard": 

''Mr. Parker asked the Chan,cellor .of the Exchequer wbether he is aware at, in 
the report of the Bank of In~rnational Settlements, dated May 27, 1940, the names 
of MPr. Mooltagu No1·man, Gove·rnor of the Bank ol ~gland, and D1·. Funk, German 
Economie Ministe1·, are included toge-ther amongst the list of directors; and as it is 
not de8irable at the present time Mr. Notman should be listed in a public dlocwnent 
as a colleague of a Gennan Cabinet Minister, he will take the necessary steps t'o terminate 
this country's connection with the Bank of International Settlements? 

''Mr. Craven-Ellis asked the Chancelloi· of the Exchequer whetbet· he is satisfied 
that the enemy gain no advantage from the Bank of England's association with this 
bank, whlch is now controlled by representativ:es of encmy countJ.·ies, he will take steps 
to ensure that ali connection with the Bank of International Settle·ments is revised? . . . 

''Mr. Shinwell: 'Is it desirable to retai~ this informai association between Mr. Montagu 
Nortnan and Dr. Funk, and if the an1mgemcnt whicb was previously operative is now 
inoperative, could not this association be brought to an end?' 

''Sir K. Wood: 'No, sir, 1 dio not think so, because, as 1 have said, 1 think there 
are advantages to this cormtry in retaming the connecüon. We have a little moncy 
there .... ' · 

"Mr. Gallaclrer: 'Does tlte right hon. gentlen1an remember tbe wo1·ds of the Prime 
Minister, that the gold sent through this bank by Montagu Nonnan t'o Germany would 
come back to this country in the form of bombs; and in vicw of the correctness of 
tliat propheey is it not about time to put an end to this bank?' 

"Sir K. Wood: '1 have already said we l~ave some interest there.' " 
• 

- THE FINANCING OF RUSSIA 
It is now common knowledge in well-informed circles that certain German-American­

Jewish financial interests wet·e directly associated with the financing of the Russian 
revolution and the exploitation of that country. The same interests seek to foist Inter­
national Socialism on· the entire world particularly the British Empire. The same 
interests were responsible, both . directly and indirectly, for Hitlerism. Hitlerism and 
Communism are almost synonymous terms as the world was shocked to learn when 
the Russo-German Pact took place just prior to the outbreak of the present war. The 
fact that Germany has since attacked Russia does not alter the underlying fact that 
International Finance is gaining more in power at the expense of the British peoples. 
We can only judge who wins a war by asking "Who benefits?" 

In 1921, a certain Krassin who bad been a direct representative of the International 
Financiers in Russia after the revolution went to London as leader of the Soviet Trade 
Delegation the negotiations for which had been initiated by persons in the City of 
London with powerful international financial groups behind them. The "Morning 
Post" of December 16, 1921, claimed that this delegation was for the purpose of arranging 
a project for the combined exploitation of Russia by British and Ge1·1nan financial 
interests. . 

Mrs. N. Webster, reviewing these facts in "The Surrender of the Empire,'' says: 
"Viewed from this angle the Trade Agreement with Great Britain and Russia in 1921 
takes on a different aspect. No longer a compact with a derelec,t empil'le, but with 
the most fotmidable Power in the wotrld, the Power of Intenlational Finance, it is 
seen not as an act of folly, but as a stlrlletlder to forces with which its au thors were 
either unable or unwilling to conten,d.'' 

The forces- behind Russia are forces \Vhich have consistently sought to destt·oy 
the British Empire; far too many of our Empire's "leaders" have been prepared to 
betray us to these alien forces. 

In his book, "The Allen Menace:" the late Colonel A. H. Lane, one of the most 
patriotic Britishers who has ever written on this matter, .said: "Our financial crisis in 
July, 1931, was largely due to the international financiers in the City of London having 
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granted laPrge credits to Get·many, which Germany declared herself uuable to repay, 
The newspapers 1dJescribed these loans or credits as be.ing 'frozen' in Gennany. Ger­
many bad passed on tbese loans, or a good poriion of them, to Russia, and it was 
in Russia where they wcre or are still 'frozen.' The financial collapse of Germany, 
~ even of Gneat Britain, would not necessat·ily mean an~ loss to the intemational 
financiers who 'wangled' ow· money into Soviet Russia. . . . The following extracts h·om 
rec<.nt statements on this questicm of 'frozen' credits ·not only prove that the relations 
betwleen Intern..ational :Finance and Bolsbevism continue, but. they suggest that these 
relations ~ have serious consequences for this country. 

"On 18th September, 19'31, Mr. James W. Ge1·ard, Arulel"ÎC311 Ambassador in Berlin 
during the War, after retuming from a visit to Europe, declared that Gennany 'did 
not need any fina;ncial assistance and that a large pereentage of the loans from the 
United States was lent to Russia.' He added: 'If we're going to do business with 
Russia, let us do it directly and not through Germany, which has arranged to gire 
Soviet Russia millions of dollars' credit to purchase commodities in Germany' ('National 
Review,' January, 1932) .... This story of Germany passing loans rec~ived from ~land 
and America to Russia bas been told many times in tbe Sociâlist journal, 'Forward'; 
and the story is now confir1ned by a paper closely associated with Soviet inrterests. 
The 'British-Russian Gazette and Trade Outlook,' Deccmbe~r, 1931, said, in an editorial 
article: 'It must be i~J:onic fo1· thent (British manufacturers) to view the forced cessation 
6f work O!b. the giant Cunard liner, which is attributed to this. country's 'frozen' cnedits 
in Germany credits whîch have been uscd in great part by Get-many to finance orders 
from Russia. During 1931, o:t1ders an1ounting to over ~45,000,000 bave been plaoed with 
German fh-ms by the Soviet buying organisations. · 

"Further information on thcse credits was given by Lot·d Bea.verbrook in an addl·ess 
at Lincoln,, 1·eported in the 'Daily Expness,' 16th January, 1932. Speaking on G~man 
Reparations, Lord Be~verbrook said: 'It is true that Gennany owes our international 
financiers in the City of London & 500,000,000. . . . Our international financim·s in the 
City botrrowed that mooey front France and ,t\.merica and paid 2 per cent. for the 
accommodation. They lent it to Ge1·many for 8 per cent; and what did Germany do 
with the money? Site lent it to Russia for 15 per cent. interest. That is what became 
of the money' Lord Beaverbrook ~dded tbat 'these buck-jumping financiers •.. 
have ramifications ail over Europe. We need not worry ou~rselves about them.'" 

While Lord Beaverbrook was right concerning the ramifications of the international 
financiers, he was wrong when he said that we have no need to worry about them 
The Bank of England is à vital factor in the plans of the international financiers. 

As we will see later, the Bank of England has been deliberately introducing a form 
of Socialism into Britain under the term, ''Planned Economy., This is similar to the 
Russian idea. It is being fostered by banking interests in ali parts of the Empire. 

THE ANGL.O-G~ERMAN FELLOWSHIP 
We have dealt with the close connectiOllJ between the Bank of Englanxl and the 

finatllCing of Nazi Germany. Most people have beard cf the Anglo-Gennan Fellowship 
Association which existecl before the outh!reak of war. 1 have no doubt tbat many 
people who belonged to this organisation we1·e sincere in their outlook. Whethetr we 
can bêlieve the same of other members who belonged to the financial world is another 
matter. 

In the membership of the Anglo-German Fellowship were three directors of the 
Bank of England, three directors of the Midland Bank, Sir Walter Runciman ( director 
of Lloyds Bank), a director of Barclay's Bank, two directors of the National Bank of 
Scotland, including the late Lord Lothian, three directors of Schroder and Company 
(Anglo-German Bank), two directors of the British Linen Bank, two directors of Ratti 
Brothers (Anglo-Italian Bank), Sir Sydney Peel (director of the National Bank of 
Scotland), and Uord Hutchinson of Montrose (director of the London board of the 
National Bank of Australia). 

THE ADMISSIONS OF 1924 
The year 1924 will always be remembered by students of economie history as the 

year in which Reginald McKenna "blew the gaff" on the banking system in his now­
famous admission to the shareholders of the Mid.land Bank, in January, 1924; "1 am 
afraid the ordinaey citizen will not like to be told that the banks can, and do, create 
money. The amount of moncy in existence varies only with the action of the b~ks 
in intCreasin.g and decreasing deposits and bank purcbases. Every loan, overdraft or 
bank purchase cr~tes a deposit, and eVJery repayment of a Joan, overdraft, «*' bank 
sale destroys a deposit. AND '.N.IF:Y WHO CONTRQJ.. •rHE CREDIT OF A NATION, 
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DIRECT THE POLICY OF GOVERNMENTS, AND HOLD IN THE HOLLOW OF 
THEm RANDS. THE DESTINY OF 'fHE PEOPLE." 

Such an admission must have shocked Mr. Norman. But there was even worse 
"-~ corn<:' . Sir Drummond Fraser, vice-president of the Institute of Bankers, said: 
·~e GU\"'ernor of the Bank of England must be the autocrat who dictates the t~rms 
upon which al one the Governm®t can ob tain borrowed money ." 

THE DESPOT OF THREADNEEDLE STREET 
Writing in the "New Leader" of October 9, 1931, Lieut. Commander Kenworthy 

(now Lord Strabolgi) said: "On one memorable occasion the present Governor of the 
Bank was asked the relationship of the Court of Directors to the Treasury. He replied 
that it was the relationship of Tweedledum and Tweedledee." 

No wonder, then, that one authority dubbed Mr. Norman the "Despot of Threadneedle 
Street." The following textracts, from v·arious sources, are most striking evidence of 
the power of Mr. Norman's dictatorship: 

"Mr. Montagu Collet Norman, the Governor of the Bank of England, is now head 
and shoulders above ali other British bank ers. No othet· British ban ker has cv er been 
til independant and supreme in the world of British finance as Mr. Norman is to-day. 
He bas just been elected GovernGr for the eighth year in succession. Before the war, 
no Governoi· was alloWted to hold office for more than two years; but Mr. Nonnan bas 
br'>ken ail precedents. He runs his bank and the Treasury as weil.'~ "Wall Street 
Journal,'' 1927. 

Well, Wall Street should know. 
The "Wall Street Journal,'' of Mar ch 11, 1927, had qui te a lot to say concerning 

Mr. Norman: "Montagu Collet Norman~, as Gow.ttnor of the Bank of England, bas wide 
powers in detennining the cow·se cJ!f Btitish credit. . . . He, more than any other 
bank cr, bas inspired the pDiicy of banks of issue in a dozen cot~~ntries. His personal 
influence is stœh that he bas va1·iously been called 'a Crusadetr' and 'the Cw·rency 
Dictator of Europe.' . . . When Btitaiu returned to the gold standat·d, 1nany Continental 
banks shüted gold balances to the Bank of En.gland. Mr. Norman insistcd that Poland. 
Greece, and othe'il" coun.b·ies mahitain gold dcposits at the Bank of England, in order 
to get . credit accommodation. He betrated the Governor of the Austrian Banlk a 
couple of years ago for Austria's failing to make administrative teconomies." 

