Village Economics::

This is a summary of a conversation with an old friend, an ex-US Special Forces vet. It sheds a bit of light on the tactics of US military interventions…and indicates a potential solution to our current dilemma.

One of the most thought-provoking statements he [Colonel Prouty] left me with is below:

“There is, and has been for centuries, in the highest level power structure, a determination to destroy mankind’s traditional way of life, that is… of the village. Traditional village life is effective, timeless and impregnable.  It is, above all, self-sufficient; something that American urbanization is not.

Villagers have solved the problems of the necessities - food, clothing and shelter - on a modest scale, and they do not need the omnipotent paternalism of the international banker, the chemical revolution or the politics of the modern jungle.”
This provocative thought is from retired Air Force Colonel, L. Fletcher Prouty, in his book J.F.K: THE C.I.A., VIETNAM AND THE PLOT TO ASSASSINATE JOHN F. KENNEDY. Col. Prouty was assigned in 1960 to the Office of Special Operations, immediately under the Secretary of Defense, where he became the senior Air Force officer responsible for the provision of military support for the clandestine activities of the C.I.A. He had intimate knowledge of the O.S.S: (later to become the C.I.A.) secret, “cold-war”, operations in southeast Asia since 1943, which led to the tragic and unnecessary wars in Korea and Vietnam and ended a simple and primitive but tranquil period of village life that had endured almost ten thousand years.

What is a “village”? And what happened to the village community way of life?

Webster’s Dictionary defines a village as “a group of houses in the country, larger than a hamlet and smaller than a town; a primitive type of organized farming community, regarded as the basic self-governing political unit from which the modern state developed, and characterized by communal ownership of land.”

We had a meeting last night in Nelson, pondering the fate of the nation when oil is depleted.

A-biotic oil, as the term describing oil in the earth's crust in unlimited quantities, does not seem to excite geologists as a practical fact. We concluded that from reports of oil companies and independent analysts, that oil field depletion is well underway with little or no new big pools being found...that can be extracted readily.

Therefore, it would seem that this time, we appear to have spent our un-renewable energy resources. The result of that would appear to be ...a return to village life, where folks worked together in an harmonious and creative way. Yes, the Vietnamese villages were thoroughly scorched, maybe that was the plot in Nicuragua and Bosnia as well.

At any rate the barrels of utilizable oil appear to be limited, the demand is escalating geometrically. It would appear that oil prices must rise permanently and with that all other commodities will rise til there would appear to be a real crunch on the near horizon.

It would seem that to anticipate such a calamity just might be the best part of discretion.

Those folks in Germany in 1939 who did not heed the clanging of armour, and stayed, became enmeshed in the insanity of WW-II....which was conducted in the scale of its events.....by oil!

Now that oil appears to be limited, what does that suggest to those of us with a bit of prudent [Careful and sensible; marked by sound judgment] outlook??

The best summary that I can share of the situation is this……………….

This website reveals that within the next year or two (at best):
· Oil extraction from wells will be physically unable to meet global demand (the evidence is from the oil industry itself). 

· Alternative energy sources like nuclear and natural gas will fall far short of compensating for expected shortages of oil. There is simply not enough time to convert over to them. 

Massive disruptions to transportation and the economy are expected from about 2005-2010 onward as the global decline of petroleum begins.

Most significant effects:
· Gradual, permanent cut-off of fuel for transport and for industrial machinery. Global trade will greatly decline. 

· Agriculture (massive food shortages) depends heavily on fertilizers and chemicals made from oil. 

· Shortages of 500,000 other goods made from oil. 

Therefore, reduction of virtually all business and government activity. Very serious unemployment>

My supicion is...that predictions of shortages in 2010 may be tooo optimistic. Some quotes below from odec...

Bakhtiari [Iranian oil minister] told the conference, ‘The crisis is very, very near. World War III has started. It has already affected every single citizen of the Middle East. Soon itwill spill over to affect every single citizen of the world.”

Syria™s oil production is in terminal decline. Yemen I following. Major Middle East producers, including Saudi Arabia, will peak soon or have already peaked.™

Off the stage he was even more direct, œThe present war cannot be confined to the Middle East. It will soon spill over to the rest of the world. The final implications will upset the global applecart.�

Finally, at long last, someone said it all in plain English on June 13, 2004. On that day the Seattle Times wrote an editorial titled œOil and S&P connection points to grim news for stocks.� Finally! [F- ST]

Even as this was finally admitted, CBS News MarketWatch issued a bulletin saying that US new home sales had fallen sharply in April. That was followed shortly thereafter by another bulletin from another source drawing attention to a sudden and dramatic increase in America™s M3 , credit-based , money supply.

The Federal Reserve has confirmed our Stock Market Crash forecast by raising the Money Supply (M-3) by crisis proportions, up >another 46.8 billion this past week. What awful calamity do they see?  Something is up.

This is unprecedented, unheard-of pre-catastrophe M-3 expansion. M-3 is up an amount that we’ve never seen before without a crisis - $155 billion over the past 4 weeks, a $2.0 trillion annualized pace, a 22.2 >percent annualized rate of growth!!! There must be a crisis of historic proportions coming, and the Federal Reserve Bank of the United States is making sure that there is enough liquidity in place to protect our nation’s fragile financial system. The amazing thing is, the Fed’s actions mean they know what is about to happen. They are aware of a terrible, horrific imminent event. What could it be? [F “ Safe] One analyst very recently when asked for a ‘crystal >ball” view said: things will go well until the US elections, after that, all bets are off!!

Use your discretion. But seriously consider that, like in 1939, the omens are darkly forming!!

