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'RZQORDG�WKH�3')�YHUVLRQ�RI�WKLV�DUWLFOH�LI�\RX�ZLVK�WR�YLHZ�LW�RU�SULQW�LW�RXW�
ZLWK�WKH�VDPH�IRUPDWWLQJ�DV�DSSHDUV�LQ�WKH�SULQW�YHUVLRQ�RI�WKH�5RFN\�0RXQWDLQ�5HYLHZ�

�5HTXLUHV�$GREH�$FREDW�5HDGHU��

5LFKDUG�YRQ�&RXGHQKRYH�.DOHUJL
V�3DQ�(XURSD
DV�WKH�(OXVLYH��2EMHFW�RI�/RQJLQJ�

'DQLHO�&��9LOODQXHYD
8QLYHUVLW\�RI�1HYDGD���/DV�9HJDV

7KH�$XVWUR�+XQJDULDQ�LQWHOOHFWXDO�5LFKDUG�YRQ�&RXGHQKRYH�.DOHUJL�������������VDZ�WKH�HQG�RI�:RUOG�:DU�,�DV�WKH
LGHDO�WLPH�WR�ILQDOO\�FUHDWH�WKH�FHQWXULHV�ROG��REMHFW�RI�ORQJLQJ���L�H���D�SHDFHIXO��XQLWHG�(XURSH��&RXGHQKRYH�.DOHUJL�
3DQ�(XURSH�����,Q�GRLQJ�VR��KH�LQVSLUHG�D�ODUJH�DGGLWLRQDO�ERG\�RI�OLWHUDWXUH�DQG�D�PRYHPHQW�IRU�D�XQLILHG�(XURSH
ZKLFK�H[LVWV��DOEHLW�LQ�D�PXFK�UHGXFHG�UROH��GRZQ�WR�WKH�SUHVHQW�GD\��,�ORFDWH�KLV�PDJQXP�RSXV��3DQ�(XURSD��LQ�WKH
FRQWLQXXP�RI�*HUPDQ�ODQJXDJH�WUHDWPHQWV�RI�(XURSH�DV�D�SROLWLFDO�SURMHFW���7KLV�LQWHUZDU�WH[W�LV�HVSHFLDOO\�LQWHUHVWLQJ
IRU�VFKRODUV�DV�LW�UHSUHVHQWV�D�UDUH�ERXUJHRLV�GLVVHQW�DJDLQVW�QDWLRQDOLVWLF�SUHWHQVLRQV�SUHYDOHQW�LQ�PDQ\�RWKHU
:HLPDU�HUD�SROLWLFDO�WUHDWLVHV�RQ�WKH�FXOWXUDO�SRVLWLRQ�RI�*HUPDQ\�DQG�(XURSH�LQ�WKH�ZLGHU�ZRUOG��3DQ�(XURSD�FRQWDLQV
PXFK�RI�LQWHUHVW�EH\RQG�XWRSLDQ�SROLF\�SUHVFULSWLRQV�IRU�LQWHUZDU�(XURSHDQ�VWDWHVPHQ��LOOXPLQDWLQJ�GLVFXVVLRQV�RQ�WKH
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SDFH��VFRSH��DQG�JRDOV�RI�(XURSHDQ�LQWHJUDWLRQ�LQWR�WKH�SUHVHQW�GD\�

,Q�SRVWZDU�:HVWHUQ�(XURSH�DQG�WKH�8QLWHG�6WDWHV�WKLV�WH[W�KDV�RFFDVLRQDOO\�EHHQ�RI�LQWHUHVW�WR�SROLWLFDO�VFLHQWLVWV�DQG
(XURSHDQ�LQWHOOHFWXDO�KLVWRULDQV�ZKLOH�UHPDLQLQJ�YLUWXDOO\�XQNQRZQ�LQ�OLWHUDU\�KLVWRULHV��:KHUH�LW�LV�PHQWLRQHG��3DQ�
(XURSD�KDV�PRVW�RIWHQ�EHHQ�YLHZHG�DV�D�IDLOHG�PRGHUQLVW�EOXHSULQW�IRU�GHIHQGLQJ�GHPRFUDWLF��FDSLWDOLVW��SROLWLFDO
LQVWLWXWLRQV�DQG�JHRSROLWLFDO�LPSHUDWLYHV�ELQGLQJ�ERWK��KDOYHV��RI�(XURSH���7RGD\��LW�LV�LQ�&HQWUDO�(XURSHDQ�FRXQWULHV�
HVSHFLDOO\�3RODQG��6ORYDNLD��DQG�WKH�%DOWLFV��ZKHUH�PXFK�FXUUHQW�UHVHDUFK�LV�EHLQJ�GRQH�LQWR�WKH�3DQ�(XURSHDQ
PRYHPHQW�EHJXQ�E\�WKLV�VOLP�YROXPH���$OVR��VLQFH�&RXQW�&RXGHQKRYH�.DOHUJL�ZDV�KDOI�-DSDQHVH��ERUQ�RI�DQ�$XVWUR�
+XQJDULDQ�QREOHPDQ�GLSORPDW�DQG�D�-DSDQHVH�PRWKHU��RQH�DOVR�ILQGV�PDQ\�PRQRJUDSKV�RQ�KLV�OLIH�LQ�-DSDQHVH��DV
ZHOO�DV�WUDQVODWLRQV�RI�HDUO\�SKLORVRSKLFDO�ZRUNV�RI�KLV�

$�ZLGHU�LQWHUGLVFLSOLQDU\�UH�HYDOXDWLRQ�RI�3DQ�(XURSD�EULQJV�WR�OLJKW�PDQ\�DVSHFWV�XVHIXO�LQ�XQGHUVWDQGLQJ�ERWK�WKH
HYROXWLRQ�RI�WKH�(XURSHDQ�LGHD�LQ�*HUPDQ�OHWWHUV�DQG�FXUUHQW�GHEDWHV�FRQFHUQLQJ�XQLWHG�(XURSH��&KLHI�DPRQJ�WKHVH�LV
D�WHQVLRQ�EHWZHHQ�UDWLRQDO�PRGHOV�RI��WUHDWLHV�DQG�ULJKWV��DQG�HDUO\�5RPDQWLF�QRWLRQV�RI�DQ�RUJDQLFDOO\�XQLWHG�*HUPDQ\
DW�LQWHOOHFWXDO�ZDU�ZLWK�(QOLJKWHQPHQW��L�H���)UHQFK��SROLWLFDO�DQG�FXOWXUDO�WUDGLWLRQV��7ZR�TXLWH�LQQRYDWLYH�DQG
FRQWURYHUVLDO�DVSHFWV�IRU�KLV�GD\��QDPHO\�IRUFHIXO�FDOOV�IRU�FRQWLQHQWDO�GLVDUPDPHQW�DQG�UDSSURFKHPHQW�EHWZHHQ
)UDQFH�DQG�*HUPDQ\�DV�HVVHQWLDO�SUHFRQGLWLRQV�IRU�SHDFH��UHFDOO�HVVD\V�RI�SULRU�FHQWXULHV��$�FRQWURYHUVLDO�WRSLF�LQ�RXU
RZQ�GD\�LV�DOVR�PHQWLRQHG�LQ�KLV�WH[W��WKH�WUDGLWLRQ�RI�ILQGLQJ�D�SODFH�IRU�UHOLJLRQ�DV�D�VXSSRUWLQJ�SLOODU�RI�D�IXWXUH
(XURSHDQ�LGHQWLW\��7KHVH�DQG�RWKHU�IHDWXUHV�RI�3DQ�(XURSH�FRQWULEXWH�WR�D�ULFKHU�LOOXVWUDWLRQ�RI�LWV�FRQWLQXLW\�ZLWK�RWKHU
*HUPDQ�ZRUNV�DUJXLQJ�IRU�SHDFHIXO�(XURSHDQ�FRRSHUDWLRQ��RI�ZKLFK�,PPDQXHO�.DQW
V�3HUSHWXDO�3HDFH��������PLJKW
EH�FRQVLGHUHG�WKH�ILUVW��EHVW�H[DPSOH���$IWHU�D�EULHI�KLVWRU\�RI�WKH�PDQ�DQG�WKH�PRYHPHQW��ZH�VKDOO�VHH�KRZ�3DQ�
(XURSD�LQWHJUDWHV�LPSRUWDQW�DQWHFHGHQW�FRQFHSWV�DQG�SURYLGHG�KLV�FRQWHPSRUDULHV�D�EDVLV�XSRQ�ZKLFK�WR�WKHRUL]H
PRUH�SURGXFWLYHO\�D�XQLILHG�(XURSH��

,W�LV�ILUVW�LPSRUWDQW�WR�QRWH�KRZ�ZLGHO\�NQRZQ�WKLV�WH[W�ZDV�EHWZHHQ������DQG�������ZKHQ�LW�ZHQW�WKURXJK�VHYHQ�HGLWLRQV
DQG�ZDV�WUDQVODWHG�LQWR�HYHU\�PDMRU�ZRUOG�ODQJXDJH��H[WHQGLQJ�DZDUHQHVV�RI�WKH�ZRUN�EH\RQG�(XURSH�WR�UHDGHUV�RI
-DSDQHVH��&KLQHVH��DQG�$UDELF��2WKHU�LQWHJUDO�SDUWV�RI�WKLV�OLWHUDU\�SROLWLFDO�SURMHFW�LQFOXGHG��D�PRQWKO\�PDJD]LQH
�3$1(8523$��WR�ZKLFK�FRQWHPSRUDU\�SROLWLFLDQV��LQWHOOHFWXDOV��DQG�SULYDWH�FLWL]HQV�RI�PDQ\�(XURSHDQ�QDWLRQV
FRQWULEXWHG��3DQ�(XURSHDQ�FRPPLWWHHV�WKURXJKRXW�(XURSH��DQG�FRQJUHVVHV�KHOG�HYHU\�IHZ�\HDUV�LQ�GLIIHUHQW�(XURSHDQ
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FDSLWDOV�EHJLQQLQJ�LQ�������,WV�VHFUHWDULDW�ZDV�RULJLQDOO\�EDVHG�LQ�9LHQQD
V�+RIEXUJ�3DODFH�DQG�LWV�V\PERO��WKHQ�DV
WRGD\��LV��D�UHG�FURVV�XSRQ�D�JROGHQ�VXQ�����WKH�FURVV�RI�&KULVW�XSRQ�WKH�VXQ�RI�$SROOR�����WKLV�V\PERO�RQ�D�OLJKW�EOXH
EDFNJURXQG���,Q�FKRRVLQJ�WKHVH�V\PEROV��&RXGHQKRYH�.DOHUJL�V\PEROLFDOO\�XQLWHG�&KULVWLDQ�SULQFLSOHV�ZLWK�*UHHN
KXPDQLVP�DQG�DUUD\HG�WKHP�RQ�D�V\PEROLF��EOXH�VN\��UHSUHVHQWLQJ�XQWDUQLVKHG�SHDFH���&RXGHQKRYH�.DOHUJL��3DQ�
(XURSD������ELV����������WUDQVODWLRQ�PLQH��

7KLV�WUHDWLVH�KDG�SURPLQHQW�VXSSRUWHUV�WKURXJKRXW�LQWHUZDU�(XURSH��ERWK�EHFDXVH�RI�WKH�SUDFWLFDO�VWHSV�WRZDUG�SHDFH
RXWOLQHG�WKHUH�DQG�WKH�WLUHOHVV�HIIRUWV�RI�LWV�DXWKRU�LQ�SXEOLFL]LQJ�WKH�ERRN�DQG�WKH�PRYHPHQW��&RXGHQKRYH�.DOHUJL
V
SROLWLFDO�DOOLHV�LQFOXGHG�3ULPH�0LQLVWHU�(GXDUG�+HUULRW��)UDQFH��DQG�)RUHLJQ�0LQLVWHU�*XVWDY�6WUHVHPDQQ��*HUPDQ\��
2WKHUV�LQFOXGHG�5HLFKVWDJ�3UHVLGHQW�3DXO�/|EH��DQG�WKH�$XVWULDQ�OHDGHUV�,JQD]�6HLSHO�DQG�.DUO�5HQQHU��WKH�ODWWHU�WKH
ILUVW�3UHVLGHQW�RI�SRVWZDU�$XVWULD���(QJHOEHUW�'ROOIX��DQG�.XUW�6FKXVFKQLJJ��$XVWULD
V�ODVW�WZR�SUH�$QVFKOX�
&KDQFHOORUV��DOVR�KDG�LPSRUWDQW�OHDGHUVKLS�UROHV��,Q�WKH�OLWHUDU\�VSKHUH��&RXGHQKRYH�.DOHUJL
V�PRVW�IDPRXV�LQWHUZDU
IHOORZ�WUDYHOHUV�LQFOXGHG�+HLQULFK�0DQQ��+HLQULFK
V�EURWKHU�7KRPDV��RULJLQDOO\�RSSRVHG�WR�KLV�SODQV�EXW�ODWHU�D
VXSSRUWHU���DQG�.XUW�+LOOHU��2WKHUV�VXFK�DV�3DXO�9DOHU\��*HUKDUW�+DXSWPDQQ��5DLQHU�0DULD�5LONH��6WHIDQ�=ZHLJ��)UDQ]
:HUIHO��DQG�$UWKXU�6FKQLW]OHU�UHJXODUO\�FRUUHVSRQGHG�ZLWK�KLP�DV�ZHOO��(YHQ�(LQVWHLQ�DQG�)UHXG�H[FKDQJHG�OHWWHUV�ZLWK
KLP�RQ�DQ�RQJRLQJ�EDVLV�XQWLO�WKH�1D]L�UHJLPH�IRUFHG�PDQ\�LQWR�H[LOH��

$QRWKHU�PHDVXUH�RI�WKH�LQIOXHQFH�RI�WKH�LQWHUZDU�3DQ�(XURSHDQ�PRYHPHQW�LV�WKDW�LW�FUHDWHG�VWURQJ�SROLWLFDO�DQG�FXOWXUDO
RSSRVLWLRQ�LQ�*HUPDQ\��WKH�FRXQWU\�&RXGHQKRYH�.DOHUJL�FRQVLGHUHG�KLV�VHFRQG�KRPH�DQG�ILUVW�SROLWLFDO�VXFFHVV��
&RQVHUYDWLYH�RSSRQHQWV�WRRN�KLP�VHULRXVO\�HQRXJK�WR�ZULWH�PDQ\�HVVD\V�RSSRVHG�WR�WKH�3DQ�(XURSHDQ�LGHDO�LQ�ERWK
OLWHUDWXUH�DQG�SROLWLFV��$�W\SLFDO�SROHPLF�IURP�D�*HUPDQ�XQLYHUVLW\�SURIHVVRU�LQ������FULWL]HG�&RXGHQKRYH�.DOHUJL
V
HIIRUWV�DV�IROORZV�

7KLV�WKLQJ�FDOOHG��3DQ�(XURSH��ZDV�QRW�LQYHQWHG�DIWHU�WKH�*UHDW�:DU��DQG�FHUWDLQO\�QRW�E\�WKH�KRUULEOH
$XVWULDQ�ZKR�SUHDFKHV�LW��5DWKHU��LW�DOZD\V�VKRZV�LWV�IDFH�ZKHQ�)UDQFH�LV�YHU\�QHDU�WR�LWV�KLJKHVW�SROLWLFDO
JRDO��5XOH�RYHU�(XURSH���*HL�OHU����

$V�DXWKRUV�RI�WKH�SHULRG�ZHUH�DZDUH��WKH�WHUP��)UHQFK��ZDV�DOZD\V�SHMRUDWLYH�FRGH�IRU�*HUPDQ�FRQVHUYDWLYHV�
GHQRWLQJ�D�QR[LRXV�2WKHU�RQ�VR�PDQ\�OHYHOV��SROLWLFDO��VRFLDO��UHOLJLRXV��DQG�FXOWXUDO����7KXV�WKH�UDLVLQJ�RI�D�)UHQFK
VSHFWHU�EHKLQG�&RXGHQKRYH
V�HIIRUWV�IRU�GLVDUPDPHQW��SHDFH��DQG�(XURSHDQ�XQLILFDWLRQ�ZDV�WR�DUJXH�VLPXOWDQHRXVO\



pdfcrowd.comopen in browser PRO version Are you a developer? Try out the HTML to PDF API

VSHFWHU�EHKLQG�&RXGHQKRYH
V�HIIRUWV�IRU�GLVDUPDPHQW��SHDFH��DQG�(XURSHDQ�XQLILFDWLRQ�ZDV�WR�DUJXH�VLPXOWDQHRXVO\
IRU�WKH�*HUPDQ�6RQGHUZHJ��,W�ZDV��RI�FRXUVH��SUHFLVHO\�WKLV�6RQGHUZHJ�WKDW�&RXGHQKRYH�.DOHUJL�RSSRVHG�DOO�KLV�OLIH
ZLWK�KLV�WKHRULHV�DQG�SROLWLFDO�SUD[LV�

$IWHU�+LWOHU
V�IRUFHV�RFFXSLHG�$XVWULD��&RXGHQKRYH�.DOHUJL�PRYHG�WR�6ZLW]HUODQG��WKHQ�3DULV��ZKHUH�KLV�LQIOXHQFH
DPRQJ�WKH�SROLWLFDO�DQG�OLWHUDU\�HOLWHV�UDSLGO\�ZDQHG�LQ�WKH�IDFH�RI�WKH�XQGHUVWDQGDEO\�PRUH�SUHVVLQJ�FXOWXUDO�DQG
SROLWLFDO�FKDOOHQJHV�SRVHG�E\�WKH�1D]LV��,Q������KH�LPPLJUDWHG�WR�1HZ�<RUN�DQG�WKHUH�IRXQGHG�WKH��5HVHDUFK�6HPLQDU
IRU�D�)HGHUDWLYH�3RVWZDU�(XURSH��DW�1HZ�<RUN�8QLYHUVLW\��7KH�VHPLQDU�ZDV�DVVLVWHG�LQ�LWV�ZRUN�E\�WKH�$PHULFDQ
&RPPLWWHH�IRU�D�)UHH�DQG�8QLWHG�(XURSH�OHG�E\�6HQDWRU�:LOOLDP�)XOEULJKW��,Q�������&RXGHQKRYH�.DOHUJL�UHWXUQHG�WR
6ZLW]HUODQG�WR�IRXQG�WKH�3DQ�(XURSHDQ�8QLRQ�DQG�DJDLQ�OREE\�LQWHQVLYHO\�IRU�D�SROLWLFDO��HFRQRPLF��DQG�FXOWXUDO�XQLRQ
DPRQJ�WKH�QDWLRQV�RI�(XURSH��WKHQ�OLPLWHG�WR�WKH��IUHH�QDWLRQV��RI�:HVWHUQ�(XURSH�

$W�ILUVW��LW�VHHPHG�KH�ZRXOG�UHJDLQ�KLV�ROG�LQIOXHQFH��:KHQ�:LQVWRQ�&KXUFKLOO�IDPRXVO\�FDOOHG�IRU�D��8QLWHG�6WDWHV�RI
(XURSH��LQ�D�VSHHFK�LQ�=�ULFK�LQ�������KH�H[SOLFLWO\�UHIHUHQFHG�&RXGHQKRYH�.DOHUJL�DV�RQH�RI�RQO\�WZR�SHRSOH�ZKRVH
ZRUN�LQVSLUHG�WKDW�JRDO����6KRUWO\�EHIRUH�WKLV��KRZHYHU��&KXUFKLOO�KDG�JLYHQ�KLV�IDPRXV��,URQ�&XUWDLQ��VSHHFK��DQG�LW�LV
WKRVH�WKRXJKWV��QRW�WKH�3DQ�(XURSH�RI�&RXGHQKRYH�.DOHUJL��ZKLFK�UHPDLQHG�PRUH�LQIOXHQWLDO�WKURXJK�WKH�&ROG�:DU
\HDUV��$V�WHFKQRFUDWV��SROLWLFLDQV��DQG�ODZ\HUV�UDWKHU�WKDQ�LQWHOOHFWXDOV�DVVXPHG�WKH�YDQJXDUG�RI�WKH�PRYHPHQW�
&RXGHQKRYH�.DOHUJL�EHFDPH�LQFUHDVLQJO\�PDUJLQDOL]HG�DQG�GHYRWHG�KLV�UHPDLQLQJ�\HDUV�WR�QRXULVKLQJ�SUR�(XURSHDQ
QHWZRUNV�DPRQJ�WKH�SROLWLFDOO\�SRZHUIXO�LQ�:HVWHUQ�(XURSH�DQG�ZULWLQJ�KLV�DXWRELRJUDSK\��+H�GLHG�LQ�6FKUXQV��$XVWULD
LQ��������

+LV�PDJQXP�RSXV�3DQ�(XURSH�EHJLQV��DV�PDQ\�RI�WKH�RWKHU�FODVVLF�*HUPDQ�HVVD\V�RQ�(XURSH�GR��ZLWK�DQ
LQWURGXFWRU\�FKDSWHU�LQ�ZKLFK�&RXGHQKRYH�.DOHUJL�KLJKOLJKWV�SUHYLRXV�IDLOHG�DWWHPSWV�DW�(XURSHDQ�XQLILFDWLRQ�VWUHWFKLQJ
EDFN�LQWR�&KDUOHPDJQH
V�GD\��3DQ�(XURSH�WKHQ�PDNHV�D�UKHWRULFDOO\�HIIHFWLYH�FDVH�IRU�DQ�HFRQRPLFDOO\��FXOWXUDOO\��DQG
SROLWLFDOO\�XQLWHG�(XURSHDQ�FRPPXQLW\�RI�QDWLRQV�E\�SUHVHQWLQJ�UHDGHUV�ZLWK�D�VWDUN�FKRLFH��RQH�FDQ�HLWKHU�XSKROG�DQ
(QOLJKWHQPHQW�EHOLHI�LQ�WKH�SRZHU�RI�XQOLPLWHG�SURJUHVV�WKURXJK�UHDVRQ��RU�FKRRVH�WKH�IDWDO�DOWHUQDWLYH�RI�QDWLRQDO
GHFD\�DQG�GLVLQWHJUDWLRQ�WKURXJK�FXOWXUDO�GLVXQLW\��OHDGLQJ�XOWLPDWHO\�WR�D�ZDU�RI�DQQLKLODWLRQ��2QFH���ZRUOG�SROLF\�ZDV
PRUH�RU�OHVV�LGHQWLFDO�WR�(XURSHDQ�SROLF\���&RXGHQKRYH�.DOHUJL��3DQ�(XURSH�������<HW�QRZ��UHFRYHULQJ�IURP�:RUOG
:DU�,��WKHVH�IRUPHUO\�JUHDW�(XURSHDQ�QDWLRQV�DUH��EXUGHQHG�ZLWK�GHEW��GLVUXSWHG��UHVWOHVV�DQG�HQIHHEOHG��JUDYHO\
UHGXFHG�LQ�>WKHLU@�SRSXODWLYH�DQG�LQGXVWULDO�VWUHQJWK��IORXQGHULQJ�LQ�HFRQRPLF�DQG�PRQHWDU\�FKDRV�������-XVW�DV�-XOLXV
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)U|EHO�KDG�ZULWWHQ�LQ�KLV�LQIOXHQWLDO�SUR�(XURSHDQ�HVVD\�7KH�3UHVHQW�(XURSHDQ�6WDWH�6\VWHP���������&RXGHQKRYH�
.DOHUJL�LPDJLQHV�D�5XVVR�7XUNLVK�PLOLWDU\�WKUHDW�DQG�D�8�6��HFRQRPLF�DQG�FXOWXUDO�WKUHDW��6LQFH��(XURSH�DV�D�SROLWLFDO
FRQFHSW�GRHV�QRW�H[LVW����������DUH�WKHVH�LQGLYLGXDO�(XURSHDQ�QDWLRQV��ERXQG��LQ�RUGHU�WR�SUHVHUYH�WKHLU�H[LVWHQFH��WR
RUJDQL]H�LQWR�D�IHGHUDO�XQLRQ"���[LY���+LV�DQVZHU�LV�RI�FRXUVH�DIILUPDWLYH��LQVSLUHG�E\�WKH�3DQ�$PHULFDQ�PRYHPHQW
HDUOLHU�LQ�WKH�FHQWXU\���6HOI�KHOS�WKURXJK�WKH�FRQVROLGDWLRQ�RI�(XURSH�LQWR�DQ�DG�KRF�SROLWLFR�HFRQRPLF�IHGHUDWLRQ���[Y��
6LJQLILFDQWO\��WKH�IHGHUDWLRQ�VKRXOG�QRW�VLPSO\�EH�GHIHQVLYH�RU�PLOLWDU\�HFRQRPLF�LQ�QDWXUH��EXW�SURXGO\�DQG�SURDFWLYHO\
FXOWXUDO�DQG�SROLWLFDO�

3DQ�(XURSH�WKXV�VZLIWO\�PRYHV�EH\RQG�FRQWHPSRUDU\�JHRSROLWLFDO�FRQFHUQV�WR�SRVLW�WKH�H[LVWHQFH�RI�ORQJ�EXULHG
FRPPRQ�(XURSHDQ�FXOWXUDO�URRWV�LQ�QHHG�RI�UHQHZHG�FXOWLYDWLRQ��%HQHGLFW�$QGHUVRQ�KDV�SHUVXDVLYHO\�GHVFULEHG�D
G\QDPLF�ZKHUHE\�SHRSOHV�FRQVWUXFW�LPDJLQHG�XQLILHG�FRPPXQLWLHV�LQ�UHVSRQVH�WR�FDWDVWURSKLF�VRFLHWDO�XSKHDYDOV�
5HDGLQJ�3DQ�(XURSH��RQH�HDVLO\�FRQFOXGHV�WKDW�WKH�IUDWULFLGDO�WHQGHQFLHV�XQOHDVKHG�E\�:RUOG�:DU�,�PRWLYDWHG
&RXGHQKRYH�.DOHUJL�WR�SRVWXODWH�D�QHZ�LGHQWLW\�DURXQG�ZKLFK�SHDFHIXO�IRUFHV�PLJKW�FRDOHVFH�DV�$QGHUVRQ�RXWOLQHV�
+H�LPDJLQHG�D�FXOWXUDOO\�XQLWHG�(XURSH�DV�D�UHVSRQVH��ZLWK�QR�QHHG�IRU�VWDQGLQJ�DUPLHV�RU�LQWHUQDO��QDWLRQ�VWDWH�EDVHG
HQHPLHV��$V�VXFK��KLV�SODQV�DW�RQFH�UHIOHFW�DQG�WUDQVFHQG�WKH�SXUHO\�GHIHQVLYH�LGHDV�IRXQG�LQ�HDUOLHU�*HUPDQ�SODQV�IRU
(XURSHDQ�XQLILFDWLRQ�VXFK�DV�)U|EHO
V�DERYH��ZKLFK�DWWHPSWHG�WR�FRQYLQFH�QDWLRQV�WR�XQLWH�EDVHG�RQ�JHRSROLWLFDO
WKUHDWV�ZKLOH�UHWDLQLQJ�VWURQJ�PLOLWDULHV��$�FRPSUHKHQVLYH�(XURSHDQ�GLVDUPDPHQW�SODQ�LV�SDUW�RI�3DQ�(XURSH��DQG
SHUKDSV�LWV�PRVW�UHYROXWLRQDU\�LGHD�IRU�SROLWLFLDQV�LQ�WKH�����V�

>(@LWKHU�WKH�XQLYHUVDO�PLOLWLD�V\VWHP�FRXOG�EH�LQWURGXFHG�RU�XQLYHUVDO�FRPSXOVRU\�VHUYLFH�FRXOG�EH
FRPSOHWHO\�DEROLVKHG��7KH�PRUDO�DQG�HFRQRPLF�SURJUHVV�DFKLHYHG�WKHUHE\�ZRXOG�EH�LQHVWLPDEOH������

+LV�FDOOV�IRU�GLVDUPDPHQW�DOVR�UHIOHFW�WKH�SURGXFWLYH�DSSHDOV�WR�UHDVRQ�LQKHUHQW�LQ�,PPDQXHO�.DQW
V�3HUSHWXDO�3HDFH
�������DQG�$UQROG�5XJH
V�VSHHFK�LQ�WKH�)UDQNIXUW�3DUOLDPHQW��������RQ�WKH�QHFHVVLW\�RI�GLVDUPDPHQW�IRU�DQ\�ODVWLQJ
SHDFH��$�IXWXUH�XQLWHG�(XURSH��ZULWHV�&RXGHQKRYH�.DOHUJL��OLNH�WKH�3DQ�$PHULFDQ�8QLRQ��VKRXOG�QRW�EH��GLUHFWHG
DJDLQVW�DQ\�RWKHU�VWDWH�V\VWHP��EXW�VROHO\�DJDLQVW�ZDU��DQG�WRZDUG�IXUWKHULQJ�WKH�FXOWXUDO�SURJUHVV�RI�DOO�������

3DQ�(XURSH�FRQWDLQV�VHYHUDO�RWKHU�LQQRYDWLYH�UH�LPDJLQLQJ�RI�VROXWLRQV�WR�FXOWXUDO�KLVWRULFDO�ULYDOULHV��PDQ\�RI�ZKLFK
ZRXOG�ILQG�WKHLU�ZD\�LQWR�&KULVWLDQ�'HPRFUDWLF�DQG�6RFLDO�'HPRFUDWLF�SROLFLHV�WKURXJKRXW�:HVWHUQ�(XURSH�LQ�WKH
SRVWZDU�\HDUV��7KHVH�ERWK�GLDOHFWLFDOO\�UHVROYH�ROG�WHQVLRQV�DQG�LQWURGXFH�QHZ�RSSRVLQJ�LGHDV�LQWR�WKH�(XURSHDQ
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FXOWXUDO�PL[��&RQVLGHU�&RXGHQKRYH�.DOHUJL
V�WUHDWPHQW�RI�6RYLHW�5XVVLD��2Q�WKH�RQH�KDQG��KH�ZULWHV�GLVPLVVLYHO\�WKDW
�5XVVLD��LQ�FRQVHTXHQFH�RI�LWV�EUHDFK�ZLWK�WKH�GHPRFUDWLF�V\VWHP��KDV�SODFHG�LWVHOI�RXWVLGH�(XURSH��������&HUWDLQO\�
WKH�H[FOXVLRQ�RI�5XVVLD�IURP�JHRJUDSKLFDO�GHILQLWLRQV�RI��(XURSH��KDV�D�ORQJ�WUDGLWLRQ�LQ�*HUPDQ�OHWWHUV��JRLQJ�DV�IDU
EDFN�DV�WKH�ZRUNV�RI�WKH�&DWKROLF�*UHDWHU�*HUPDQ��-RVHSK�*|UUHV��,QGHHG��WKH�LGHD�WKDW�5XVVLD�VKRXOG�QRW�EH
FRQVLGHUHG�FXOWXUDOO\�(XURSHDQ�SUHFHGHV�HYHQ�WKHVH�JHRSROLWLFDO�DQDO\VHV��DQG�UHPDLQHG�D�SRSXODU�WKHPH�LQ
&RXGHQKRYH�.DOHUJL
V�GD\���

3DQ�(XURSH
V�VWULGHQW�DQWL�&RPPXQLVW�WRQH�LV�QRW�XQLTXH�WR�����V�(XURSHDQ�HVVD\V��&KDPSLRQLQJ�D�XQLRQ�RI
(XURSHDQ�VWDWHV�DV�WKH�DQVZHU�WR�WKLV��%ROVKHYLVW�GDQJHU���DV�RSSRVHG�WR�VHHLQJ�WKH��5XVVLDQ�SUREOHP��VWULFWO\
WKURXJK�D�QDWLRQDOLVW�PLOLWDULVW�OHQV��DOORZHG�VHHGV�RI�D�GLDOHFWLFDO�PRYHPHQW�WR�JHUPLQDWH��7KHVH�VHHGV�ZRXOG�EHDU
IUXLW�DIWHU�:RUOG�:DU�,,��&RXGHQKRYH�.DOHUJL�ZULWHV�

7KH�XQDQLPRXV�DLP�RI�DOO�(XURSHDQV��UHJDUGOHVV�RI�SDUW\�RU�QDWLRQ��VKRXOG�EH�WKH�SUHYHQWLRQ�RI�D�5XVVLDQ
LQYDVLRQ�����7KH�RQO\�ZLVH�WKLQJ�IRU�(XURSH�WR�GR�LV�SXUVXH�����D�3DQ�(XURSHDQ�GHIHQVLYH�SDFW�DJDLQVW�WKH
5XVVLDQ�PHQDFH���������

7KH�VLPLODULWLHV�EHWZHHQ�WKHVH�LGHDV�DQG�WKH�SROLFLHV�RI�SRVWZDU�:HVW�*HUPDQ�OHDGHUV��HVSHFLDOO\�WKRVH�RI�.XUW
6FKXPDFKHU�DQG�.RQUDG�$GHQDXHU��DUH�REYLRXV��<HW�WKHLU�VROXWLRQ�ZDV�WR��UH��DUP�(XURSH�WKURXJK�1$72�DQG�UHWUHDW
LQWR�D�GHIHQVLYH�:HVWHUQ�(XURSHDQ�HFRQRPLF�DOOLDQFH�LQ�WKH�(XURSHDQ�&RPPXQLW\��&RXGHQKRYH�.DOHUJL��IURP�WKH
����V�WKURXJK�WKH�����V��DUJXHG�LQVWHDG�IRU�FRQWLQXHG�GLDORJXH�DQG�GHWHQWH�ZLWK�WKH�(DVWHUQ�%ORF����D�VRUW�RI�SUH�
%UDQGW��UHDOLVW�2VWSROLWLN�LQ�ZKLFK�GLVDUPDPHQW�ZDV�QRW�WR�EH�D�WDERR�WRSLF��DQG�LQ�ZKLFK��:HVWHUQ�(XURSH��FRXOG�QRW
EH�LGHQWLFDO�ZLWK��(XURSH�����+HUH��DQ�LPDJLQHG�FRPPRQ�(XURSHDQ�FXOWXUH�PLWLJDWHV�DJDLQVW�PLOLWDU\�VROXWLRQV�WR
GLIIHUHQFHV�RI�RSLQLRQ�RYHU�VSHFLILF�JRYHUQPHQWDO�IRUPV�DQG�UHJLPHV���$Q�LQGLIIHUHQW�QHLJKERUOLQHVV�LV�QR�ORQJHU
SRVVLEOH��(XURSH�FDQ�EHFRPH�RQO\�HLWKHU�WKH�VWDJH�RI�SHUSHWXDO�ZDU�RU�SHUSHWXDO�SHDFH��������

$V�FDQ�EH�WUDFHG�IURP�WKH�DERYH��WKH�QHFHVVLW\�IRU�*HUPDQ\�DQG�)UDQFH�WR�EHFRPH�SDUWQHUV�LQVWHDG�RI�ULYDOV�LV�DOVR�D
FHQWUDO�SODQN�RI�KLV�(XURSHDQ�SURMHFW��,W�GHVHUYHV�VSHFLDO�PHQWLRQ�EHFDXVH�WKLV�SRVLWLRQ��GHVSLWH�EHLQJ�D
FRPPRQSODFH�LQ�WKH�SRVWZDU�HUD��ZDV�QRW�VKDUHG�E\�PRVW�RI�WKH�DXGLHQFH�3DQ�(XURSH�ILUVW�DGGUHVVHG����5HDGLQJ
WRGD\�WKDW��DV�*HUPDQV�DQG�)UHQFKPHQ��WKH�VDPH�SHRSOH�DUH�RSSRQHQWV�ZKR�VKRXOG�EH�DOOLHV���������RU�WKDW��7KH
GHVWLQLHV�RI�*HUPDQ\�DQG�)UDQFH�DUH�LQVHSDUDEO\�ERXQG�WRJHWKHU���������RQH�PXVW�UHFDOO�KRZ�RXW�RI�SODFH�VXFK
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VHQWLPHQWV�ZHUH�DPRQJ�WKH�YDVW�PDMRULW\�RI�:HLPDU�*HUPDQ\
V�LQWHOOHFWXDOV��7KH�(QOLJKWHQPHQW�DVSHFWV�RI
&RXGHQKRYH�.DOHUJL
V�SURMHFW�DUH�FOHDU���$�VROLGDULW\�RI�UHDVRQ�PXVW�DULVH�����HYHQ�ZKHUH�QR�URRP�\HW�H[LVWV�IRU�D
VROLGDULW\�RI�ORYH���������,Q�YLVXDOL]LQJ�HYHU�FORVHU�XQLRQ�DPRQJ�(XURSHDQ�QDWLRQV��LQLWLDWHG�E\�DQG�PRGHOHG�RQ�)UDQFR�
*HUPDQ�UHFRQFLOLDWLRQ��KH�DQWLFLSDWHV�WKH�RUJDQLF��IXQFWLRQDOLVW�QDWXUH�RI�WKH�(8��(TXDOO\�IDVFLQDWLQJ��KH�HHULO\
SUHILJXUHV�WKH�DFWXDO�UDWLRQDO��UHDOLVW�EDVLV�RI�PRYHV�WRZDUG�(XURSHDQ�LQWHJUDWLRQ�LQ�WKH�LPPHGLDWH�SRVWZDU�HUD�

1R�OHVV�FHQWUDO�WR�WKH�3DQ�(XURSHDQ�SURMHFW�ZHUH�WKH�SURWHFWLRQ�DQG�VHOI�GHWHUPLQDWLRQ�RI�(DVWHUQ�(XURSHDQ�SHRSOHV
VR�UHFHQWO\�OLEHUDWHG�IURP�$XVWUR�+XQJDULDQ�DQG�5XVVLDQ�FXOWXUDO�DQG�SROLWLFDO�KHJHPRQ\��,Q�&RXGHQKRYH�.DOHUJL
V
DQDO\VLV�

7KLV�>QDWLRQDO@���UHYROXWLRQ�LQ�(DVWHUQ�(XURSH�PDUNV�D�GHFLVLYH�VWDJH�RQ�WKH�URDG�WR�3DQ�(XURSH��)RU
WKDQNV�WR�LW��(XURSH�UHFHLYHG�D�FRKHUHQW�VWUXFWXUH�>HLQH�HLQKHLWOLFKH�3K\VLRJQRPLH@�RQ�WKH�EDVLV�RI
QDWLRQKRRG�DQG�RI�GHPRFUDF\�����7KHUHE\�WKH�IRXQGDWLRQ�KDV�EHHQ�ODLG�IRU�D�3DQ�(XURSHDQ�XQLRQ�RI�IUHH
QDWLRQV�������

7KLV�SDVVDJH�ZHOO�LOOXVWUDWHV�3DQ�(XURSH
V�XQLTXH��RUJDQLF��GLDOHFWLF�PRYHPHQW�UHJDUGLQJ�(XURSHDQ�DQG�QDWLRQDO
SROLFLHV��FR�RSWLQJ�WKH�QDWLRQDOLVW�DQG�FRQVHUYDWLYH�ERXUJHRLV�JHRSROLWLFDO�WKLQNLQJ�RI�WKH�:HLPDU�\HDUV��&RXGHQKRYH�
.DOHUJL�SD\V�UKHWRULFDO�KRPDJH�WR�QDWLRQDO�PRYHPHQWV�RI�OLEHUDWLRQ�WKURXJKRXW�&HQWUDO�(XURSH��$W�WKH�VDPH�WLPH�
KRZHYHU��KH�VO\O\�UHPLQGV�WKH�UHDGHU�WKDW�D�ORRVHO\�RUJDQL]HG��(XURSH�RI�)DWKHUODQGV��LV�QRW�D�FRPSOHWHO\�GHYHORSHG
(XURSH��7KH�RUJDQLF�ERG\�LPDJHU\�SUHVHQW�LQ�WKH�*HUPDQ�RULJLQDO�VLJQDOV�LWV�LQWHOOHFWXDO�DIILQLWLHV�ZLWK�HDUOLHU�WUHDWLVHV
RQ�(XURSH�IURP�WKH�*HUPDQ�5RPDQWLFV�VXFK�DV�1RYDOLV�DQG�*HQW]��ZKR�ERWK�FDOOHG�IRU�DOO�(XURSHDQ�SHRSOHV�DQG
QDWLRQV�WR�XQLWH�XQGHU�RQH��KHDG���ZKHWKHU�UHOLJLRXV��1RYDOLV��RU�VHFXODU��*HQW]���7KLV�SDVVDJH�DOVR�KHOSV�H[SODLQ�3DQ�
(XURSH
V�DWWUDFWLYHQHVV�WR�&KULVWLDQ�'HPRFUDWLF�SROLWLFLDQV�LQ�WKH�SRVW�:RUOG�:DU�,,�\HDUV�DQG�&HQWUDO�(XURSHDQ
SROLWLFLDQV�LQ�WKH�SRVW�:DOO�HUD��7KH�&RPPXQLVW�GLYLVLRQ�RI�(XURSH�ZDV�HQYLVLRQHG�DV�DQ�XQQDWXUDO��LQRUJDQLF
DPSXWDWLRQ�RI�QDWLRQV�DQG�SHRSOHV�IURP�HDFK�RWKHU��DQG�WKH�LPSHUDWLYH�XQGHUO\LQJ�WKH�IRUPDWLRQ�RI�D�(XURSHDQ
&RPPXQLW\�ZDV�WR�UHVWRUH�WKH�ORVW�OLPEV�ZLWK�WKH�WRUVR��ZKHWKHU�DIWHU�:RUOG�:DU�,��:RUOG�:DU�,,��RU�WKH�&ROG�:DU�

3DQ�(XURSH
V�VSHFLILF�SODQV�IRU�(XURSHDQ�LQWHJUDWLRQ��HVSHFLDOO\�DV�UHJDUGV�LWV�WUHDW\�EDVHG��LQWHUJRYHUQPHQWDOLVW
EHJLQQLQJV��XQFDQQLO\�DQWLFLSDWH�PDQ\�FHQWUDO�DVSHFWV�RI�KRZ�WKH�SRVWZDU�:HVWHUQ�(XURSHDQ�FRPPXQLW\�GHYHORSHG�
7KLV�OHQGV�DQ�DGGLWLRQDO�GLPHQVLRQ�RI�FXULRVLW\�WR�WKH�ZRUN��+HDUNHQLQJ�EDFN�WR�.DQW��1RYDOLV��5XJH��DQG�RWKHUV�
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&RXGHQKRYH�.DOHUJL
V�ILUVW�VWHS�WRZDUGV�FUHDWLRQ�RI�D�(XURSHDQ�XQLRQ�RI�VWDWHV�LV�WKH�FRQYHQLQJ�RI�D�FRQIHUHQFH�RI
OHDGHUV�WR�FUHDWH�D�XQLILFDWLRQ�WUHDW\�DPRQJ�WKHLU�QDWLRQV��7KLV�ZRXOG�EH�IROORZHG�E\��WUHDWLHV�RI�ELQGLQJ�DUELWUDWLRQ
EHWZHHQ�VWDWHV��D�(XURSHDQ�GLVDUPDPHQW�FRQIHUHQFH��HOLPLQDWLRQ�RI�LQWHUQDO�ERUGHUV��FUHDWLRQ�RI�D�(XURSHDQ�FXVWRPV
XQLRQ�DQG�FRPPRQ�FXUUHQF\��DQ�LQWHU�(XURSHDQ�H[FKDQJH�RI�WHDFKHUV��VWXGHQWV��DQG�FKLOGUHQ��DQG�PXFK�PRUH���
&URZQLQJ�WKHVH�HQGHDYRUV�ZRXOG�EH�FUHDWLRQ�RI�D��&RQVWLWXWLRQ�RI�WKH�8QLWHG�6WDWHV�RI�(XURSH��DIWHU�WKH�SDWWHUQ�RI�WKH
8QLWHG�6WDWHV�RI�$PHULFD�������������,PSOLHG�LQ�WKLV�LV�D�TXLWH�HQHUJHWLF���LQRUJDQLF��UHFHSWLYLW\�WR�D�ORVV�RI�QDWLRQDO
VRYHUHLJQW\�UDUHO\�VHHQ�LQ�RWKHU�WH[WV�RI�WKLV�QDWXUH�LQ�:HLPDU�*HUPDQ\�

:KDW�LV�HVSHFLDOO\�LQWHUHVWLQJ�KHUH�IRU�ERWK�SROLWLFDO�VFLHQWLVWV�DQG�FXOWXUDO�KLVWRULDQV�LV�WKDW�FXOWXUDOO\�FRQVHUYDWLYH�
RUJDQLF�VWDWH�ODQJXDJH�LV�VSULQNOHG�WKURXJKRXW�WKH�GRFXPHQW�DW�WKH�VDPH�WLPH�WKDW�GHPRFUDWLF��VXSUDQDWLRQDO�VROXWLRQV
DUH�EHLQJ�SURSRVHG�WR�UHPHG\�(XURSH
V�LOOV��7KHUH�LV�WDON�RI�QHHGLQJ�WR�ILQG��D�FRPSURPLVH�EHWZHHQ�IUHHGRP�DQG
RUGHU���RI�WU\LQJ�WR�PHHW�WKH��V\QWKHWLF�QHHGV��RI�(XURSH
V�FLWL]HQV��DQG�ILJKWLQJ�DJDLQVW�D�GLVXQLWHG��FKDRV�RI�SHRSOHV
DQG�QDWLRQV���&RXGHQKRYH�.DOHUJL�UDLOV�DJDLQVW�WKH��LQRUJDQLF��PHFKDQLFDO��XQLI\LQJ�SURFHVV�RI�WKH�/HDJXH�RI�1DWLRQV�
WKRXJK�QRW�WKH�ZRUWK\�SHDFHIXO�LGHDV�XQGHUO\LQJ�LW�������$QG��DV�ZLWK�PDQ\�RWKHU�FRQVHUYDWLYH�RUJDQLF�WKLQNHUV��KH
HFKRHV�1RYDOLV�LQ�LPDJLQLQJ�WKH�ORQJ�SDVW�GD\V�RI�WKH�+RO\�5RPDQ�(PSLUH�DV�UHSUHVHQWLQJ�WKH�KLJK�SRLQW�RI�(XURSHDQ
FXOWXUH�

'XULQJ�WKH�0LGGOH�$JHV��ZKHQ�(XURSHDQ�FXOWXUH��GHVSLWH�WKH�GLIIHUHQFHV�RI�ODQJXDJH��ZDV�XQLIRUPO\
&KULVWLDQ��WKH�RFFLGHQW�IHOW�LWV�QDWLRQDO�XQLW\�IDU�PRUH�VWURQJO\�WKDQ�LW�GRHV�WRGD\��IRU�DW�WKH�WLPH�RI�WKH
&UXVDGHV�(XURSH�KDG�RQH�)DLWK��RQH�*RG��RQH�3RSH��RQH�FKLYDOULF�LGHDO��RQH�OHDUQHG�ODQJXDJH�����������

2I�FRXUVH��WKH�FRVPRSROLWDQ�(XURSHDQ�QREOHPDQ�VHHV�WKHUH�LV�QR�GHVLUDELOLW\�LQ�UH�FUHDWLQJ�D�VSHFLILFDOO\�&DWKROLF
RUGHU�RI�WKLQJV��6WLOO��&RXGHQKRYH�.DOHUJL�VHHV�WKH�QHHG�IRU�VRPH�WUDQVFHQGHQW�XQLI\LQJ�FRQFHSW�VR�WKDW��D�*HUPDQ
LQKDELWDQW��VD\��RI�&]HFK�6ORYDNLD�����PXVW�HQGHDYRU�WR�EH�D�JRRG�&]HFKR�6ORYDN�FLWL]HQ��DQG�DQ�KRQHVW�*HUPDQ�
�������7KH�WUDQVFHQGHQWDO��GLDOHFWLFDOO\�SURGXFWLYH�LGHD�LV�WKDW�RI��(XURSH���ZKLFK�VKRXOG�ORVH�WKH�TXRWDWLRQ�PDUNV
VXUURXQGLQJ�LW�DV�RQH�LPDJLQHV�LW�DV�KDYLQJ�H[LVWHG�LQ�WKH�SDVW��+LV�TXHVWLRQ��IROORZLQJ�:RUOG�:DUV�,�DQG�,,�LV���:K\
VKRXOG�HQULFKLQJ�>UHJLRQDO�DQG�QDWLRQDO@�SDWULRWLVPV�ZLWK�D�WKLUG��D�(XURSHDQ�RQH��EH�FRQVLGHUHG�LPSRVVLEOH"�
�&RXGHQKRYH�.DOHUJL��3DQ�(XURSD������ELV����������WUDQVODWLRQ�PLQH��

5HOLJLRQ�LV�WKH�EHVW�WUDQVFHQGHQWDO�FRQFHSW�QHFHVVDU\�WR�FHPHQW�WKH�XQLILFDWLRQ�RI�(XURSH��VLQFH��(XURSH�LV�ERXQG
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WRJHWKHU�E\�WKH�&KULVWLDQ�UHOLJLRQ��(XURSHDQ�VFLHQFH��DUW�DQG�FXOWXUH��ZKLFK�UHVW�RQ�D�&KULVWLDQ�+HOOHQLF�EDVLV�
�&RXGHQKRYH�.DOHUJL��3DQ�(XURSH�������7KLV�GLDOHFWLFDO�PRYHPHQW��WKH�$XIKHEXQJ�RI�QDWLRQDO�DQG�UHJLRQDO�FXOWXUDO�
OLQJXLVWLF�SDUWLFXODULWLHV�E\�GUDZLQJ�XSRQ�D�KLJKHU�LPDJLQHG�FXOWXUDO�PHPRU\��VHHPV�DW�ILUVW�JODQFH�KRSHOHVVO\
DQWLTXDWHG��,QGHHG��VXFK�D�QRWLRQ�ZDV�DOVR�FHUWDLQO\�QRW�D�SRWHQW�GUDZ�IRU�QDWLRQDOLVW�LQWHOOHFWXDOV�LQFOLQHG�WR�RUJDQLF
WKLQNLQJ�GXULQJ�:HLPDU�*HUPDQ\�DQG�LQWHUZDU�$XVWULD����<HW�FDOOLQJ�WR�PLQG�WKH�FXUUHQW�GLVFXVVLRQV�RYHU�DQ�H[SOLFLW
UHIHUHQFH�WR�&KULVWLDQLW\�LQ�WKH�SUHDPEOH�WR�WKH�QHZ�(8�FRQVWLWXWLRQ��&RXGHQKRYH�.DOHUJL
V�UDLVLQJ�RI�WKLV�LVVXH�VHHPV
OHVV�D�1RYDOLDQ�DQDFKURQLVP�WKDQ�DW�ILUVW�JODQFH�

&HUWDLQ�PRGHUQLVW�HOHPHQWV�LQ�&RXGHQKRYH�.DOHUJL
V�SODQ�DOVR�HFKR�WKRVH�RI�WKH�)UHQFK�OLEHUDO�QDWLRQDOLVW�(UQHVW
5HQDQ��,Q�KLV�IDPRXV�HVVD\��:KDW�LV�D�1DWLRQ"����������KH�SRVWXODWHV�WKDW�D�VXSUDQDWLRQDO�(XURSHDQ�FRQIHGHUDWLRQ
PLJKW�VRPHGD\�WDNH�WKH�SODFH�RI�VRYHUHLJQ�QDWLRQDO�JRYHUQPHQWV��WKHPVHOYHV�WUDQVLWRU\�LQ�QDWXUH��3DQ�(XURSH
V�FDOO
IRU�D�ILQDO��IHGHUDWHG��\HW�FXOWXUDOO\��SROLWLFDOO\��DQG�HFRQRPLFDOO\�XQLWHG�(XURSH�HFKRHV�WKLV��$OVR��ZH�UHDG�LQ�5HQDQ�WKDW
QHLWKHU�FRPPRQ�UDFLDO�DQG�OLQJXLVWLF�FKDUDFWHULVWLFV�QRU�JHRJUDSKLFDO�ERXQGDULHV�DUH�QHFHVVDU\�DQG�VXIILFLHQW
FRQGLWLRQV�IRU�QDWLRQ�EXLOGLQJ��/LNH�5HQDQ��DQG�-XOLXV�)U|EHO�EHIRUH�KLP��&RXGHQKRYH�.DOHUJL�XVHV�WKH�H[DPSOH�RI
6ZLW]HUODQG�WR�VKRZ�KRZ��UDWKHU�WKDQ�EHLQJ�H[FOXVLYH�FRPPXQLWLHV��WKH�EHVW�(XURSHDQ�QDWLRQV�DUH�LQ�IDFW�LQFOXVLYH
�V\PELRVHV��FRPPXQLWLHV�RI�LQWHUDFWLRQ��EHWZHHQ�JUHDW�PHQ�DQG�WKHLU�SHRSOHV���������/LNH�+HUGHU��&RXGHQKRYH�
.DOHUJL�FDQ�VWDWH���(YHU\�>LQGLYLGXDO@�QDWLRQ�LV�D�VDQFWXDU\����DV�WKH�KHDUWK�DQG�KRPH�RI�FXOWXUH��DV�WKH�SRLQW�RI
FU\VWDOOL]DWLRQ�IRU�PRUDOLW\�DQG�SURJUHVV���������<HW�DW�WKH�VDPH�WLPH��ZLWK�1RYDOLV��KH�FDQ�FODLP�WKDW��>W@KH�FXOWXUDO�XQLW\
RI�WKH�2FFLGHQW�JLYHV�XV�WKH�ULJKW�WR�VSHDN�RI�D�(XURSHDQ�QDWLRQ���������+HUH�OLHV�WKH�LQQRYDWLRQ�RI�3DQ�(XURSH�DV
UHJDUGV�WKH�GLDOHFWLF�LQWHUDFWLRQ�EHWZHHQ�WKH�QDWLRQDO�DQG�(XURSHDQ�OHYHOV��HDFK�QDWLRQ�VKRXOG�EH�IUHH�WR�GHYHORS�LWV
SDUWLFXODU�QDWLRQDO�FKDUDFWHULVWLFV�RQ�LWV�RZQ��<HW�ZKHUH�D�FROOHFWLRQ�RI�QDWLRQV
�KLVWRULFDO�FXOWXUDO�WLHV�GLIIHUHQWLDWH�WKHP
IURP�RWKHU��ZRUOG�FXOWXUHV���WKH\�VKRXOG�EH�HQFRXUDJHG�WR�XQLWH�WR�SUHVHUYH�DQG�SURWHFW�XQLTXH�V\PELRVHV��(DFK
WHQVLRQ�WKXV�FDOOV�IRUWK�DQG�PXWXDOO\�UHLQIRUFHV�WKH�RWKHU�RQ�D�WKLUG��XQLI\LQJ�OHYHO�

)RU�DOO�LWV�XQLTXH�DQG�SURJUHVVLYH�HOHPHQWV�UHODWLYH�WR�RWKHU�:HLPDU�WUHDWLVHV�RQ�*HUPDQ\
V�UROH�LQ�(XURSH�
&RXGHQKRYH�.DOHUJL
V�ZRUN�GRHV�FDUU\�VLJQLILFDQW�LGHRORJLFDO�EDJJDJH��7KHVH�LOOXVWUDWH�VHYHUDO�GLVWXUELQJ�DIILQLWLHV
ZLWK�FRQVHUYDWLYH�LQWHOOHFWXDO�WUDGLWLRQV�RI�WKH�WLPH��&HUWDLQO\��3DQ�(XURSD�RFFXSLHV�D�SODFH�RQ�WKH�VSHFWUXP
XQDPELJXRXVO\�RXW�RI�WKH�QDWLRQDOLVW�RU�DQWL�6HPLWLF�RUELW��<HW�LWV�WULXPSKDOLVW�WRQH�ZLWK�UHJDUG�WR��(XURSHDQ�FXOWXUH���
DQG�LWV�RIWHQ�UHIOH[LYH�UHFRXUVH�WR�JHRSROLWLFDO�FRQFHUQV�GR�QRW�DOORZ�LW�WR�DFKLHYH�WKH�OHJDF\�RI�OLWHUDU\�WUHDWPHQWV�RI
(XURSHDQ�FXOWXUH�IRXQG�LQ�RWKHU�DXWKRUV�RI�WKH�SHULRG��2QH�VHDUFKHV�LQ�YDLQ�IRU�(XURFKDXYLQLVW�WKHPHV�LQ�6WHIDQ
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(XURSHDQ�FXOWXUH�IRXQG�LQ�RWKHU�DXWKRUV�RI�WKH�SHULRG��2QH�VHDUFKHV�LQ�YDLQ�IRU�(XURFKDXYLQLVW�WKHPHV�LQ�6WHIDQ
=ZHLJ
V�FROOHFWHG�HVVD\V�DQG�PHPRLUV��RU�7KRPDV�0DQQ
V�SRVW������HVVD\V�DQG�VSHHFKHV��IRU�H[DPSOH��0DQQ
V
LQVLJKWIXO�SRVWZDU�IRUPXODWLRQ�WKDW�ZKDW�LV�QHHGHG�LV��QRW�D�*HUPDQ�(XURSH��EXW�D�(XURSHDQ�*HUPDQ\��VLJQLILFDQWO\
HFKRHV�PDQ\�DVSHFWV�RI�&RXGHQKRYH�.DOHUJL
V�RZQ�LQWHUZDU�LGHRORJ\��0DQQ��$QVSUDFKH������

<HW�LQ�FRQWUDVW�WR�WKHVH�DXWKRUV��&RXGHQKRYH�.DOHUJL�VWDWHV�WKDW�RQO\�(XURSHDQ�FXOWXUH�FDQ�EH��HVVHQWLDOO\�DFWLYLVW�DQG
UDWLRQDOLVW�����ZKLOH�WKH�RWKHU�FXOWXUHV�DUH�IDVW�GHFD\LQJ��(XURSHDQ�FXOWXUH�PDUFKHV�WULXPSKDQWO\�RQ�����,W�ZRXOG�DSSHDU
WKDW�D�FHQWXU\�KHQFH��(XURSHDQ�FXOWXUH�ZLOO�KDYH�DEVRUEHG�DOO�RWKHU�FXOWXUHV�����������,W�LV�D�FRQWUDGLFWRU\�DQG�XOWLPDWHO\
XQVRSKLVWLFDWHG�DUJXPHQW��WKRXJK�SUHVHQWHG�ZLWK�FRQVLGHUDEOH�UKHWRULFDO�IORXULVK��$V�VXFK��LW�DOORZV�KLP�WR�FODLP��IRU
H[DPSOH��WKDW�$PHULFDQ�FXOWXUH���RSWLPLVWLF��DVSLULQJ��HQHUJHWLF�DQG�SURJUHVVLYH��������LV�DFWXDOO\�SDUW�RI�RYHUDOO
(XURSHDQ�FXOWXUH��EXW�RQO\�EHFDXVH�LW�KDV�LQGHHG�SURYHQ�LWVHOI�WR�EH�D�ULYDO�WR�(XURSH�DQG�QHHGV�WR�EH�FR�RSWHG�
*HRSROLWLFDO�UHDOLWLHV�DOVR�RIWHQ�LQIRUP�KLV�FXOWXUDO�DUJXPHQW��IDWDOO\�DIIHFWLQJ�WKH�ULJRU�RI�KLV�DQDO\VLV��7KLV�LV�HVSHFLDOO\
WUXH�GXULQJ�:RUOG�:DU�,,��ZKHUH�KH�LV�VHHQ�RIWHQ�WR�VSHDN�RI��DQ�
$WODQWLF�8QLRQ
�RI�:HVWHUQ�&LYLOL]DWLRQ�����WKH�PRVW
SRZHUIXO�DVVRFLDWLRQ�RQ�HDUWK���&RXGHQKRYH�.DOHUJL��7KH�)XWXUH�RI�(XURSH�DQG�$PHULFD��

$QRWKHU�DVSHFW�PDUNLQJ�3DQ�(XURSD�DV�D�SURGXFW�ZHOO�LQ�OLQH�ZLWK�OLWHUDWXUH�RI�WKH�RUJDQLF��ERXUJHRLV�FRQVHUYDWLYH�
*HUPDQLF�WUDGLWLRQ�LV�WKDW��DV�ZH�KDYH�VHHQ�DERYH��LW�GHILQHV��(XURSHDQ��DV�EHLQJ�H[SOLFLWO\�&KULVWLDQ�DQG�UHVROXWHO\
DQWL�&RPPXQLVW����$W�WKH�YHU\�OHDVW��(XURSHDQ�FXOWXUH�LV�VDLG�WR�EH�SURXGO\��GLVWLQFW�IURP�WKH�,VODPLF��%XGGKLVW��+LQGX�
DQG�&RQIXFLDQ�FXOWXUHV�RI�$VLD����������7KHUH�DUH�XQSOHDVDQW�HFKRHV�RI�6DPXHO�+XQWLQJWRQ
V��FODVK�RI�FXOWXUHV��WKHRU\
KHUH�ZKLFK�FDQQRW�EH�LJQRUHG��DQG�XSRQ�ZKLFK�D�VHFXODU�(XURSHDQ�8QLRQ�DV�KDV�H[LVWHG�VLQFH������FDQQRW�EH
VXFFHVVIXOO\�EXLOW�LQ�WKH�ORQJ�WHUP��$QG��DV�ZH�KDYH�VHHQ�DERYH��&RXGHQKRYH�.DOHUJL�LV�QRW�VK\�LQ�HPSOR\LQJ�WKLV
LPDJLQHG�&KULVWLDQ�FRPPXQLW\�WR�EROVWHU�KLV�FODLPV�WKDW�DOO�QRQ�2UWKRGR[�(XURSHDQ�QDWLRQV�VKRXOG�EH�XQLILHG��7KLV�
WRJHWKHU�ZLWK�KLV�(XURFHQWULF�SUHGLOHFWLRQV�ZLWK�UHJDUG�WR�WKH�GHYHORSPHQW�RI�ZRUOG�FXOWXUHV��PDNHV�KLV�UHSHDWHG
UHOLJLRXV�SROLWLFDO�UHIHUHQFHV�WR�D��(XURSHDQ�FXOWXUDO�PLVVLRQ�������SUHGLFWDEOH�LI�QRW�GHIHQVLEOH�

)RU�D�YDULHW\�RI�UHDVRQV�DQG�ZLWK�ZLGHO\�GLIIHULQJ�PRWLYHV��D�FRQVLGHUDEOH�QXPEHU�RI�*HUPDQ�LQWHOOHFWXDOV�KDYH�ORQJ
KHOG�D�XQLWHG�(XURSH�DV�WKDW��REMHFW�RI�ORQJLQJ��UHIHUUHG�WR�LQ�&RXGHQKRYH�.DOHUJL
V�WH[W��DV�/�W]HOHU
V�DQWKRORJLHV�ZHOO
LOOXVWUDWH��<HW�DV�LQ�SUHYLRXV�FHQWXULHV��3DQ�(XURSD�HYHQWXDOO\�EHFDPH�RQO\�RQH�RI�PDQ\�FRPSHWLQJ�URDGPDSV�WR
SHDFH�RQ�WKH�(XURSHDQ�FRQWLQHQW�LQ�WKH���WK�FHQWXU\��,Q�WKH�SRVWZDU�\HDUV��DSSHDOV�WR�VKDUHG�FXOWXUDO�WLHV�ORVW�SULGH�RI
SODFH�WR�JHRSROLWLFDO�DQG�HFRQRPLF�GHILQLWLRQV�RI�(XURSH�EDVHG�RQ�&ROG�:DU�LQIOXHQFHV��<HW�VHYHUDO�SUHVFLHQW
GLDJQRVHV�RI�(XURSHDQ�PDODLVH��SROLWLFDO�LPSRWHQFH��DQG�VWUXJJOHV�DJDLQVW�QDWLRQDO�FXOWXUDO�VXSHULRULW\�LQ�WKH�HDUO\
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����V�UHPDLQ�YDOLG�WRGD\��+LV�ZRUN�QRW�RQO\�DQWLFLSDWHV�WKH�FRQWHPSRUDU\�GHEDWHV�RYHU�ZKHWKHU�7XUNH\�DQG�5XVVLD
EHORQJ�LQ�D�XQLWHG�(XURSH�DQG�ZKHWKHU�H[SOLFLW�UHIHUHQFHV�WR�UHOLJLRQ�VKRXOG�EH�LQFOXGHG�LQ�WKH�QHZ�(8�FRQVWLWXWLRQ��EXW
DOVR�ODPHQWV�WKH�ODFN�RI�D�XQLILHG�(XURSHDQ�FXOWXUDO�VSDFH�DQG�D�IXQFWLRQLQJ�(XURSHDQ�JRYHUQPHQW��$W�WKH�VDPH�WLPH�
RQH�FDQ�DSSUHFLDWH�WKH�H[HPSODU\�LQWHUZDU�HIIRUW�WR�LPDJLQH�D�PRUH�LQFOXVLYH�GHILQLWLRQ�RI�ZKDW��(XURSH��VKRXOG
HQFRPSDVV�DQG�WKH�KLJK�GHJUHH�WR�ZKLFK�&RXGHQKRYH�.DOHUJL�GHPDQGV�WKHVH�QDWLRQV�VKRXOG�EH�LQWHJUDWHG��)RU�WKH
KLVWRULDQ��3DQ�(XURSD�GHPRQVWUDWHV�KRZ�IDU�(XURSHDQ�QDWLRQV�KDYH�PRYHG�WRZDUGV�HTXDOLW\�DQG�UHVSHFW�IRU�GLIIHUHQW
FXOWXUHV�ZLWKLQ�(XURSH��KRZHYHU�GHILQHG��,W�OLNHZLVH�RXWOLQHV�WKH�DUWLILFLDO�OLPLWV�DQG�FRQWLQXHG�GDQJHUV�RI�DQ�H[FOXVLYH
IRFXV�RQ�WKH�LPDJLQHG�EHQHILWV�RI�WKHVH��:HVWHUQ��(XURSHDQ�WUDGLWLRQV��FXOWXUHV��DQG�KLVWRULHV��7KHVH�GLDOHFWLFDO
RSSRVLWLRQV�VHUYH�WR�LOOXPLQDWH�KRZ�ORQJ�WKLV��REMHFW�RI�ORQJLQJ��KDV�UHPDLQHG�HOXVLYH��DQG�KRZ�WKLV�HOXVLYHQHVV�KDV
LQVSLUHG�PDQ\�*HUPDQ�LQWHOOHFWXDOV�VXFK�DV�&RXQW�&RXGHQKRYH�.DOHUJL�WR�NHHS�WU\LQJ�WR�DWWDLQ�LW�

1RWHV

��)LUVW�SXEOLVKHG�LQ�(QJOLVK�DV�3DQ�(XURSH�LQ������

��7KLV�WHUP�LV�ERUURZHG�IURP�3DXO�0LFKDHO�/�W]HOHU��ZKRVH�DQWKRORJLHV�RI�(XURSHDQ�OLWHUDU\�HVVD\V�DUH�WKH�IHZ
VRXUFHV�ZKHUH�RQH�FDQ�ILQG�3DQ�(XURSH�PHQWLRQHG�ZLWKLQ�D�OLWHUDU\�KLVWRULFDO�IUDPHZRUN��6HH�HVSHFLDOO\�KLV�(XURSD�
$QDO\VHQ�XQG�9LVLRQHQ�GHU�5RPDQWLNHU�IRU�D�PRUH�FRPSOHWH�GHILQLWLRQ�RI�WKH�WHUP�

��(YHQ�YHU\�V\PSDWKHWLF�UHFHQW�ZRUNV�RQ�&RXGHQKRYH�.DOHUJL�DQG�WKH�3DQ�(XURSH�PRYHPHQW�FRPH�WR�VLPLODU
FRQFOXVLRQV�UHJDUGLQJ�&RXGHQKRYH
V�SUDFWLFDO�HIIHFWV�LQ�WKH�SRVWZDU�SHULRG��QR�PDWWHU�KRZ�JORZLQJO\�WKH\�GHVFULEH�WKH
&RXQW�DV�LQWHUZDU�YLVLRQDU\��6HH�&RQ]H��'pV]\��DQG�=LHJHUKRIHU�3UHWWHQWKDOHU�

��,W�LV�SHUKDSV�QR�FRLQFLGHQFH�WKDW�WKHVH�KLVWRULDQV��PDQ\�RI�ZKRVH�QDWLRQV�MRLQHG�WKH�(XURSHDQ�8QLRQ�LQ�������ZRXOG
LQYHVWLJDWH�DQ�DOO�WRR�UDUH�*HUPDQ�ZRUN�ZKLFK�WUDFHG�DQG�FHOHEUDWHG�WKHLU�FRPPRQ�(XURSHDQ�FXOWXUDO�KHULWDJH�

��&HUWDLQO\��WKH�DUJXPHQWV�FRQWDLQHG�LQ�3HUSHWXDO�3HDFH�ZHUH�HYHQWXDOO\�PHDQW�WR�DSSO\�XQLYHUVDOO\��L�H���WKH\�ZHUH�QRW
OLPLWHG�VWULFWO\�WR�(XURSHDQ�QDWLRQV�DQG�SHRSOHV��6WLOO��LW�LV�FRPPRQO\�XQGHUVWRRG�WKDW�(XURSH�ZRXOG�EH�WKH�UHJLRQ�RI�WKH
ZRUOG�LQ�ZKLFK�WKH\�ZRXOG�ILUVW�EH�H[SHFWHG�WR�FRPH�FORVH�WR�SURGXFWLYH�UHDOL]DWLRQ�
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��+HUH��RQH�FRXOG�FLWH�RWKHU��FODVVLF��ZRUNV�LQ�DGGLWLRQ�WR�3HUSHWXDO�3HDFH��7KHVH�LQFOXGH�&KULVWLDQLW\��RU�(XURSH
�������E\�1RYDOLV��(XURSH�DQG�$PHULFD��������E\�&RQUDG�YRQ�6FKPLGW�3KLVHOGHN��7KH�3UHVHQW�(XURSHDQ�6WDWH
6\VWHP��������E\�-XOLXV�)U|EHO��DQG�7KRPDV�0DQQ
V�$FKWXQJ�(XURSH���������DPRQJ�RWKHUV�

��$�FRPSUHKHQVLYH�OLVW�RI�SURPLQHQW�(XURSHDQV�ZKR�VXSSRUWHG�WKH�PRYHPHQW�LQVSLUHG�E\�&RXGHQKRYH�.DOHUJL�LQ�WKH
LQWHUZDU�\HDUV�FDQQRW�EH�SUHVHQWHG�LQ�WKH�VSDFH�SURYLGHG�KHUH��1RQHWKHOHVV��SHUVRQV�ZKR�GHVHUYH�PHQWLRQ�LQFOXGH
WKH�*HUPDQ�EDQNHU�0D[�:DUEXUJ��WKH�&]HFK�SROLWLFLDQV�7KRPDV�0DVDU\N�DQG�(GXDUG�%HQHV��/HR�$PHU\�DQG�:LQVWRQ
&KXUFKLOO�IURP�WKH�8.��3UHVLGHQW�:RRGURZ�:LOVRQ��5XVVLDQ�3UHVLGHQW�$OH[DQGHU�.HUHQVN\��DQG�$ULVWLGH�%ULDQG��$OH[LV
/pJHU�DQG�<YRQ�'HOERV�IURP�)UDQFH��VHH�&RXGHQKRYH�.DOHUJL��3DQ�(XURSD������ELV�������������

��6HH�'p]V\�IRU�D�PRUH�H[KDXVWLYH�OLVW�RI�FRUUHVSRQGHQWV��DV�ZHOO�DV�WKH�VWRU\�RI�KRZ�WKH�FKHVWV�FRQWDLQLQJ�VLJQLILFDQW
QXPEHUV�RI�KLV�VWRUHG�OHWWHUV�GLVDSSHDUHG�ZLWKRXW�D�WUDFH�RQ�WKH�RFHDQ�SDVVDJH�WR�$PHULFD�DIWHU�WKH�&RXQW
V�H[LOH
IURP�(XURSH�

��$OWKRXJK�&RXGHQKRYH�.DOHUJL�ZDV�D�SURXG�$XVWULDQ��KH�IRXQG�OLWWOH�LQLWLDO�VXFFHVV�LQ�KLV�KRPH�FRXQWU\��,W�ZDV�LQ
*HUPDQ\��ZLWK�WKH�6RFLDO�'HPRFUDWLF�3DUW\��DQG�)UDQFH�WKDW�KLV�LGHDV�ILUVW�WRRN�SROLWLFDO�URRW�DQG�LW�ZDV�WKHLU�DXWKRUV
ZKR�ZHUH�ILUVW�LQVSLUHG�WR�SURPRWH�KLV�SODQV�LQ�WKHLU�SURVH��$�W\SLFDO�*HUPDQ�FRQVHUYDWLYH�WURSH�ZDV�WKHUHIRUH�WR�EUDQG
KLP��$XVWULDQ��ILUVW��DQG�WKHQ��)UHQFK��LI�WKDW�IDLOHG��DQ�LURQLF�PRYH��WR�EH�VXUH��DV�PDQ\�RI�WKHVH�FRQVHUYDWLYHV�ZHUH
WKHPVHOYHV�SURSRQHQWV�RI�D�XQLWHG�*HUPDQ\�$XVWULD�

���7KH�PRVW�DUWLFXODWH�DQG�WKRURXJK�H[SUHVVLRQ�RI�WKLV�)UDQFR�*HUPDQ�DQWDJRQLVP�LQ�WKH�:HLPDU�HUD�FDQ�GRXEWOHVV
EH�IRXQG�LQ�7KRPDV�0DQQ
V�5HIOHFWLRQV�RI�D�1RQ�3ROLWLFDO�0DQ���������0DQQ�ZRXOG�UHIXWH�PDQ\�RI�WKHVH�HOLWLVW�
QDWLRQDOLVW�YLHZV�LQ�9RQ�GHXWVFKHU�5HSXEOLN���������ODWHU�IXOO\�VXSSRUWLQJ�WKH�3DQ�(XURSHDQ�PRYHPHQW��DV�KLV�EURWKHU
+HLQULFK�KDG�IURP�LWV�LQFHSWLRQ��<HW�VXFK��FRQYHUVLRQV��ZHUH�UDUH�LQ�WKH�����V�

���:LQVWRQ�&KXUFKLOO���7KH�7UDJHG\�RI�(XURSH��6SHHFK�WR�WKH�$FDGHPLF�<RXWK���6HSWHPEHU����������

���1DWLRQDO�EXUHDXV�RI�WKH�3DQ�(XURSHDQ�8QLRQ�VWLOO�H[LVW�LQ�(XURSH��VHUYLQJ�PDLQO\�DV�VRFLDO�QHWZRUNV�IRU�QRELOLW\�DQG
XSZDUGO\�PRELOH�SHUVRQV��:LWK�WKH�WHFKQRFUDWLF�DVSHFWV�RI�LQWHJUDWLRQ�KDYLQJ�HVWDEOLVKHG�LGHRORJLFDO�KHJHPRQ\��WKH
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3DQ�(XURSHDQ�8QLRQ�WRGD\�VHHV�LWV�UROH�DV�WR�VWUHVV�WKH�LPSRUWDQFH�RI�DWWHQGLQJ�WR�FXOWXUDO�DVSHFWV�RI�(XURSHDQ
LQWHJUDWLRQ��,WV�FXUUHQW�+RQRUDU\�&KDLUPDQ�LV�2WWR�YRQ�+DEVEXUJ��WKH�JUDQGVRQ�RI�WKH�ODVW�$XVWUR�+XQJDULDQ�HPSHURU�
6HH�KWWS���ZZZ�SDQHXURSD�RUJ�

���4XRWHV�IURP�3DQ�(XURSH�LQ�WKLV�DUWLFOH�DUH�WDNHQ�IURP�WKH�ILUVW�(QJOLVK�HGLWLRQ��������

���7KLV�LQGLFWPHQW�RI�DOO�PDMRU�(XURSHDQ�LQWHOOHFWXDOV��DV�&RXGHQKRYH�.DOHUJL�IRUPXODWHV�LW��LV�DOO�WKH�PRUH�QHJDWLYH
IURP�D�(XURSHDQ�FXOWXUDO�SHUVSHFWLYH�DV�LW�KDV�EHHQ�VL[�\HDUV�VLQFH�WKH�DUPLVWLFH��VHH�&RXGHQKRYH�.DOHUJL��3DQ�
(XURSD������ELV����������

���(YHQ�QRQ�QDWLRQDOLVW�DXWKRUV�VXFK�DV�+XJR�YRQ�+RIPDQQVWKDO�DQG�+HLQULFK�0DQQ�SUHIHUUHG�*RHWKH�WR�'RVWRHYVN\
ZKHQ�VHDUFKLQJ�IRU�OLWHUDU\�UHSUHVHQWDWLYHV�RI�WKH��(XURSHDQ�VSLULW��

���)RU�H[DPSOH��RQH�FDQ�FRQWUDVW�&RXGHQKRYH�.DOHUJL
V�JHQHUDOO\�KRSHIXO�YLHZ�RI�GLVDUPDPHQW�LQ�DUJXLQJ�IRU�WUXVW�
EXLOGLQJ�VWHSV�ZLWK�WKH�6RYLHWV�RQ�WKH�RQH�KDQG�ZLWK�.RQUDG�$GHQDXHU
V�GLVPLVVLYH�UHVSRQVH�WR�WKH�6WDOLQ�1RWH�LQ
�����RQ�WKH�RWKHU�

���6HH��IRU�H[DPSOH��WKH�DIRUHPHQWLRQHG�5HIOHFWLRQV�RI�D�1RQ�3ROLWLFDO�0DQ�IRU�LQWHOOHFWXDO�SRVLWLRQV�&RXGHQKRYH�
.DOHUJL�ZDV�FRPEDWLQJ�KHUH�

���,Q�WKH������(QJOLVK�WUDQVODWLRQ��WKLV�VHQWHQFH�UHDGV��7KH�QDWXUDO�UHYROXWLRQ������<HW�LQ�WKH�RULJLQDO�*HUPDQ��WKLV
VHQWHQFH�EHJLQV�ZLWK��'LH�QDWLRQDOH�5HYROXWLRQ������7KLV�GHYLDWLRQ�IURP�WKH�VRXUFH�WH[W�IDLOV�WR�FDSWXUH�WKH�KLJKO\
RUJDQLF�LPDJHU\�RI�WKH�SDVVDJH��&RXGHQKRYH�.DOHUJL
V�FXQQLQJ�UKHWRULF�LQ�WKLV�SDVVDJH�LV�IXUWKHU�LOOXVWUDWHG�E\�KLV�XVH
RI�WKH�ZRUG�3K\VLRJQRPLH��SHUKDSV�PLVOHDGLQJO\�WUDQVODWHG�DV��VWUXFWXUH��LQ�(QJOLVK�HGLWLRQV�

���7KH�DIILQLWLHV�EHWZHHQ�WKLV�SODQ�DQG�VXFK�SRVWZDU�(XURSHDQ�SROLFLHV�DV�WKH�6LQJOH�(XURSHDQ�$FW��WKH�6FKHQJHQ
$JUHHPHQW�DQG�WKH�LQWURGXFWLRQ�RI�WKH�(XUR�DUH�REYLRXV��1RWH�KHUH�WKH�LQWHOOHFWXDO�IRXQGDWLRQV�EHLQJ�ODLG�IRU�WKH
(5$6086�DQG�62.5$7(6�VWXGHQW�H[FKDQJH�SURJUDPV�DV�ZHOO�

���5HSUHVHQWDWLYH�ZRUNV�RI�WKLV�JHQUH�LQFOXGH�WKRVH�RI�&DUO�6FKPLWW��������������2WKPDU�6SDQQ��������������DQG
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�5HSUHVHQWDWLYH�ZRUNV�RI�WKLV�JHQUH�LQFOXGH�WKRVH�RI�&DUO�6FKPLWW��������������2WKPDU�6SDQQ��������������DQG
-DNRE�%D[D��������������DPRQJ�RWKHUV�

���1RWH�WKH�XVH�RI�WKH�ZRUG��FXOWXUH��LQ�WKH�VLQJXODU�

���7KLV�DVSHFW��DORQJ�ZLWK�KLV�RYHUW�SUDLVH�RI�FDSLWDOLVP��OHG�WKH�SURPLQHQW�:HLPDU�LQWHOOHFWXDO�.XUW�+LOOHU��DORQJ�ZLWK
RWKHU�OHIWLVW�RULHQWHG�WKLQNHUV��WR�EUHDN�ZLWK�&RXGHQKRYH��VHH�&RXGHQKRYH�.DOHUJL���.XUW�+LOOHU�FRQWUD�&RXGHQKRYH�
=ZHL�RIIHQH�%ULHIH���

���,W�ZLOO�EH�UHPHPEHUHG�WKDW�WKH�&RXQW�ZDV�KDOI�-DSDQHVH��:KHWKHU�WKH�URRWV�RI�KLV�GLYLVLRQ�RI�WKH�QRQ�(XURSHDQ�ZRUOG
LQWR�GLVWLQFW��SRVVLEO\�LQIHULRU��FXOWXUDO�VSKHUHV�OLH�WKHUHIRUH�LQ�KLV�SHUVRQDO�KLVWRU\�RU�DUH�ERUQ�RI�JHRSROLWLFDO
FRQVLGHUDWLRQV�LV�D�PDWWHU�IRU�DGGLWLRQDO�UHVHDUFK��0DQ\�RI�&RXGHQKRYH�.DOHUJL
V�OLWHUDU\�FRQWHPSRUDULHV�LQFOXGLQJ
+HVVH�DQG�0DQQ�ZHUH�IDVFLQDWHG�E\�PDQ\�DVSHFWV�RI�WKH�2ULHQW��DQG�WUDFLQJ�KLV�LQWHOOHFWXDO�GHEWV�WR�WKRVH�DXWKRUV
FRXOG�EH�DQ�DGGLWLRQDO�IUXLWIXO�DYHQXH�RI�LQTXLU\�

:RUNV�&LWHG

$QGHUVRQ��%HQHGLFW��,PDJLQHG�&RPPXQLWLHV��5HIOHFWLRQV�RQ�WKH�2ULJLQ�DQG�6SUHDG�RI�1DWLRQDOLVP��5HYLVHG�HG�
/RQGRQ��9HUVR�������

&KXUFKLOO��:LQVWRQ���$�
8QLWHG�6WDWHV�RI�(XURSH�
����6HSWHPEHU��������,Q�:LQVWRQ�6��&KXUFKLOO��HG��1HYHU�*LYH�,Q��7KH
%HVW�RI�:LQVWRQ�&KXUFKLOO
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