"Since 1919 the monetary policy of the Government has been the policy of the 
Bank of England, and the policy of the Bank of England has been the policy of 
Mr. Montagu Norman." Mr. Vincent Vickers, Bank of England director, 1910-19. 

"Now, let us turn to those we can congratulate. The Court and directors of the 
Bank of England have agreed to reconunend to the proprietors in April nQxt that the 
dight Hon. Montagu Collet Norman be re-elected Governor. Mr. Norman will then 
have held that post for a decade, and he can look back on the period of his office 
and say, wit.hout fear of contradiction, that during his term of governorship A.rnerica 
has experienced ten y·ears of unexampled prosperity." iViscount Castlerosse, 1928. 

"I can say, with regard to a certain public appointment, Mr. Montagu Norrr1an, 
. Governor of the Bank of England~ not only objected to a decision reached by a 
responsible Government Department and its Ministers, but insisted on the appointment 
of another persan, and also further advised the salary he was to receive. In this 
case, the views of Ministers were overruled, and Mr. Norman's advice accepted. The 
salary granted was also twice as high as that originally proposed.'' Mr. E. Shinwell, 
ex-Minister ~ Mines, ~tember 13, 1931. 

On May 13, 1925, Mr. N arman forc·ed Britain back on to the gold standard. The 
poverty-is-good-for-you theory was being rigidly enforced. The worship of a yellow 
metal was more important than human .. values. Sir Charles Morgan-Webb, in "Ten 
Years of Currency Revolution," writes: "The .operations of currency management con­
ferred upon the Bank of England the power to restrict credit, to postpone new enterprises, 
to les5€ll the demand for constructional materials and other capital goods, to create 
unemployment, to diminish the demand for consumable goods, to cause diffi.culty in 
renewing loans, to confront manufacturers with the prospect of îalling priees, to force 
dealers to press their goods on a weak market, and to cause a decline in general priees 
on the home market." 

Following the appointment of Lord Catto, Colin Campbell and Sir B. Hornsby­
all bankers to the British Treasury in 1940 the following appeared in the London 
"Eve.ning Standard" of July 3: "The Bank of England is now taking over WhitehaJI. 
That is the true meaning of appointments to the Treasuey in the past tie·w dlays. The 
Bank of England to-day is probably mo~ê powerfùl than it has been jjor years.'' 

It might be appropriate here if I deal briefly with the famous incident in the 
British Navy on September 15, i931. Montagu Norman and his frie·nds in Wall Street 
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were calling upon the British people to make even more sacrifices. This was too 
much for the Navy at Invergordon, and, as a result of certain drastic action, Macdonald, 
Baldwin and Norm!:'ln had to "ease it ofr' a bit, so far as the Navy was concerned. 

The "Daily Express" of October 24, 1931, came out with a picture of the ex-Kaiser 
on the left-hand side and Montagu Norman on the right. This was part of Admh·al 
Dewar's election propaganda in North Portsmouth. As a background to these two 
figures was a picture of the sea, with battleships ahd other symbols of naval power. . 
The title read as follows: 

''Leaders of Lest Causes''; "The British Navy at Jutland in 1916 beat the· eX'-Kaiser; 
and at Invergot1·don in 1931 it beat M1·. Montagu No1man." 

However, Mr. Norman's system of borrow, boo1n and slump went on. 

THE CZECHOSLOVAKIAN GOLD EPISODE 
What is now known as the famous "Czech Gold Incident'' further demonstrated the 

power of the Bank of England and the Bank of International Settlements. It also 
demonstrated the fact that the British Government had no control over the actjons 
of the Bank of England. 

When the Nazi machine crashed into Czechoslovakia in September, 1938, it took 
the assets of the Czechoslovakian National Bank. Approximately cE5,0CO,OOO worth of 
Czech gold held by the Bank of England was transferred to Germany, with the result 
that, when this fact became known, there was an uproar in the British House of 
Commons. The following extracts from the "Sydney Morning Herald" of May 24, 1939, 
speak for themsel v es: 

''The Sedl'etary for Mines, Mr. Crookshank, said in the House of Conunons that 
the . Governm.ent bad no power to restrain the mcvement of gold held in the Bank of 
·International Settlements on belialf of the Czech{\slavakian N a.tional Bank. . . . This 

• 

means fhat more than &5,000,000 worth of Czech gold deposited in the Bank of 
England for the Bank of International Settlements \Viii .be b·ansfe!1.·1·ed to Germany ~ 
. . . The City Editor of the 'News-Cbronicle' says: '. . . It now turns out tbat more 
than &5,000,000 was, in fact, released, although not by agreement with the Tt-easury, 
BE·Cil.USE THIS WAS NOT REQUŒED.' '' (My emphasis.) 

Three days after this report, the following appeared in the Sydney HSun'': 
''The charrge that Germany had 'stolen' &·6,000,000 of Czech gold held in England 

was made in the Commons to-day. The gold, it was stated. was claimed by the Bank 
fo~ lnternaticnail Settlements, acting on behalf of the . Gennan Reichsbank, from the 
Bank of England. 

"Mr. B. Bracken (Cons.), who raised the subject, declan~d that the B~ritish delegates 
on the Bank for International Settlements should have info1·med the Chancellor of the 
Exchequer of the claim. He said that gangsters bad got into Cze~choslovakia and 
stolen the title deeds .... Mr. Lloyd George (Lib.) asserted that the &6,000,000 bad 
already been transferred to the Reichsbank, ·,vhich bad no n:a,ore right to it than a 

purglar. It was amazing, he said, tb.at the Treasury could bave agreed to the decision 
without consulting the Govemment." 

No doubt Germany utilised this gold to further increase her supplies of raw 
materials for war purposes from British and other countries. . 

A BLOW AT ~HE MONARCHY • 

I pointed out earlier, in this ''History of the Bank of ~ngland,'' how thP. Money 
Power bas been endeavouring to undermine the Britisb Monarch.:;r since the time 
of Cromwell. I have also mentioned the conditions prior to the start of the debt 
system, when the issue of the nation's money supply was one of the Monarchy's 
greatest prerogatives. Here is an interesting table of comparison of conditions in 
England: 

Debt: Nil. 
Thirteenth Century 

~eat: ~d. per lb. 
Fat Goose: 2d. ./ 
Beer: 1d. gallon. 
Shoes: 4d. pair. 
Holidays: 152 a year. 
Week's Work: Four days. 
Productive Power: Man and horse. 
Man's Achievement: Cathedrals, Guildhalls. 

Art, Literature. 
• 

• 

(17) 

Twentieth Century 
Debt: cE8,000,000,000. (This is considerably 

more now.) 
Meat: 2/ - per lb. 
Fat Goose: 8/6. 
·Beer: 5/ 4 gallon. 

• 

Shoes: 12/6 pair. 
Holidays: 56 a year. 
We,ek's Work: 6 ,.days. 
Productive Power: Ste am, Electricity, 

Petrol. (About a million times greater 
than the 13th century.) 

Man's Achievement: Slums, Crowded Hos­
pitals, Distressed Areas, Public Assist­
ance Committees. 

• 



Until 1928 in Britain, the pretenœ of the King's soverignty over the nation's money 
was maintained by keeping his head upon ali Treasury notes. But, as we know, this 
is only a small portion of the total money supply. The~ great bulk: of it is manufactured 
in the form of bank credit by the private trading banks. 

However, the private financiers wanted every suggestion of the Monarchy's sovereigncy 
in money matters removed. In 1928 an Act was passed which transfeiTed the King's 
currency to the Bank of England. "In the design of the new Bank of England 
notes the King's head disappeared! The people's paper money ceased to have any 
authority under the Crown, and was now issued to them, very kindly, by the ~rivate 
joint stock concern calJ,zd 'The Governor and Cotnpany of the Bank of England. '' 

In an article on this matter, the "Daily Mail'' said: "The new green &1 and bromt 
10/- notes harve a curiously forreign aspect. They look as if they bad ~ designed 
in the United ,States .... The old 'nteasury notes were not particularly artistic pro­
ductions, but they ~d not produce this impression of fot·eign proVlenance. The K.ing's 
head and the design of St. George ki11ing the dragon stood out plainly on the n·ont, 
~ Bouses of Parliament equally plainly on the back. ... " 

The following pointed criticism was offered by the ''Morning Post'': "The first 
impression on the mind is that the design perhaps in tokejn of our debt to America 
-has been modelled on that of the Greenback, and that if the denomination bad been 
exp1·essed in dolla1·s instead of in sterling, the eftect would have been more complete.'' 

Whether there was any connection between what was little short of a persona! 
attack upon King George V. and his breakdown has caused sorne speculation. King 
George V. was very pointed in hiS remarks when opening the World Economie Con­
ference in 1933: "I appeal to you to co-operate for the ultimate good of the whole world. 
It cannat be beyond the power of man so to use the vast resources of the world 
as to assure the ma teri al progress of civilisation. No diminution of these resources 
has taken place." He went on to say that it was surely not beyond the capacity of 
man to distribute the benefits of science. He clearly indicated that it was a problem 
of distribution, which means that it is a money problem. He also said: "Ail nations 
are suffering from a common ill. This is shown only too clear ly by the use of 
unemployment figures. ln.terpreting these figures in tenns of human suffering bas 
been my constant concem in recent-years.'' What a human appeal! What a ·reproach 
to those responsible for the maladministration of the Empire! King George V. died 
very sadd,ened in spirit, but he left a fitting epitaph in the words I have quoted. 

Speaking before the National Congress of the London Chamber of Commerce on 
Commercial Education in 1933, his Royal Highness the Prince of Wales now Duke of 
Windsor said: "The depression and economie distw.~bance bas been largely caused by 
maladjustment of distribution. The potential output is far greater than ever before. 
H all employable labour were employed for a reasonable u:umber of hours per week, 
the world would have at its disposai a volume of commodities and setrvices which 
would enable the entire popu~aüon to live on a higher level of comfort and well-being 
thau bas ev er been contelll!plated in the rosi est dreams· of the social reformer. OlJI 
urgent task is to bring consumption and production into a proper telationship-not a 
simple, but a quite possible, task." 

Distribution depends upon the money system, which is largely controlled by the 
Bank of England. 

Other members of the present Royal family have shawn a similar concern for the 
well-being of their people. Perhaps this evoked the famous slogan in sorne of tne 
slum areas a few years back: "We may be lousy, but we're loyal." , 

If the British experiment ·as it has been so aptly called is to be preserved and 
continued, the creation of the nation's money supply will have to be wrested from 
the hands of the private financiers and become the sole prerogative of His Majesty's 
Governments. 

God save the King! 

MONTAGU NO~RMAN'S FOREIGIN POLICY 
Mr. Montagu No1-man· told the Macmillan Commiftee that he bad been devoting a 

great deal of his time after the war to two things: The fust was "the stabilisation of 
foreign countries which bad lost what they possessed before the war," and the second 
was the setting up of central banks throughout the world. 

In 1922 a Conferenêe of International Financiers took place in Genoa. Mr. Montagu 
Norman was the leading exponent of the Central Reserve Bank System. In "Montagu 
Norman, a Study in Financial Statesmanship,', Mr. Paul Einzig, editor of the London 
"Financial Review,'' says that Mr. Norman "raised central banking after its early 
haphazard growth to a scientific system." He was "assisteâ by able and experienced 
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experts such as Sir Otto Niemeyer (Australians and New Zealanders remember this 
gentleman quite weil) and Mr. Siepmann." 

Mr. Einzig also says: "Auotlter condition on which Mr. Norman and his collaborators 
insisted was that the central banks should be inde~pen.dent of thcir go~er:nments." 
This policy has certainly been weil carried out. Since the Commonwealth Bank in 
this country has become a Central Bank it has been dominated by the private trading 
banks and the Bank of England. "Political interference" is rigidly opposed. 

In his biogr31Phy of Mr. Norman, Mr. Einzig says: "His conception of a Central 
Bank is that it should be a State within a1 State. This implies immuu.ity from political 
interference on the part of the political autho1ities of their respective countlies, and 
also the observance of rules adopted in tbe inte~course between sovereiglll powers ..•. 
The most im.portant step in the cow·se of the endeavours to promote co-operation 
between central banks bas been thê establishment of the Bank of International Settle­
ments .... As usual, he remained entirely behind the scenes .... In spite of this he 
bad more to do with it tban anybod1y else." Mr. Einzig also says: "It is a fact that 
in chronological order he devoted his attention in the first place to the reconstruction 
of the ex-enemy countries.'' We ar·e told that this was "only because they were in 
urgent need of hel p.'' (The crushing of the British people by Mr. Norman was 
apparently a matter of very little importance. Mr. Poverty-is-good-for-you-Nonnan 
knew what was best!) The fust countries to be ''assisted" by the Bank of England 
were Germany, Austria, Bulgaria and the City of Danzig. 

The activities of the Bank of England in connection with Austria, as related by 
Mr. Bruce Lockhart in "Retreat from Glory,'' published in 1934, are weil worth 
quoting. From 1919 to 1922 Mr. Lockhart was Commercial Secretary at the British 
Legation at Prague. He says: "Before the war there had been a large bank called 
the Anglo-Oesterreichsche Bank in Vienna a J ewish con cern with sorne English capital, 
and with branches ail over Old Austria." 

This bank feil into difficulties and the Bank of England, to which it owed money, 
decided to put it on its feet again. Mr. Spencer Smith was representing the Bank of 
England and, upon arriving at Vienna, had some difficulcy, in which he needed the 
diplomatie services of Mr. Lockhart. Mr. Lockhart relates: "Ail the assets of the 
Viennese Bank were in Austrian Treasucy notes, which had been deposited in Prague. 
While the A.ustrians claimed that the notes were entitled to be valued in Czech 
currency, the Czechs were equally insistent that they were not." Czechoslovakia 
had formerly used Austrian currency, but when this paper money became worthless 
in the irtflation of 1921, the Czechoslovakian Government held up the value of this 
money, and on a given date separated it from Austrian currency by stamping all 
notes in the country with a Czechoslovakian brand. 

''Unfortunately," says Mr. Lockhart, ''the J.ews in the A.O. Bank had been too 
far-seeing. Instead of sending the bank-notes into Czechoslovakia on the given day, 
they had transferred interest-bearing Treasury notes. The Czechs had stamped the 
bank-notes. . . . Greed for interest had defeated its own ends. . . . If the 148,000,000 
Treasury notes of the A.O. Bank had a Czech value, they were worth over cEl,OOO,OOO. 
If they bad an Austrian value they were worthless. Without the asse_ts the Governor 
(of the Bank of England) could not go ahead with his scheme.'' 

This was where the services of Mr. Lockhart came in. He was to try and persuade 
the Czechoslovakian Government to make this worthless pile of paper (if Austrian) 
into a million sterling (if Czech). The Government felt disinclined to do anything 
of the kind, but in the end gave the A.O. Bank a loan of 148,000,000 kronen at 1 per 
cent. Six months later, as a reward, the Czechs were allowed to float a loan of 
~10,000,000 in New York and London. In this manner, that section of Central Europe, 
represented by the parties interested in the A.O. Bank, was brought under the control 
of the Bank of England. · 

OBTAINING CONTROL OF INDUSTRY 
At the World Economie Conference of 1927, there was a suggestion of the ''rational 

organisation of production and distribution'' by the "bringing of the whole of an. 
industry under intelligent direction and administration.'' One of the most prominent 
men in this movement in Britain was the Jew, the late Sir Alfred Mond, head of the 
powerful Imperial Chemical Industries combine. In 1927 he sought the support of 
the trade unions for his scheme of rationalisation. The General Council of the Trades 
Union Congress stated that "while rationalisation can never prove an alternative to 
nationalisation, the movement was prepared to welcome such changes in the organisa­
tion of industry during the period of private ownership as would lead to improvements 
in the efficiency of industry and to the raising of the standards of living of the people." 
Here we had the financiers and the socialists more or less agreeing on basic principles. 

When Mr. Norman made his first appearance before the Macmillan Committee, 
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on March 26, 1930, he said that he was devoting sorne attention to ''an attempted study 
af industry, 1nainly tl1e heavy basic industries of the country." His idea was that 
''the salvation of industry in this country, without which commerce and financt cannot 
long continue, lies in the process of rationalisation . . . and that is to be achieved by 
the unity or unification, or marriage, of finance and lndustry.'' Here was an open 
admission that the Bank of England was attempting to get control of indush~ and 
organise it for its own ends under big trusts. Small, independent firms were to be 
crushed out. Mr. J. W. Beaumont Pease, chairman of Lloyds Bank, in his evidence 
before the same committee, said: ''Of course, the whole question of amalgamation aftoi\ls 
a certain :amount C<f h·onical amusement to bankers, be~cause as the wheel co~s 
ro,Wld what uséd to be considered a danger, a step in the ditrection of monopolies, 
and so on, is, in orher indusnies, now held out vei"Y much as one of the means of 
salvation." Crushed financially by the Bank of England's deflation policy, British 
industry in sheer desperation was ready to accept any solution. We see exactly the 
salne technique in this country where the local agents of the Bank of England are 
pursuing the same policy. The result is the centralisation of industry into monopolies 
and the rapid growth of innurnerable bureaucratie boards to control the primary 
producers. 

Sir Ernest Ha-rvey, Deputy Governor of the Bank of England, admitted in his 
evidence that about October, 1929-about the beginning of the world depression­
the Bank of England had set up a Securities Management Trust to buy up control of 
industrial concerns. · 

As we have seen, the policy of credit contraction was initiated by the Wall Street > 
group through their control of the Bank of England. Mr. Louis 'F. McFadden, ex-President 
of the Pennslyvania Bankers' Association, and for twelve years Chairrnan of the 
U.S.A. House of Representatives' Banking and Currency Committee, speaking in the 
U.S.A. Congress on December 15, 1931, said, in referring to the slump: "lt was not 
accidentaL It was a carefully contriVJed occut~·ence the International Bankers sought 
to bri.ng about a condition of despair here so that they could emerge as 1-ulers of us ail." 

Mr. E. L. Payton, in giving evidence before the MacmillaJn Commission on behalf 
of the National Union of Manuf.acturers on February 27, 1930, dealt with the increasing 
difficulty of small .firms to obtain capital. Furi11er evidence of the elimination of stnall 
traders was given by Sir William Perring, President of the National Chamber of 
Trade, an organisation representing sorne 360 local Chambers of Trade. He said: "In 
each provincial town which you go into to-day, if you walk up the main street you will 
see five businesses out of six are mul iple shop or chain shops. That is the position 
in the n1ain street. They have been secured at fabulous rents and pre1niums. The 
banks handle the money of these multiple shops. The small man is being squeezed 
out, and I think ultimately it will be to the detriment of our people as a nation." 

Australians might look around and see if they can see similar tendencies in this 
country. 

A FURTHER MOYE 
In February, 1931, Mr. Norman told the Committee that his first company Securities 

Management Trust had been developed into a much larger concern the Bankers' 
Industrial Development Company. Its capital was provided by the Bank of England 
and the big acceptance houses. Sorne nasty allegations were made that the amalgamations 
of British industrtes were being affectad by ''f:Jreign mon~y." Sir Otto Niemeyer ~aid 
on tnis point: "l would not feel the least compunction about taking every sort of 
money from whatever ~ource I could get it." 

Th~ head of the Bankers' Industrial Development Company was Sir (.}uy Granet, 
who also gave evidence before the lVIacmillan Committee. Sir Guy was partner in 
Higginson and Company, international bankers. Apart from Sir Guy, the board 
controlling this Development Co1npany consisted of lVIr. Norman; Baron Schroeder, 
of the international Jewish banking house of J. H. Henry Schroeder and Company; 

, Mr. Peacock of Baring's (who, in former years, were London agents for the Wall Street 
group, Kuhn, Loeb and Co.) , and Mr. Bruce Gardner, managing director of the Bank 
of England Securjties Management Trust. 

This fine group of "British'' financiers set out to get control of British industries. 
That they were finding the average Britisher rather hard to deal with was evidenced 
by Sir Guy Granet>s admission that tact was needed. He told the Macmillan Commission 
that ''lt wculd be a dreadful thin.g if indust1•y thought that here was a body of bankers 
who were going to tell indUJStry how. they ought to be organisedJ: that would at once 
get tbeir bristles U!p.'' . 

Asked as to the position of the banks with respect to, say, the steel industry, 
Sir W. H. N. Goschen, chairman of the National Provincial Bank, stated: "They are 
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very mu ch in the bands of t'he banks in this respect, that the banks arc able to put 
the1n in liquidation, if necessary .'' 

Lord Macmillan as~ed: 1'The potWer behind your advice is 'If you do not take 
that course we shall eut off yout· supplies?' " 

Sir W. H. N. Goschen replied: ''Yes." 
The arrogant attitude of the bankers towards industry can be gathered by the 

following statement by Sir Ernest Harvey: " ... We claim the right to assure ourselves 
that those who are to be in charge of the industry are qualified ... that there are 
financial advisers who can be relied upon from the point of view of finance. In that 
way we claim the right to a certain amount of control. . . /' 

MO~NTAGU NORMAN "SACKSu A STEEL-"KING" 
That Mr. Norman wields despotic powers and over-rides anyone who gets in 

the way of his policy was clearly demonstrated when he removed Sir William Firth, 
chairman of Richard Thomas and Co.; the ~20,000,000 steel and tinplate combine. 
Sir William Firth started his career as a 10/ - a week office boy. It was entirely due 
to his initiative and drive that the Richard Thomas steel combine was recognised 
throughout the world for the q uality of its work. Control of the company was 
achieved by the Bank of England in 1938 when it lent the company sev:en million pounds 
to complete the great plant at Ebbw Vale. Speaking on this matter, Sir William Firth 
said: ''I feel like a captain who has lost his ship and is here to report to the owners. 
About two years ago, in v·ery dirty weather, sorne pirates pushed us on the rocks, 
and boarded us disguised as 'national interests' men .... The method of obtaining control 
by the appointment of a control committee is a technique new in this country; as 
unjust as. it is un-English." The main control committee, said Sir William, consisted 
of three persans the Governor o:f the Bank of England, Lord Greenwood and Mr. Lever. 
It had been estimated by the banks, said Sir William, that the company would need 
about ~7,000,000 to complete its capital expenditure programme and operate its plant. 
But time had proved the maximum needs to be less than three and a half mill.ions, 
despite heavy A.R.P. expenditure. There is not the slightest doubt that seven instead 
of three and a half millions was thrust upon the company in order to acquire control. 
C.ommenting on Sir William's dismissal as a result of "irreconcilable difference within 
the ooard," the ''New English W eekly'' of May 9, 1940, und er the he a ding "Finance 
Over Industry," said: "This dismissal of an industrial pioneer bas taken place at the 
bands of a 'control committee,' instituted with a vast capital two yeatrs ago, to finance 
the lm·ge,-scale improw1nents then made at Ebbw Valle, and presided OiVer by Mr. 
Montagu Norman; a committee powet·ful enough by its joint control of finance and 
technique to donrlnate the entit·e steel industry and, in fact, desigued to do so. . . . 
But the dismissal of an indust.J.~ialist, who bad bt·ought British steel production up to 
the best world standarrd, and who bas been shown to have the confidence of his 
employees, by a com.mittee consisting pa:rtly of bankerrs and pat-fly of his rivais, is an 
exh~cn1ely bad omcn for the furture of Btitish industr.y. . . . Whatever the need of 
a true national planning . . . the \Voi·st possible appt·oach to it is a surreptitious oligatrchic 
control in the interests of a usw•ping finance; and we, join with ,Sir William Firth, 
and those who ltavc contentedly worked with him, to demand an, investigation of 
the gangsterdom which bas 'put hlm on the spot." 

This was part of Mr. Norman's programme of "rationalising" industry. In the 
English "Social Crediter" of May 25, 1940, the following item appeared in connection 
with the above m,atter: Hlt is reported that certain sections of the huge plant, 
which in the present circumstances must be of national impot1ance, \\·ere only 
working part time, and that the steel which bad be·en impo,rted to the VaJe to keep 
the plant working to ca~ity was now going els~~whet·e." War or no war, the Bank 
of England's programme marches on. 

SOVIETISM BY STEAL TH 
Apart from attempting to obtain control of industry, there was a move to obtain 

control of agriculture by the establishment of Boards. I shall deal with this matter 
at sorne length, becaus.e the future of civilisation may weil depend upon the attitude 
that the primary producers adopt towards this plot to "Sovietise" them. Every 
representative of International Finance who has ever been in this country such as 
Mr. Bruce has urged ''planning" of primary production. It is essential that we 
understand the origin and motives of this sinister plan. 

Evidence given before the Macmillan Co1nmission revealed that the Bank of England 
had set up an Agrictùtural Mortgage Corporation. , Sir Otto Niemeyer took a leading 
part in this and became a director. The chairman was Sir W. H. N. Goschen, chairman 
of the National Provincial Bank. Allegedly the corporation was for the pm-pose 
of "assisting'' agriculture. 
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In 1931, there came into existence in England a movement for promoting "Planned 
Economy." Sir Basil P. Blackett, director of the Bank of England, was the first 
chairman. He was suc·ceeded by Mr. Israel Moses Sieff, the present holder of that 
position. An examination of the list of people actively engaged in P .E.P. (Political and 
Economie Planning) reveals a curious mixture of conservatives, financiers and socialists. 

Mr. Sieff is director of a chain-store enterprise in England called "Marks and 
Spencer." His idea is to run the whole nation as one big trust. By 1934 the 
"P.E.P." was in action in the following organisations: Milk Marketing Board, Pig 
Marketing Board, Electricity Grid, British Broadcasting Corporation, Import Duties 
Advisory Board, Town and Country Planning Board, United Steel Companies Ltd. 
The following extract appeared in an English journal in 1940: ''The Political and Economie 
Planning group, under the chairmanship of Mr. Sieff, is out to reduce every public and pri­
vate activity in England to a compact mechanism of State-aide.d monopoUes, combines and 
chain-stores, under the control of a few financiers.. . . This wonderful and genial 
movement for the enslavement of G1~at Britain is making a fair headlway, and bas· 
succeeded in laying hands on pigs'l bacon, milk, pofatoes, tuntips, 'buses. . . . The 
latest to join the movement is the National Bh·th Cootrol Association, wbich bas, 
accordingly, altered its name to Family Planning Association. It will tell when and 
whom to marry, how many child!ren to bring into the world, when to divorce, when ­
and how to die, ail according to the lofty standards of a group of financiers' needs 
and benefits." 

Speaking about this Political and Economie Planning group and its aims, Mr. McFadden 
is reported, in the ''Congressional Record'' of June 8, 1934, as saying: "This plan is 
already in operation in the British Government by means of the Tariff Advisory Board1 

which in many of its powers is somewhat comparable to the National Recovery 
Administration in the United States. This group organisation has gathered ail data 
and statistics obtained by governmental and private organisation in administrative, · 
industrial, social, educational, agricultural and other circles; and Arn1y, Navy and 
airpo~t statistics are in their hands. This has heen made possible from the fact 
that the Prime Minister, Ramsay MacDonald, being a Fabian, the 'Political Economie 
Plan' Fabian group has had ali archives at its disposai. Through the Tariff Advisory 
Board created in February, 1933, and headed by Sir George May, the control over 
industry and trade is being firmly established. This board works in direct connection 
with the Treasury and with it devises tariff· policy. It has also been granted the 
powers of a law court and can exact under oath that ali information concerning industry 
and trade be given it. 

"Iron and steel, as also cotton industrials in England, have been ordered by the 
Tariff Advisory Board to prepare and submit plans for the reorganisation of their 
industries and warned that, should they fail to do so, a plan for complete reconstruction 
would be imposed upon them. The Tariff Advisory Board has been granted default 
powers and can, therefore, impose its plan. . . . An interesting bit of information has 
come to me in this connection to the effect that this Fabian group has close conne·ctions

4 

with the Foreign Policy Association in New York City. This Foreign Policy Association 
· was largely sponsored by the late Paul M. Vl'arburg, and has received the close attention 

and support of Bernard M. Baruch and Felix M. Frankfurter. 
"Many serious people in Englan:d feel that this Fabian organisation practically 

controls the British Government and that thls Government will soon be known as 
'Hic; Majesty's Soviet Government.' It is asserted that both Prime Minister MacDonald 
and his son ~elong to the organisation and that the movement is weil · financed and 
weil organised, and intends to practically Sovietise the English-speaking race. .About 
three months after the passage of the National Recovery Act of the United States, 
when Israel Moses Sieff was urged by members of his committee to show more activity, 
he said: "Let us go slowly for a while and wait and see how our plan carries out in 
America.'' 

• 

- FINANCE A.ND SOCIALIS~M 
Sovietism, under the title of the New Deal, is being rapidly foisted on the American 

public. The fundamental idea is the same as "planning" and Comm~Jnism: everything 
run by big State trusts controlled by Finance~. Production is made to fit the money 
system which alone creates a set of circumstances cooducive to getting the people to . 
accept these idea~ 

The financiers know that primary producers have an independent outlook and 
have always found them hardest to deal with. This was particularly so in Russia. 
There should be no need for me to comment on the similar mannrer in which the 
:F>rimary producers are being treated in this country . 
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Writing of P.EJ>. in 1935, Captain Bernard Acworth, R.N., said: ''In the winter of 
1933-34, Mr. Harold MacMillan, M.P., published a book, 'Industrial Reconstruction,' in 
which, with the aim of establishing an equilibrium between supply and demand, and 
so of elimina•ting priee-cutting, proposais were made for amalgamating ail finns in 
the severa! industries into one corporation which would control the industry. The 
author frankly admitted that the proposed corporations \Vould constitute monopolies 
and that this would tend to make priees rise to the consumer. 

"In N ovember, 1934, Lord Melchett (of the great Imperial Chemical Industries and 
a member of P.E.P.) intrdduced an Industrial Reorganisation (Enabling) Bill into the 
House of Lords. Its purpose was to promote the formation of corporations of the 
type proposed by Mr. MacMillan. It only secured a first reading, but an Industrial 
Reorganisation League, with Mr. MacMillan as chainnan, came into existence to secure 
support in industcy for its principles .... It should also be noted that Mr.. Walter Elliot, 
Minister for Agriculture, is reported to have said on March 20, 1935, that 'the United 
Kingdom policy' for agriculture was 'the application of the principle of planning 
in ali its phases.' 'It involves,' he said, 'the planning of supply regionally, nationally, 
and internationally, and as a consequence, the planning of consumption. . . . '" 

The planning of consumption! Ther•e you have the financiers' plot in a few 
words. Instead of the people having suffi.cient money to buy what they produce, 
production will be planned which means destroyed and restricted in order to fit the 
artificial money shortage. The Apple and Pear scheme in this country is a working 
example of such planning. · 

THE BANK OF ENGLAND AS A MO,DEL 
JY-[r. Sieff, chairman of P.E.P., embodies his ideas on planning in a remarkable 

pamphlet entitled ''Freedom and Planning." This document was kept secret for sorne 
considerable time before copies were obtained and given publicity. In a broad-sheet 
issued by the P.E.P., dated April 25, 1933, the following extract emphasises the secrecy 
and insidious policy of this group: "You may use without acknowledgmcnt anything which 
appears in this broad-sheet on the unde1·standing that the broad-sheet and group are 
not publicly mcntion.ed, either in w1·iting or otherwise. This strict condition of anonymity, 
llP9D which the broad-shcet goes to you, is essenltial in orde·r that the group m'ay 
p.t·ow effective as a non-partisan organisation making its contribution outside the field 
ol persona! an.d party polemics.'' · 

It is interesting to note that · Mr. Malcohn MacDonald, son of the late Ramsay 
MacDonald, belongs to this group, and now represents the British Government in 
Canada. Sir Geoffrey Whiskard spent sorne of his time advocating Political and Economie 
Planning wh ile holding the position of Trade Commission er in this country. 

A careful study of Mr. Sieff's articles on "Planning,' clearly indicates the broad 
lines of a plan sunilar to that mentioned by Mr. Montagu Norman before the Macmillan 
Committee. 

Bearing this in mind, the following extract from Section 24 of these articles is 
revealing: 

''The Bank of England bas in the course of its history lost practically all of its 
original profi't-making characte!ristics and become in fact, if not iJn fortn, a leading 
example of a Public Utility Corporation devoted to rende·ting p·ublie service. 
lt bas also ·m,any of the features of a seH-governing institution, its 1·elation to 
the GoV\et4Jlment delicately adjusted so as to combine both dOle subordination and 
administrative independence so as to offer a significant parallel to the new institutions 
suggested earlier in the sphcres of industry and distribution. lt would appear to be 
sufficiently ftex.ible to enable it to adapt itself "to filling its place in the new ordet· 
without requiring any radical chan1ges in its constitution." 

SOME SINISTER EXTRACTS 
Australian electors might ask themselves if there is any resemblance between the 

trends in this country and the following extracts from Sieff's articles. It is stated 
of the farmer and manufacturer that: ''He may be conceived of as remaining in full 
control of his fartn or factory, but receiving from the duly constituted authority 
instructions as to the quantity and quality of his J*oduction, and as to the ma.rkets 
in which he will sell." 

Snlall retailers must be dealt with: ''The waste involved in ... retail shops, one 
shop for every twenty households, cannot be allowed to blotck the flow of goods from 
producer to consumer.'' I would mention that it is not the retail system which bas 
blocked the flow of goods, but the present financial system. However, apparently the 
small independent retailers are to be crushed and the great chain-store monopolies 
to be extended. 

On the political side we learn that ''big consequent changes will follow in the 
machinery of govemmen.t." 
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The following gem should commend itself to the farmers who qre now feeling the 
full blast of planning under various boards jn this country: "W:hether we like it or 
uot and many will dislike it intenseoly the individuaJistic manufacturer and fa•rmer will 
be forced by evtents to submit to far-1-eaching changes in outlook and met~ods." 

Also the following: "What is required, if with on1ly a view to equitable treatment 
of individuals, is transfer of ownership of large blocks of land not necessatily of ali 
the land in the cou1ntry, but cerlainly of a large pt·oportion of it into the bands of 
the proposed statutot~ corp·orations and public utility bodies and of land trusts." 

' 

BANK OF ENGLAND AND NEW' ZEALAND 
The hlstory of our sister Dominion has been one of ever-increasing financial 

dictatorship; iromcally ·enou.gh, the vet·y Government which was elected with an. over­
wbelnting mandate from the people to break the privat~ moncy monopoly bas tighbened 
the chains of bondag:e. 1 refer to the Labour Government. 

The Colony of New Zealand was founded in 1840, and with it the foundations 
of the debt swindle which, at that time, had .reduced the Mother Country to abject 
poverty as an aftermath of the N apoleonic W ars. 

A Government Colonial Bank of Issue was established in New Zealand in 1850, 
but, as it was only empovvered to issue notes in exchange for coin, it was of little 
use, and lasted only six years. Private trading 'banks then started, one of the first 
being the Union Bank of Australia, which is connected with the International Banking 
Ring. 

The Bank of New Zealand was established in 1861, and its connection with the 
Government was very iPtimate from the beginning. Thi!:l bank handled the Government's 
account until the establishment of the Reserve Bank in 1934. The establishment of 
the Reserve Bank was the result of Sir Otto Niemeyer's visit on behalf of Mr. Montagu 
Norman, and his policy of world dictatorship through the establishment of Central 
Reserve Banks throughout the world particularly the British Empire. 

The following statements by prominent N~w Zealand citizens from 1860 onwards 
clearly reveal the manner in which banking interests have governed the policy of the 
Dominion: • 

Sir William Fox, severa! times Premier of New Zealand, said in Parliament on 
August 21, 1868: ''1 only wish it was possible to excludJ.~ from this House a certain 
power behind the TI"easury, or any other corporation, which bad p~ro~ved ~~ ca~ble 
of making tbe Ministry work in a diam·etrically opposite direction fron11 tba,t in which 
they at first intended to work, and so manifestly op1posed to the interests ~ the colon y. 
1 cannot blam'e the recognised agents of the Bank or any influence they have brought 
to bear upon1 this HOUJse or upon the l\1intist:t-y. . . . 1 do not he~itate to say this 
influence wb.ich bas been exercised is a most m.iscbievous intelif.'ren:ce with the 
independ€nce of this House, and if it werè possible to get hold of such an impalpable 
elemernt, a Bill ought to be passed to excludte it from this House." " 

WHAT SIR GEORGE GREY SAID 
' Sir George Grey, speaking in Parliament in 1875, said: "1 believ·e, for reasons which 

. 1 shall presently show, that it would be actuaUy in the powter of one wealthy establish­
ment ·in Ne\\· Zealandl to have any person they chose sent out bere as Governor who 
~ould be likely to support their interests." • 

As Sir George · Grey had been five times Go vern or of different parts of the British 
Empire, he knew what ,he was talking about. 

Later, in 1883, he said: ''1 conscientiously believe that two or three ~t e~tablish­
ments, aU ~"eaUy under on.e directorate, do exercise in the Legislature of irhls o,uutry 
an undoubted and dangerous influence. In sin~eenely beli·eve that the existi.ng Government 
is maintain.ed in its place by these bodies .... 1 appeal to ·many honowrable gentlemen . 
sitting here whethet· they do not reel helpless of fighting the gnea.t phalanx opposed 
to us nOIW. • . . 1 say that ev·ettl among the voters it will be a long time bef ore that 
independence can come about which ought to prevail, because 1 fear many of th~ 
are, in some manner, entan.gled with engagements whlch will place them at the . mercy 
of those •persons who rule those diffe~ent gt'!eat bodies of which 1 speak. 1 go further 
and say and in saying this 1 know, cf cou1rse, that 1 create, and must create, a great 
many enemies 1 finnly believe that the same person.s, by monetary influence, control 
a great portion of the press. . . . One great central power in New Zealand oppl'"esse~ 
it from end to end. That central power is mov·ed by the Premier, and the Premier 
is the solicitor of these great moneyed corporations. Is it just? . Does it give the 
pe·01ple of New Zealand a · fah· chanœ? ls it not hard for a man to know that ü he 
tries for justice some debt upon his esta~te may be made the cau~e of his ruin instantly? 
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ls it right for us to feel deg1:aded by knowing that such is the case h~!re? . . . As long 
as this continues 1 see no hope for ourselves or our country." 

This was strong talk from a Go ver nor. Perhaps this representative of the King 
had heard somefuing about the Royal prerogative of issuing the nation's money supply. 

Sir Francis Bell said on August, 28, 1895: ''The Bank (of New Zealand) is repeating 
wliat it did Iast year. They are hel ding a pistol at the head of this Bouse and the 
Government, and the Gove1nment is yielding, as it yieldcd last year."' On the following 
day, the same speaker said: "The Bank has spread its tenfacles ail over the colony . 
. . . 1 am not sure that it is not more powerful than1 Parliament." 

• 

INTERNATIONAL FINANCE MOVES IN 
Sir Otto Niemeyer, representing the Bank of England and the Bank of International 

Settlements, arrived in September, 1930. A balanced budget was demanded, and a 
general curtailment of the amount of money in circulation. The same appalling results 
eventuated as in other parts of the Empire that the agent of the Bank of England 
had visited: Poverty, unemployment, bankruptcies and misefY everywhere. 

As a result of his visit to New Zealand, Sir Otto Niemeyer forwarded a report to 
the Government recommending the establishment of a Reserve Bank. The Reserve 
Bank Act was passed in 1933, and the following yea1· the bank was set up with the 
former chief cashier of the Bank of England installed as Governo1·. The Ne\v Zealand 
Reserve Bank Act contains provision for the bank joining the Bank of International 
Settlements. This was ali in line with Mr. Montagu Norman's policy of world hegemony 
through a chain of central banks in every country . 

. The next move was to establish a Mortgage Corporation, which was also in line 
with a move by the Bank of International Settlements to establish a world network 
of Agricultural Mortgage Corporations. / 

SOCIALISM ENTERS 
The Coalition Government was defeated at the end of 1935. The swing to Labour 

was the result oi the chaotic conditions during the depression and the promises made 
by the Labour Party to break the priva te banking monopoly. Unfortunately for the 
electors, they were not fully informed regarding the Labour Party's views on socialisation. 
Sorne authorities go so far as to say that Finance deliberately 'Inanœuvred the electors 
into the position where they had very little choice but< to vote Labour; the Coalition 
had been discredited with its "sound finance'' policy. 

Planned Economy was affirmed by · Labour in its 1935 election manifesto. It is 
interesting to note that Mr. Nash, Labour's Minister of Finance, is a great believe1 .. 
in Planning. He was a guest of the Political and Economie Planning Group in Britain 
in 1937. 

The Industrial Efficiency Act, which the Labour Party never mentioned in its 1935 
election programme, was cleverly rushed through Parliam~ent late in the first session. 
The Act set Mr. Nash up as virtual dictator of New Zealand. It gave power to socialise 
at will the entire industry of the Domin1on without further reference to Parliament. 

In "The Truth About New Zealand," Mr. A. N. Field writes: "N1ew Zealand's 
lndust1·ial Efficiency Act at the outset was modes1ly arpplied. The cement industry, 
in the hands of a few works, has been brought undm· it. Moto1· sphit distribution 
is controlled, an operation unlikely to mean' mwch mol"'e tban1 rubber-stamping what 
the big, foreign oil combines want dcne. The pha~rma,cy trade was induced to submit 
to being roped in on a tbreat tbat the Government would nthe1wise allow a giant 
chain-store cbemist's concern from England to ove1·run New Zealand. Rubber t:yres, 
cement, fish expo1·t, elecb•ic 1·anges, and wooden heels for footweru." are aise in the list 
of controlled industries. . . . Extension, howeV!e1·, goes on. 

"Under the Act the Minister of Industries and Commerce bas power to apply 
systems of licensing, cetntrol, and ptice-fi.xation to any indush~, under which tenn 
is included 'any trade, occupation, busin~ess, manufacture, wm·k.s, or service of an,y 
kind wha1soever.' The 1\'Iinister m1a1y \vithhold licences from individuals, close down 
und~rtakings, and ordet~ amalgrunaticm and do many things. In fact, the powers 
appear to be such that the Min.ister may control an~ busin1ess brought undetr the Act 
as fully as ü he were its sole owner. Administration is through a bureau, ali the 
me·mbet·s of which hold office at the Minister's pl·easui·e, and are thus merely the 
instruments of his will. The Minister may requ~e an industry to appoint an industrial 
committee fo1· control purposes, but, here again, he may add and I'~emove memb~rs, 
dissolve co1nmiUees ancl appoint enth·c commjttees himself. No question aric;cs of 
industrial s~lf-government; only of submission to what is impoSled from above. Ail is 
at the Minister's pleasut·e. 
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•'The sole right of appeal by any pe1·son injurio~ly affected under the Act is 
to the Minister himself. A man may be r.efused a licen,ce, his business closed or iuterfered 

_ witb to any conceiva.ble extent, and all right of appeal to the courts is dcnie(l bim." 
Two other important measures ~ were brought in by Labour in its first session. 

The fust was a Local Government Reform Bill which aimed at the destruction of the 
684 local governing bodies of one kind or another. This is also part of the Bank of 
England's policy: Remove government further from the people, destroy their local 
institutions and centralise control. A similar move has been fostered in this country; 
the campaign to abolish State Parliaments because these Parliaments are being used 
by the electors to bring indirect pressure on the private financfal institutions. 

Fortunately for New Zealand democracy, the local bodies strongly objected to being 
abolished. 

RESERVE BANK AMENDMENT 
. 

The second ~portant measure referred to was Labour's Reserve Bank amendment. 
A lot of "blah" was uttered about this move by people who should have known much 
better. Although the mov:e was good, insofar as it took power from private persons 
and restored it to the Government, there were significant features which were over­
looked by many. Mr. Lefeaux, the forrner chief cashier of the Bank of England, was 
not removed. 

Apart from this, the currency and credit of the country are issued against reserves 
held by the Reserve Bank and these reserves arè limited by gold and/or foreign bills 
of exchange on which there is no fixed limit. This means that, in the last analysis, 
the policy of the Dominion can be dictated by International Financ•e. 

Another feature worthy · of note about Labour's Reserve Bank amendment was 
that it stated that the primary function of the bank is to regulate currency according 
to Government policy "as communicated to it from time to time by the Minister of 
Finance." Labour Party legislation not only failed to clearly state any principle on 
which the issue of money is to be regulated, but it authorised dictatorial Ministers to 
do whatever they liked. 

This calls to mind a statement made in the United States Senate in 1834 by 
Mt-. John C. Calhoun: "Place the money power in the bands cf a combination of a few 
individu.als, and they, by expandiilg or contracting the currency, may rise or sink 
priees at plea5ture, and by purcl1asing \vhen at the greatcst deflation, may command 
the whole property and indush·y of the connnm1ity .•.. Never was an engine better 
calculated to place the destinies of the many in the bands of the few, or less favourable 
to that equality which lies at the bottom of our free institutions." . 

REVERSING MAGNA CHARTA • 

We might brie:fly note that our British forefathers, who gave us our basic conception 
of a free society, took action against King John in 1215 at Runnymede, because he was 
doing what Dictator Nash is doing to-day: Taking the means of livelihood from certain 
people. Our forefathers did not demand anything new from King John. .They wanted 
their ·ancient rights restored. Among the things enumerated in Magna Charta was the 
demand that even the lowest in the land was entitled to his accustomed means of 
livelihood. Even if a man broke the law he was to be left with his livelihood. It was 
stated: ''A freeman shall only be amerced, for a small offence after the manner of the 
c·ffenc..e, fmr a great c1im1e according to the heinousness of it, saving to hlm his contene­
ment; and, aftet· the same manner, a merchant, saving his merchandise, and a villein 
saving his wain1age; the amercemernt in ail cases to be ass~ssed by the honest men of 
the neighbom·hood." 

"'Amercement' meant a fine. (Contenement' refers to that which is indispensable 
for a man~s support and maintenance, according to his rank or social condition .... 
'Wainage' was the crop or tillage o.f the villein or husbandman." (Taswell-Langmead's 
"English Constitutional History.'') 

These elementary rights have been abolished in New Zealand by the "progressives." 
Power was shifted from one group of dictators to another group. 

This legislation went further, it gave the Minister of Finance absolute power to 
discriminate between individuals desiring sterling for overseas trading. 

Trades were at the mercy of Mr. Nash, and when a protest was made, the Governor­
General, acting on the advice of the Attorney-General, disallowed any appeal to the 
courts to test the constitutionality of. the measure . 

• . DEBT ANDI TAXATION INCREASE 
In case someone suggests that the Government could use ali these dictatorial powers 

for the good of the people, the results belle any such implication. A "liberal credit 
policy'' has certainly been introduced but, credit is issued as a debt, carrying interest 
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charges. The result bas been a drastic increase in taxation and rising priees. This 
is part of the Finance-Socialist plot. Exponents of this "new arder" have often 
stated that the people must be kept quiet with sops while their liberties and institutions 
are taken from them. Millions of pounds of debt-money provide the sops. 

"Taxation is the chief means," says Britain's socialist Fabian Society in its Tract 
No. 127, adding that "to the Socialist, the best of governments is that which spends 
the most." 

This is ali part of a world programme laid dawn by the Bank of England and other 
international banking institutions. New Zealand is doing very nicely from their point 
of view. Even the late Mr. Savage was a great believer in taxation and compulsion 
-as vvitnessed by th·~ fcllowing 5taiement made late in 1939: ''The Governm.ent bclieves 
in free(lom of speech, but it is detem1ined that that freedom must not be abused. 
P.ersons who advise others not to pay 1·ent or taxes are enemies to th1e country, and 
will be n·eated accord,ingly.'' 

Mr. Nash visited London during 1939 to arrange for the conversion of a loan which 
was falling due. He was feted by the ~city" in London, and did exactly as he was told. 

He went back to New Zealand, and the debt and interest racket went on, while 
more and more restrictive legislation was introduced. War was declared . and still 
more dictatorial powers were taken by the Labour Government. 

Finally, compulsory loans were introduced! No wonder sorne Socialists believe 
that New Zealand will become a second Soviet Russia without bloodshed. Surely New 
Zealanders will assert their British rights, even at this late hour, and take action 
to bring their representatives under their control. They will theo get the results 
that they desire and not what someone else thinks is good for them. 

SIR ·oTTO NIEMEYER VISITS -AUSTRALIA 
ln 1930, Sir Otto Niemeyer aJ.'l·ived in this country in order to givc us son1e "advice'' 

on matters pertaining to finance. The result of his "advice" \Vas the further enslavement 
of the people by the p1·ivate bankers. Accompanying Sir Otto was Professor Theodor 
Emanuel Guggenheim Gregory, a member of the teaching staff of the London School 
of Economies, a nursery of Socialism and staffed largely by individuals of foreign 
extraction. 

Sir Otto Niemeyer was an adviser to the British Treasury from 1906 until 1927, 
holding the post of Controller of Finance from 1922 to 1927. In 1927, he joined the 
staff of the Bank of England. He was also concerned with the disastrous American 
Debt Settlement plan. · 

He addressed a conference of Commonwealth and State Ministers in Melbourne 
on August 21, 1930. The following extracts are from the Melbourne "Argus" of the 
following day (significantly enough, the ''Argus" had Niemeyer's address reprinted in 
brochure form for free distribution): "There is also evidenœ to show that the standard 
of living in Aus,tralia bas reachcd a point which is econo1nically beyond the capacity 
of the country to bear without a conside1·able reduction of costs re~ulting in increased 
per capita output/' · 

Ye gods! We were producing more real wealth than ever before, and we could 
have doub1ed the output if desired. 

"I should, perhaps, add certain alleviating factors. Australian stocks have for 
years enjoyed a privileged position in London as trustee securities under the Colonial 
Stock Act, and she has, to that extent, an advantage. There is a general desire to assist 
a Dominion and, indeed, the mere fact of 1ny presence here and of the growing 
co-operation between the present Commonwealth Bank and the Bank of England 
as a sister central bank may, I think, be claimed as a sign of goodwill from responsible 
authorities." 

Who were these "responsîble authorities''? Certainly not the millions of Australian 
people who suffered cruelly as a result of Niemeyer's instructions. 
· ''But the fundamenrtal question is the extent to which Australia herse·lf will make 
it possible for the present picture to change. Australia must reassw·e the world as 
to the direction in which she is going, financially and economioally, and no one else 
can do that for ber.'' 

Australia must reassure the world! Why? We are not told. As long as we pull 
in our belts and live on short rations Sir Otto and his Bank of England friends will 
have confidence in us! Did someone say someth.ing about a self-governing country? 

The Government representatives said that they would face the position and balance 
their budgets. There was to be no more borrowing; which meant that, apart from 
the fact that the banks were calling up overdrafts everywhere, the Governments would 
have little money for public works. The inevitable result was increaS€d unemployment. 
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Although this plan meant a ruthless attack upon the living standards of the 

Australian people, the conference actually carried the following resolution unanirnously: 
"That the conference tenders its sip.cere thanks to Sir Otto Niemeyer and his colleagues 
for the valuable assistance given by them in the solution of the pr.oblems with which 
the conference has had to deal." · 

Sir Otto left us la te in 1930 and next visited New Zealand, giving the people of that 
country similar advice, before leaving for South America to tell the people of that 
country that they, too, had to pull their belts in and "balance their budgets." 

PROFESSOR CO·PLAND AND THE PREMIERS' PLAN 
The result of Niemeyer's advicc or demands to balance budg-ets was the famous 

Premiers' Plan. Sir Herbert Gepp said on July 20, 1936: "Professor Copland bas 
done notable work for Australia and the Empire. He and P1·ofesso'l· Giblin bad beên 
IeadeTS in mapping out the d'etails of the Premiers' Plan, and in persuading inftuential 
sections of the commuttity to agree to its adoption.. Professer Copland had also bee'tl 
an inspiring force in the University of Melbourne, and a leader of thought in the 
community.'' 

However, in spite of the fact that he was a "leader of thought," he admitted on 
May 20, 1932, that ''1 can make the confession, now that the election is over" (Lyons, 
the bank e-rs' puppet, had be en elected to power) "ihat tbe' Premrers' Plan has admittedly 
been a disappointment up to date." 

In the Brisbane ''Telegraph'' of April 7, 1936, appeared a remarkable article with 
the headlines: "Premiers' Plan a Mistake," ''Cuts Pralong the Depression.'' This article 
was written by J. L. K. Giffard, M.A., Lecturer in Economies at the University of 
Queensland. The following extract is worthy of careful reading: " ... The wage reductions 
of the Premiers' Plan ... not only contributed to a permanent lowering of the Australian 
priee level, but also to a quite unnecessary temporary impoveri.shment of Australia . 
. . . AU the earnestness and all the Ruskinian eloquence used to persuade poor John 

· Sn1ith to accept wage reductions, could have bcen put to ootter use. . . . If the 
economists had ag~eed on a credit and exchange policy designed to maintain the 
leve! of money incomes, there would have been few harmful repercussions fro1n the 
decline in export priees, little unemployment, and few hardships." 

Mr. Gifford was one o.f fuose responsiblc for enforcing the Bank of England's 
deflation policy. Apparently he repented. 

Professer Copland carried on with his "expert advice.'' In March, 1933, he left 
for Europe and America. It was reported that he met Mr. Montagu Norman in England, 
and other representatives of the International Banking Ring. 

The following appeared in the Melbourne "Herald" of April 13, 1934: 
"Professor Copland bas just renu·ned from a world tour, during which he made 

a~n intensive study of conditions overseas, and came in contact with ali tlte leadihg 
men of affairs who a1·e tackling the big economie problems of the day. He attended 
the World Economie Conference in London, the A.ssembly of the League of Nations 
at Geneva, confer1:ed with the Govet·nor and cconomists of the Bank of International 
Settlemoolts at Bas·le, met the members of the Amcrican Economie Association at 
Philadelphia, whom he addl·essed on the Australian policy during the depression, and 
Iectw·ed at Harva1·d, Toronto and Comell Univc1-sities." 

The overseas financiers certainly have a very good apologist in Professer Copland. 
Australians should never forget the leading part he bas played in implemcnting the 
bankers' policy in this country; and he still wields considerable influence in influential 
circles. 

LANG'S CHALLENGE TO 11SOUND FINANCE11 • 

On March 11, 1927, the "Wall Street Journal" said: "Emp~ire bor1·owing, especia])y 
that of Australian States, bas been clcsely regulated by the Bank of England . . .. " 

However, there was one Australian State and its Premier that the Bank of England 
will remember for a long time. I refer to New South Wales and Mr. J. T. Lang. 
Probably no other Premier in any part of the British Empire with the exception of 
Mr. Aber hart, of Al beTta, Canada has ever caused the financiers so much apprehension. 
Even in 1936, with Mr. Lang no longer in office: this fear still existed. Mr. B. S. B. 
Stevens (now Sir Bertram), next Premier of New South Wales, while in London meeting 
Mr. Norman and Co., was reported by the Melbourne "Herald" of May 23, of that 
year as follows: "1 find discouraging antagonism by London financiers to New South 
Wales, because they fear a rett111n of the 1·egime of M'l·. J. T. Lang. 1 have be en able 
to clear tbe atmosph!ere greatly. It is an uphill fight, but there is a growing recognition 
of the country's recovery ." 

To understand the financiers' hatred of Mr. Lang and the crun·paign of inspired 
abuse conducted against him, it i~ essential that wc understand what Mr. Lang really 
stood for. · 
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First, he opposed the disastrous Premiers' Plan, which was the result o± Sir <?tto 
Niemeyer's advice. Lang's policy, as stated at the 1930 New South Wales State election, 
was comprised of the following three major points: 

1. That until Great Britain (The Bank of England) agreed to fund Australia's 
overseas debt ·in the same manner as America dealt with Great Britain's d~bt to her, 
no further interest upon overseas debt should be paid by Australia. 

2. That the interest rate to Australian bondholders should be reduced to 3 per cent., 
and that ail interest rates on private finance should be correspondingly reduced. 

3. That the existing system of currency be alten~d from that of a nominal gold 
standard to a system more suited to modern conditions, preferably the goods standard. 

Mr. Lang believed that human beings were more important than financial systems. 
A policy of sacrifice in a country liter.-ally stacked with real wealth did not appeal 
to him as common sense. He -refused to sacrifice the people. The banks , saw the 
danger and the fight was on. The Press denounced Lang as a swindler and a thief. 

THE RUN ON THE N.S.W. SAVINGS BANK 
• 

The Government Savings Bank of New South W ales was, in 1930, the second 
largest bank of its kind in the British Empire. Its assets exceeded ce104 million, and 
it had a net incom·e of approximately ~400,000. Controlled by the New South Wales 
Government, it started to finance homes for the p2ople, and also to assist primary 
producers by means of advances through a trading branch known as the Rural Bank. 

This policy was in direct opposition to the deflationary policy of the private trading 
banks. And the policy of the private trading banks was the policy of the Bank of 
England. Even. the Australian Royal Commission on Banking admitted in Paragraph 93 
of its Report that the Australian banks were accustomed to follow the lead of the 
Bank of England. 

· The Sydney "Evening News" and the country papers of October 24, 1930, stated: 
"Lang will confiscate Savings Bank deposits," "Lang will smash the banks and seize 
your savings~' The leader of the National Government stressed this point during 
electioneering, making it necessary for an official of the bank to personally appeal 
against such tactics, as a run had commenced upon the deposits. 

It has been stated that, apart from press propaganda, people were hired to walk 
continually in and out of the Bank's premises as if a run had started. Finally, the 
people were stampeded, and rushed to withdraw their savings. Now, this bank was 
like ·every other bank: It could never pay ali the depositors in legal tender, as the 
bulk of deposits were no more than figures in its ledgers. This was not known 
by the people through their ignorance of banking practices. (They know a little more 
nowadays.) They believed that they could ali obtain their money in legal tender 
if they dem.anded it. 

The private banks knew that if they could persuade enough of the depositors 
of the 0 New South Wales Savings Bank to demand their mon~y, the Bank 
would have to close its doors. · 

The bank put up a great fight for seven tnonths, paying out in that time aU its 
liquid assets amounting to t22,000,000. 

Unfortu.nately for the private banks, this campaign against the Savings Bank in 
New South Wales had the effect of inducing depositors in ether banks to start dra-wing 
their money. This was serious. Even Professer Hytten, an apologist of the banks, 
admitted before the Tasmanian Monetary Inquiry in 1935 that a g-eneral run on the 
banks would mean that "they would go west then." 

ln order to save the position, Sir Robert Gibson, former chairman of the Common­
wealth Bank Board, made a dramatic national broadcast on May 31, 1931. He said: 
"The Governm.ent Savihgs Bank of New S~th Wales was force.d to close its doors 
oocause the people who had deposited their money in that bank were lad to believe 
by the fooUsb statements of those who should haïVe1 known better, and the statements 
of those who desired to bring about disa.ster, tha1t that bank was not in a safe position . 

• 

0 

• • T'he Government Savings Bank of New South W.ales was in a perfe·ctly sound 
position.. There was no gond reason, on •account of Jack of sound!ne1ss, why it was 
compelled to close its doors." He also said: ". . . the Commonwealth Bank had control 
over the note issue, and command of resources, in the form of currency, to any extent, 
~hi ch, in the opinion of the Bank Board, is deemed neces.sary .'' In other words, 
ü the people did continue to demand their money, the printing machines would be 
put in motion. That admission is historie. 

After the New South Wales Savings Bank had closed its doors~ Sir Robert Gibs()lll 
was prepared to talk business with the New South Wales Government. The following 
extracts are from "Australia's Curse," by S. C. Barnes: "The first merger terms, which 
included a refusai to have anything to do with advances for homes or the taking 

• 
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over of the Rural Branch, were so scandalous that the State Government refused to 
accept them. In the meantime an organisation, called the Government Savings Bank 
Reh~bilitation Committee of Depositors and Citizens, had come into being. Growing 
rapidly in strength, it became embarrassing to money power, working through the 
Commonwealth Bank, and amended merger terms were o:ffered and accepted, unwillingly, 
by the State. The terms appeared to include the taking over of the Rural Bank as a 
going concern. The State Bank was then re-opened, and in a few days was prepared 
to pay depositors in full. . . . Had Sir Robert Gibson, a year previously, uttered half 
a dozen words in support of the Bank, untold misery and death would have been 
avoided. . . . The Rural Bank, wiih nearly 200 branches competing wîth the private 
banks in every town in New South Wales, was endangering their policy. It had 
to be destroyed, and the National (Commonwealth) Bank was the instrument used to 
bring about this destruction." . 

It is interesting to note in passing that the Western Australian Savings Bank was 
absorbed by the Commonwealth Bank under similar circumstances. 

Although Lang was branded "the arch-repudiator, swindler and thief, whose proper 
place was in gaol," the fact remains that, whereas previous Governments h~d borrowed 
approximately ëE8,000,000 from the Government Savings Bank, Lang repaid ~1,200,000 
of this money during his brief term of office. 

It has been asserted by sorne that direct pressure to dismiss Mr. Lang was brought 
to bear upon Sir -Philip Game, Governor of New South Wales at that time, by a 
representative of the financiers. Mr. Lang was dismissed to the accompaniment of 
a tirade of abuse by the press. Mr. Lyons and others joined the campaign, and it 
is fair to say that a deluded public heaved a sigh of relief when Lang went. 

·Mr. Stevens was the next Premier, and when he paid his first visit to England 
it was reporred by the press that he spent two hours with Montagu Norman. New 
South Wales had been "saved"! Mr. Norman said that its "credit'' was good again, 
and he was prepared to do business with them! 

BANK OF ENGLAND AND AUSTRALIA 
Let us now devote sorne space to rut exa1nination of the tie-up between Australbt's 

financial system and the Bank ()f England. Since 1924, the Conunonwealth Bank bas 
been under the direct domination of overseas interests. Prior to tbat time it was 
used to some exten.t on behalf of th·e Australian peotple. 

Until 1923 it was controlled by a Governor, Sir Denison Miller. The bank's out­
standing act was to refuse to sacrifice the Australian people in 1920 at the ïnstigation 
of Montagu Norman and his international banking friends, who had held a conference 
in Brussels early that year. 

Alfuough Mr. Norman was able to make his policy felt in every other part of 
the Empire, he struck a "snag" in Australia. The private bankers in this country 
started to restrict the nation's credit supplies and depression threatened. However, 
Sir Denison Miller foiled this move by using the Commonwealth Bànk to issue 
~23JOOO,OOO between June and December of 1920. This was a threat to the private 
banks, who then curtailed their deflation po licy. 

Sir Denison Miller died in 1923. In 1924 the Bruce-Page administration took the 
first step in making the Commonwealth Bank a Central Bank, controlled by the Bank 
of England and the Bank oi International Settlements. This was iri line with Mr. Norman's 
policy of a chain of central banks throughout the world. · 

In June, 1924, Dr. Earle Page introduced a Bill in the Federal House to amend 
th~ Commonwealth Bank Act by taking the control of the Bank out of the hands 
of a Governor and placing it under the control of a directorate, consisting of six 
persons "actively engaged in agriculture, conunerce, finance and industry.'' In 
presenting the Bill, Dr. Earle Page t•efeiTed to the discussions which members of 
Cilbinet had with the private banket·s! That Page was not ignorant of the banking swindle 
will be seen by his remarks on June 13, 1924, when introducing the Commonwealth 
Bank Bill: "A very great .power is exercised by the banks in the creation of credit, in 
their contt·ol over business, and in their effect upon wages, as weil as other conditions." 
(Parliamentary Debates, Vol. 106, P. 1270.) 

After admitting this, he was a party to :the establishment of a dictatorial Board 
which gaye the banks still greater power. The Directorate of the Bank Board was, 
and still is, comprised of nominees of the private trading banks. The private trading 
banks in this country are owned by the three monopolies known as the Sugar-Tobacco-Gas 
Monopoly, the Metal Monopoly, and the Overseas Group. Mr. Bruce was personally 
connected with the Overseas Group, whose three banks the Australasia, the E. S. & A., 
and the Union have their headquarters in London! 
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. Mr. R. G. Casey, a member of the Metal Monopoly, which controls the National, 
the Commercial of Australia, and the Bank of Adelaide, was appointed liaison 
officer to London by Mr. Bruce in 1924; Mr. Casey maintained close contact with the 
financial interests there until 1931. 

Mter this training (?) he returned to Australia and entered the Federal Parliament, 
later becoming F-ederal Treasurer. He faithfully carried on the work or enslaving 
the Australian people; then went to America, where he was in close contact with Wall 
Street. Time will show what fur.ther plans are being drawn up for our further enslave­
ment to the International Financiers. 

The Bank of New South Wales, the Queensland National, and the · Commercial 
Banking Company of Sydney, belong to the Sugar-Tobacco-Gas Monopoly and have a 
direct representative, in the persan of Sir Claude Reading, as chairman of the Common­
wealth Bank Board. 

MR. BRUCE VIS·ITS, LO~NDON 

Saon after the emasculation of the Commonwealth Bank, Mr. Bruce left for London, 
where he dined and wined with his financial friends. 1 have no hesitation jn 5aying 
that no man has betrayed his own nation more to International Financial interests than 
"Australia's Noblest Son''; his record on behalf of the financiers since 1924 should 
be made familiar to every loyal Australian. 

Upon his arrivai in London he told a group of bankers at a dinner that th~ Corrw.non­
wealth Bank bad been transferred by his Government to the control of "a board o{ 
directors charged with the duties of central banking." The London "Times" reported 
him as follows: ''The intention is that the Board shall contro~ credit in Australia as the 
Bank of England regulates it in this cowttry, and advice is now being sought from 
officiais of the Bank of England as to the exact steps necessary to bring about a tully 
effective cent!ral banking system." 

lt was just about this time that the late Sir Robert Gibson, who was connect.ed 
with the Metal Monopoly and had just been appointed chairman of the Commonwealth 
Bank Board, made the following statement: "The Board of Dîrectors of the Common­
wealth Bank has given consideration to the advisabiJity of conferring with the mother 
bank of the Empire, the Bantk of England, on matters connected with central banking. 
ln this connection, the Iate chainnan had important discussions with Mr. N ortnan, the 
Governor of the Bank of England, by whose courtesy it bas be,en ananged tbat Sir 
Ernest Harvey shall pay a visit to A!Ustralia with a view to investigating . . . and 
making recomm.endations that ... tlie central banking system of Australia may be 
co-ordinated with that of the Bank of England and othe1· central banks ·of the Empire." 

Sir Ernest Harvey, a director of the Bank of England1 actually travelled to Australia 
with Mr. Bruce to further our enslavement. In 1927 he gave the final directions in 
connection with the Commonwealth Bank. The Bruce-Page Government was asked 
to pass a Bill to deprive the bank of its Savings Bank business. One speaker in 
Parliament said that this Act "took away the bank's cash reserves, which had enabled 
it to compete with private banks, terminated its trading operations, and reduced it 
to a bankers' bank not a 'reserve' bank, because no bank was compelled to keep 
its reserves there so that it became neither a trading bank nor a savings bank, nor 
yet a reserve bank, but a thing of shreds and patches, at the mercy of private 
institutions." 

This Bill became law in December, 1927. To make the Money Power supreme, 
Mr. Bruce got the Financial Agreement incorporated as part of the Constitution. This 
Agreement paved the way for the formation of the Loan Coun cil to control all Govern­
ment borrowings. 

In 1933, when Attorney-General for · Victoria, Mr. R. G. Menzies said: "Five years ago 
Victoria entered into the financial agreement with the Commonwealth and the other States, 
with the result that the financial policy of the State is controlled by the Loan Council. 
Money cannot be borrowed without the permission of that Council, which is tbe 
goveming body of Australia to-day." Mr. Menzies has changed his ideas considerably 
since entering Federal politics. 

.... 

MR. BRUCE VISITS AUSTRALIA IN 1934 
Mr. Bruce paid a visit ta Australia in 1934, on behalf of the financial oligarchy in 

the "City'' of London: his mission was to advise us to restrict production and introduce 
"planning." (We have already examined the origin of this "planning" and its connection 
with the Bank of England.) 

By 1934 there was growing dissatisfaction with the financial system in Australia, 
and thousands of people were oeginning to ask why we should have widespread poverty 
amidst plenty. Upon his arrivai, Mr. Bruce told us that although our "credit'' now 
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stood high with our overseas creditors, we must not relax our "wonderful'' efforts. 
Who were these creditors that Mr. Bruce spoke of? While "representing'1 us in London 
he has been closely connected with the following people: Sir Harry Strakosch, Sir Felix 
Schuster, Mr. Beaumont P·ease, Sir Otto Niemeyer, Sir Ernest Harvey, Sir Alan 
Anderson, Lord Craigmyle, Sir Clive Baillieu, the Nivisons, and Profes.sor Guggenheim . 

. Strakosch was at the Brussels Conference in 1920 with Mr. Norman, and is connected 
with several international banking firn1s. He was responsible for the establishment 
of the Central Bank in South Africa. Schuster (fine British-sounding names sorne oî 
these individuals have!) was responsible for the establishment of the Central Bank in 
India, and has always worked in close collaboration with Sir Otto Niemeyer. The other 
individuals I have mentioned are ail connected, directly or indirectly, with the Bank of 
England. The Ni visons are the people through whom ail A ustralian loans from "Britain" 
were negotiated. 

The real object of Mr. Bruce's 1934 visit to AU.Stralia was revealed in an editorial 
in the London "Times'' on April 2, 1934. It might be as well to mention here that 
the Governor of the Bank of England is one of the controllers of the London "Times." 

The editorial told us that the Canadian farmers were making great sacrifices to 
gain security, and that Mr. Bruce's proposais for Australian farmers would probably 
be even more drastic. · The proposais were the establishment of Boards to regulate 
production. This was the first move by the Bank of England and the International 
Finallfiers to introduce planning into Australia. 

Although the finance-controlled press in E,llgland was saying what a great man 
Mr. Bruce was, and the high prestige he had in Australia, the "Yorkshire Post'' criticised 
his proposais and said "it is remarkable that even he dared to make such proposais." 

Having paved the way for "planned production" in Australia, Mr. Bruce left us. 
On the eve of his departure, one Melbourne paper came out with headlines on the 
front page: "RESTRICTION OF PRODUCTION NECESSARY.'' A report of his address 
to the Melbourne Cham ber of Manufacturers also appeared in this ,same paper. He 
said that ali sections of the community must co-operate to enable Australia to enter 
the competitive fight for world markets! 

Having given his instructions on behalf of Mr. Montagu Norrnan & Co., Mr. Bruce 
left us and did not visit us again until 1939. 

• 

MR. BRUCE'S 1939 VISIT 
Accompanied by a great press campaign, Mr. Bruce left England late in 1938 to 

again visit Australia. The international situation was, by this time, becoming increasingly 
critical. The International Financiers in Wall Street, together with the Bank of England, 
and the Bank of International Settlements, were laying their plans for the holocaust 
which was to burst upon the world in September of 1939. As we have already seen, 
the financing of the totalitarian Powers, while Britain's defences were neglected, was 
a direct result of the financial policy pursued by the International Financiers. 

It was, therefore, significant that Mr. Bruce should call on the Wall Street bankers 
in December, 1938, on his way to Australia. Why? We can only speculate. We might 
r·emember that MT. BruC'è is a close friend of Mr. Casey, who has sinee been hob­
no bbing with these same financiers. 

While here in 1939, Mr. Bruce travelled around talking to many different people 
--particularly members of Parliament. There is not the slightest doubt that the real 
abject of his mission was to see how the Planned Economy plot was developing. 
Back on April 3, 1934, the London "Times'' published an article headed, "Planned Empire 
Marketing,'' in which the following appeared: 

"Mr. Bruce's e:x1_p~erien1ce in Lûndon has convinced him that the economie salvation 
of the Commonwealth and, indeed, of the whole Empirê, depends upon a concerted 
policy of trade p~roduc1ion., in which the Gove·rnments will combine with the leaders 
of agriculture, indust~y, commerce and finanee." 

Weil, we are being socialised rather rapidly in this country now. Boards are 
being established to control every primary industry, small industries are being absorbed 
in big centralised finance-controlled monopolies, while the individual is becoming more 
and more a victim of that soulless abstraction called the State. 

The reader might well ponder over the following extract from the chief journal 
of the Political ançl Economie Planners (issue of October 4, 1938): "We have started from 
the position that only in war, or under the threat of war, will a British Govetnment 
embark on laPrge-scale planning." 

In other words, we are having a deliberate policy of socialism foisted upon us under 
cover of war. Members of all parties are unanimous that Governments should have 
more and more control over industry. The following extract from the Melbourne 
"Age'' of March 3, 1941, is worthy of careful thought by tho se who be lieve that the 
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